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Executive Summary

Mudgee Region Tourism (MRT) tables this report to the Mid-Western Regional Council (MWRC) as a requirement of the
contract between MWRC and MRTI 2017-22, an agreement subject to the following key performance indicators.

# Objective Metric/KPI FY20-21 Q1 Result (vs. same period last year)
Total ‘Visitor Information Centre’ visitors* 11,189 (112%)

2020-21 Q1 VIC Geographic Source Results

50%
40%
30%
20% 9%
10% 0% 0%
0% [
& 3 &
z‘@? &° «°
A & & & Ny
\.\b(\ Q‘c"@ \&
Analyse trends in tourism 9
visitation in the Mudgee Overnight visitors* (147 %)
Region by capturing and
reporting: Q1 Overnight Visitor Sample + 5 Year
L. Comparison
M 1. VIC visitation (post P
easure codes) 42000
tourism 2. Overnight visitation via 40000
1 | numbers to the ! 38000
LGA and where accommodation ) -
thev are from members representing at | 36000
y least 30% of region's 34000
total room inventory 32000

(visitor nights x LGA 30000 e |

average per visitor spend | 28000

NVS data $146 as at Dec | 26000

18) 24000
22000
20000 I
18000

Year 2015Year 2016Year 2017Year 2018Year 2019Year 2020

+ Increase in VIC visitors (12%) on same period last year, noting in 2020
this did nat include Flavours of Mudgee ticket sale visitors due to event
cancellation (Sep is generally peak visitation period for this reason)

s Significant increase (47%) in visitor nights Q1 FY20 v FY21 — attributed
to COVID-19 travel restrictions lifting regionally, interstate and
international borders closed and FTL rebound campaign resonating
with target audiences

+ Q1 sample size: 35% of total inventory across the region (10
accommodation providers)

1. Maintain or increase total | 331 partners (15%) — for tier breakdown, see below
number and/or total value

Provide all of MRTI partnerships $435,013 + GST partnership fees (15%)
tourism related | 2. Provide a business
2 businesses in listings page on website Click here for Mudgee Region business listings page
the LGA with (for all tourism members
the opportunity and non-members) at no | Click here for MWRC sponsor logo (footer of every page and
for promotion cost. Web page to be on 'Our Sponsors’ page)
visually sponsored by
MWRC (logo)
Platinum Gold  Silver Copper Bronze Basic = Diamond Ruby  Total
Sep-19 20 33 25 77 76 77 5 4 316
Sep-20 25 45 88 - 100 64 4 5 331

MRT July to September 2020 Quarterly Report Page: 2
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Attend and
promote the

outside the
region

3 | region at events

Identify at least 4 key trade
and/or consumer shows
annually (within specified
target markets) to promote
the Region.

\ Events on hold due to COVID-19

marketing
communication
to subscriber

Provide monthly

database, report

1. Annual subscriber
database health check

2. Increase subscriber’s
year on year

3. Distribute monthly
subscriber emails
{maintain brand and
membership activation

23,288 subscribers (19%)

\ Standard subscriber EDM sent 31 Jul, 28 Aug, 30 Sep
\ Feel the Love Rebound EDM sent 17 Jul, 17 Aug,

18 Sep

v Member News EDM sent weekly/fortnightly

Unigue website visitors 79,649 (178%)

radio, Mudgee Guardian
articles, etc)

4 ial medi integrity) Unigue page views 961,979 (1125%)
on social media 4. Distribute weekly “Note: Jul-Sep saw a significant increase in website visitation due to
reach. and member newsletters COVID18 travel restrictions lifting from 01 June, and our Feel the Love
website L rebound campaign being in market.
visitation 5. Prep_are mpqthly dlg!tal
statistics med!a statlstlc_s (social Facebook 20,757 (127%)
media + website), track Instagram 17,097 (146%)
trends, |ncretased Twitter 1,941 (14%)
engagement an TOTAL 39,795 (126%)
followers
Promote MWRC and major | v Events cancelled due to COVID19
events through Visitor
Promote all Guide, subscriber
5 tourism-related | database, digital channels,
council and MRTI stalls (e.g. Flavours
maijor regional of Mudgee) and other
events promotional channels (e.g.

marketing plan
of all marketing

activities
planned to be

a tourism
destination and
provide
quarterly
updates

Develop annual
providing details
and promotional
6 | undertaken on a

monthly basis to
promote LGA as

1. Review + update
Mudgee Region DMP
on a 5-yearly basis

2. Develop an annual
Marketing Campaign
Strategy, with
measurable KPls

3. Prepare report and
meet MWRC quarterly
to discuss KPI tracking
and results

v Feel the Love rebound campaign in market and then
placed on hold due to high demand in region

v Launched 2020-21 Destination Magazine + Map
v Australian Traveller Tip-on Promotion
 Continued work on development of new website

v Launched virtual industry development masterclasses as
part of the bushfire recovery grant supported by NSW
Government and MWRC

\ PR coverage of Mudgee Region in Q1:
- AVE (est. advertising value): $1,255,000
- PRV (PR value): $3,764,999
- Reach (total opportunities to see): 80,964,084
*significant increase in PR coverage due to the Feel the
Love rebound campaign + travel restrictions lifting

v MWRC quarterly report completed + submitted (post
September EOM Report approval at October board meeting
— with board meetings now held bi-monthly)

MRT July to September 2020 Quarterly Report
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Key Activity
FEEL THE LOVE REBOUND CAMPAIGN
Continued to track a phenomenal response across all campaign activation points including TV,
radio, social media and traditional media.

Ttba| ove
Campaign placed on hold in August due to demand vs supply concerns following exceptional % &
response to the campaign. ™ muncee

AUSTRALIAN TRAVELLER PROMO + TIP-ON

A special edition of Australian Traveller magazine, promoting 100
ways to_#holidayherethisyear, featuring Mudgee Region. The region
has been overwhelmed with a positive response to this promaotion.

Full page back cover advertisement and tipped on 30K of our
Mudgee Region Magazines to a broad ‘travel ready’ audience.

Mudgee, Rylstone, Gulgong, Capertee + experiences by Olive.a.twist
(Mudgee Sourdough School), Mudgee Farmers' Market, Mudgee
Farm Walks, Alby + Esthers, Roth's Wine Bar, The Zin House,
Pipeclay Pumphouse, Robert Stein Vineyard, Winery and Farm, 29
nine 99 - Yum Cha and Tea House + Bubbletent Australia also
received a special mention in the magazine courtesy of Tourism
Australia.

Australian Traveller - in partnership with Tourism Australia - was
proud to launch their biggest domestic tourism campaign yet: The
Top 100 Ways to Holiday Here This Year. Total print run 70K.

FERMENTA

The phenomenon of fermentation will be celebrated in a new
event confirmed for Rylstone and Kandos in 2021 following the
announcement of state and federal government grant funding.

The inaugural Fermenta Festival will celebrate the art of
fermentation by local producers from sauerkraut to kombucha,
small batch beers and fine wines, to chocolate and cheese on
March 13 and 14 next year.

The event is a partnership between Council, Mudgee Region
Tourism and Cementa Festival.

TOP SEARCH DESTINATION
Mudgee was named in the Top Ten most searched Australian destinations by global third-party heavyweight
booking.com, and #1 in NSW (and only NSW destination in the top ten). Read more _here.

NEW MUDGEE REGION MAGAZINE + MAP LAUNCHED
PoWNLOAD aUR. "AT.EW The new 2020-21 Mudgee Region Magazine + Map launched at the end of
August. Positive reception from partners, visitors and locals.

Arranged special delivery of magazines + maps to partner businesses and sent a
copy to each residence across the LGA.

Click here to view the online Flipbook version of the Magazine.

LOCAL RADIO ADVERTISING
Focus: Mudgee Region Hamper delivery/pick-up promo.

ADAM SPENCER ROADTRIP CAMPAIGN MEDIA VISIT

We worked with the Department of Premier + Cabinet to develop a compelling
media visit for TV personality and comedian Adam Spencer to travel to the region
with his family (25-27 September) to promote Australian road trips in the lead up to
Australia Day programming on ABC. Coverage and promotion to follow.

poWNLoAD oU/R POCKET MAP  sswisas

MRT July to September 2020 Quarterly Report Page: 4
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INDUSTRY DEVELOPMENT MASTERCLASSES THE GUEST EXPERIENCE MASTERCLASS
As part of Mudgee Region Tourism’s commitment to
industry development across the region, registrations
were opened for partners to participate in a series of new
workshops for our new Visitor Experience Virtual
Masterclass series, proudly funded by the NSW
Government in association with Mid-Western Regional
Council.

Engaging our long-time creative solutions partner, Klick
X, to deliver a highly engaging and action-oriented series
of virtual Masterclasses pitched at business decision-
makers, middle line management + intermediate users of
social media to elevate our destination’s visitor

experiences and in turn profitability for individual . - ,‘
businesses.
Presented by Jesse Desjardins, The Guest Experience Map // Klick X Consultant
TEAM RE-ALIGNMENT TO SUPPORT DESTINATION AND Kim McKay If Kiick X Founder
GROWTH

In September, MRT announced a team realignment impacting it's existing organisational structure.

Transforming the business to support current and forecast demands works hand-in-hand with our ambition for
continuous improvement. This action helps MRT deliver the best outcome for our destination, visitors, partners and
stakeholders.

Over recent months, the significant increase in visitors to our region has impacted our regular front office operations and
placed additional strain on our team.

New destination trends + insights:

« Significant increase in visitation

« Significant increase in first time visitors to region, in turn an increase in visitors to the Visitor Centre seeking

information

+« Increase in online chat, call + email enquiries

+ Increase in visitation to website

« Visitors planning ahead, pre-booking, needing more assistance

¢ Increase in interest from media

« Increase in visitor demand and expectations, new audiences
Opportunity to convert new visitors to repeat visitors
Opportunity to increase revenue
COVID Safe capacity restraints across region and in our office
Increased demand for business support

In summary:

+ Mudgee Region has seen significant growth in the visitor economy over the past 5 years

+« We've enjoyed an extremely strong rebound post COVID travel restrictions, and this is anticipated to continue
for next 3-5 years

« We are committed to implementing the Prioritised Action Plan + deliver outcomes outlined in the 2020-25
Destination Management Plan

« |t was identified support roles were required for the Marketing + Partnerships teams, which includes increased
skillset requirements on the front desk

« Preparation required for further increase in visitation when we relocate to new Art Gallery + Tourism Hub in
2021

+« Current front office structure does not support current (or forecast) visitor demand

+ For business reasons, some positions have been made redundant - this was not a reflection of personal
performance

+ Two new full-time positions were created

Those directly affected by the restructure were offered several options, including redundancy packages, optional notice
periods, alternative positions/hours, opportunity to apply for newly created full-time positions and re-employment
support. One of five front office staff chose to continue in the available permanent part time position. Two permanent
part time and two casual employees chose to depart/accept redundancy offers.

Recruitment commenced for the new positions created as part of the restructure.

MRT July to September 2020 Quarterly Report Page: 5



Q1 Media Clippings — a snapshot
JULY COVERAGE HIGHLIGHTS future Focus
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klick <

THE AUSTRALIAN*

“Noosa and New Zealand were originally the potential travel destinations for us

Coronavirus: REgi“nal tourism all the theser winter holidays but the pandemic threw those ideas oul the window,” Ms Fox
mge l—hes’e SC]'[OOI hol ida}'s saicl. “Luckily we hadn't booked anything. But given these circumstances, | think ir's

JULY COVERAGE HIGHLIGHTS

really important, especially seeing as cases (of the virus) hove remained bow in
NEW, that we get out and travel to regional communities that rely so heavily on

tourism 1o survive.”

“The family, from Cyster Bay in Sydney’s south, arrived in Mudgee on Sunday and
s winerics — was teeming with Bfe under the

saicl the country lown — known

winter sun. “I's lovely here so far — it's beautiful weather and we'ne keen 1o hit
s hikes and explore” Ms box ssid. Closiire of the NSW /Victorzin border offered

even more reason 1o travel lecally and support tourism-reliant businesscs, she said,

Australians have been slowly getting back on the road for intrastate trips as COVID-
19 restrictions have eosed, with moath on month growth of 15 per cent and

climbing, data from TripTech soys.

The top five reglona travel hotspots during June were Murray Exst and the Eyre
Pesraila (Bath wnSauth Austeala), Victora's High Countey and Yarea Valley and
then the bushfire-affected regions through southemn NSW.

Dk Jae

i, Michonle Fex

By ENHLY RITCHIE
OGP ILTY & M

oaop NSW Tourism Minister Suart Avres said this year “looks a lirthe different” for
domestic travel and it was positive to see many families Inoking to “take mad trips

Regional Iourim operators in NSW are hoping 1o recoup some of Their lases and short breaks for a gotaway dloser to home”
incusrned by the bushifines and coronavins pandemic as hundreds of Bamilies travel

intrastate these schonol holidays Share this article

More stori

Sydney primary school wacher Nicholle Fox, her hushand, [irk-Jan Gussinklo,
theit three children and dog have decided 1o bolster local tourism in Mudgee —
some four hours nontwest of the CRI — this week

5 o thils topic

o Push for measks 1o be won al s

MRT July to September 2020 Quarterly Report Page: 6
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JULY COVERAGE HIGHLIGHTS (Shared onFB X238) SITC HU;

The Best Winery Accommodation in NSW
for a Weekend Amongst the Vines

At these boutique winerics, you Il be able to sicill, sip and stay. We can't wail for
yout to see our pick of the best winery acommmodation, NSW has to affer!

klick <
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DESTINATION / WISH YOU WERE HERE

Tour the vineyards or stay in all weekend - you get what you need in New South Wales's Mudgee region.

T T Saay
\‘ l \j l 1 \" U ll “"'e l'e l le l‘e . ﬁll(] About three and a half hours drrve from Sydncy along the Great Western highway keads you to the historc town of
5 / : - Mudiges, dotted with colonial architecture, cellar doors for miles and the perfect blend of heritage and moderity. You
can's go past Strikics for the sweetest workender - six kilometres out of the town cemtre and 2 workd away from where

~ .
- »
lle ﬂ‘ f' l] ﬂ 11(] e ﬂ 1 tll 1 ll you've coame, Devve 1o the orest of the hill on Strikes Lane and take your pick from the north or south facing coo-
T T Frsendly guesthouses, architocturally desagned to take fall advantage of the surroanding vistas and valley,
-.\'[ll(l Q:PP » .\ b \‘ Fraday night calls for a pothelly fire, your favourite book and local cheeses picked up on your way through town.
- Spend Saturday's sunrise on the dock with a coffee and plan the rest of the day at your own pace, The mosdern kitchen
and outdoor barbecoe mean you can stay put all weekend should vou desie, and the abundance of optional extras
mnakies 3 strong case for doing so: think in-house privare wine tastings courtesy of nearby Rosby Wines, emjoy a pre-
preparcd gourmet dining experienoe from Mudgee Catering Co, or graie the day away with a Mudgor Hamper full of
WORDS Vigtorig Pegrson  PUBLISHED Sat, 11 Jul 2020 bacal pooeiice.

As inimitable as the terroir that shapes cach grape in the fertike susroundings, Serikes possesses an innate sense of time

fraon

and place and, musch like that procise akchemy of your favourite deop, speaks cloguently for ivsclf,

e
Remember you are in wine country, thoaph, with hish groenery, robust vines and cellar doors doning the aneas rolling
rerrain, It woulkd be remiss not to tour with an expert, amd Alysan from Mudieoe VIP Wine Tours is che ideal gaide.
Chose from a full or half day expericnce (with the option of a private towr, if groups aren’t your thing) and sanple
the best of the region, picking up some perfect drops along the way. And fear not beer drinkers, the Mudwee Brewing
Company microbrewery and restaurang provides tastings all day for the more hop-inclined.

Taur
Everythang. It's hand to put a foot wrong here, bt there are always a few must-arics. Pipocliy Pumphbosse is the
region's destination restaurant, located at the Robert Sein Vinevard & Winery. The sct msnu is an homage to the land,
featuring homegrown and bocally soarced produce. You won't regret the wine pairing.

Sanday lunch shoubd be a rowst and it should take place ar Lows Wines' pavilion - 4 marguee on the Lowe estate,
overlooking the water and vinevands scross 1o the Misdgee hills,
Don' forget 1o stock up oa sacks ar Hieh Valley Cheese Co, and singhe orign chocolate from Spencer Cocog

Take
The perfect weekender carrier from Lancel, your favourite blue jeans and R M. Williams boots, a book for the quict
moments ([havid Sedaris, atways) and some oversired Sunday ganglasses (to hide any of Saturday's sins).

LIME WINES Mswdore Sbar: AL

JULY COVERAGE HIGHLIGHTS (Shared on FB x182) de]_iCious.

TRAVEL AUSTRALIA

Heading to Mudgee? Don't miss these
premium wine experiences

For (Fose whd wish 1o dive 3 little desper into the winsmaking process. the
Vignevon Experience allows guests to jan Richard and Amanda de Beaurep
on 3 guided tour of the vineyard. followed by a diccussion of the unique

regionsl terroi and how &

ees the style of wines they oreduce. Thisis
followed bry & private wine Lasling saperienies showeasng the vineyand's
award-winning wines.
The Spackiing Affai is availabie at Jpm on Saturday and is priced at §70 for
YL e - . o 4 Piva, with $35 far each sdehitianal person. Vigneson Exparience is avaitaie at
Wine tastes better on holidays. : . 10um on on Saturdays and is priced from $120 for two, with an additional $68
- + P per parson.

Award-winning Mudgee winery De Beaurspaite Wines has unveiled a new-look

. : * 2 Book ial and ean be made at wievr debeaurepairewines com
cellar door alongside several new oremium wine tasting experiences. -

The winery in the Mew South Wales country town of Rylstone near Muc The Sparkilng Afrair ks ideal for bubbly lovers who harbaur 3 preference for
has officially reopened post-pandemic showcasing an exquisite new cellar door  PPEMium sparkling wines, especially Methode Traditionelie. Guests can enjoy
housed in two converted 170-year-old stables special flight of three De Beaurepaire French-style sparkling wines paired with
fresh canapes while learning more about the signature sparkling wines
praduced at the Mudgee vineyard. which took out Winestate's Wine of the
Year in 2018.

Guests can enjoy intimate and private scated tasting cxpericnces hosted by
membeérs of the De Beaurgpaire Wines family, designed to showcase the
French-style wines created from the family's single vineyard

MRT July to September 2020 Quarterly Report Page: 8
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JULY COVERAGE HIGHLIGHTS Mon‘ y

MY MOHEY The idea behind Smoidn” Gro & Co came 10/ the Crawfords after they began cooling CREATING FINANCIAL FREEDOM
Lockdown chowdown: Howafood
truck adapted to COVID-19 T .

American-style barbetue st heme with fends,

Umnider pressure

2019 Smokin’ Ereand &

e e ooung g,

_h Wit disys Aloey Bnd cacbevec s bnvge Broersicam-skybe bisbuscuse
A 1 basicsliy resigned o b
) By Julia Nawbeuld July17, 2020 [ o | £ Jin J— Dacause RETher ¢f uE A Deen in Nespitalicy DUEWE  loar eyents sveenights Crime

25 e KnEw The nesdts o ellar doa s, Crawond s3ys.

AP 1 TSI Mt B ke £ Py Coming #, They hiE o Hiedan ot

The Smokin' Bro & Co food truck, run

ticia 1 addition bo servicing cellar deors, the food tnuck catered weddngs ard othar  299ng home Sitiverd
AL

Crawford, was booked out for the whol Then COVID-19 happened.

The Arerican-stybe barbécue food truck based in Mudges in céntral NSW started

g local winery cellar doors that didn't have thek

out servicir

own restaurants. ress, the couple advertised its defoery
brisket, poek belly, Smoky rtateall, driceet
“We show up and provide food, and bring a larger customer base to their ceflar

door and we both benefit from that,” Brody Crawford says. “Wie're well known in the area, and when an and modelied

1, e vy wnted 1o make sure we give god va ¥ meats and good

oplions, and all o sid¢ Dishés and seuces are home-made.”

Alaptimg o change

The bussiness is naw in a better position than it was 13 months ags, ©

“When we Look # what we lost a7 whet we gained, we are slightly betler off

DeCHUIBE G COmmUNITy neally £on BeRind L.

T 0 QUF SUCCESS DECIUSE they inew that thelr sLpoor was what

SBEF AT Bt 49 B 1B

sfi=up i July A the Fed el Heael in Misdges with mare

over four hours.

2 Smokin’ 210 & Cowill reow ofer cethary once

Klick <

mers can sl pick i their Tooed in person

JULY COVERAGE HIGHLIGHTS (Shared on FB x92)

Some of the absolute best staycations
New South Wales has to offer (Part

O ne) Evandlon Mudses Siorra Escape, Misdgos
For the Wine Lovers

B St Hitel Orange

2 a0

204 e
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The Canberra Times

2 1eT COVE EH
AUGUST COVERAGE HIGHLIGHTS TO SERVE THE NATIONAL CITY

T o row Eroen LF Hastl
differenthy there.

oraon |
Country towns just do it differently

Mark Thomas

A few bush towns intend to I igh
Bestival oould flouish in Packes, valy 20 kilouwtoes o

obart vach weelend to
fr e bartiding in

i,
perform an the Top 6

S

on the hill, well
o trees choppad
e POW eamp ko a quite lovely mix f

Cranslomed i
and Jape

READ MORE:

» Richarnd Har

Comra alsod

ys the mast laconic bush
s 1

wock, thecity
ONIEFast, coromavin:
medicing, war
# propér it of social

| sdvisiveg that
{ anwhipha

AUGUST COVERAGE HIGHLIGHTS
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AUGUST COVERAGE HIGHLIGHTS

25 Aussie Glampsites So Lush You
Won'‘t Even Remember You're

B9 Pagerback Camp, Jeryl fuv

L

Baghas g
Fwateiing

AUGUST COVERAGE HIGHLIGHTS
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(Shared on FB x1,316) URBAN

LOCAL ESCAPES

Hit The Road, Here’s Your
Complete Guide To
Mudgee’s Glorious Wine
Country

s nono

LOWE PAMILY WikE €5, b

What you o pichiring right non—that's Mudgee. s onanSally e cechetype of the rafic ke,
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The Best Wineries In Mudgee
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HUNTIMGTON ISTATE WINES
H "."J o Extole |

elbaes 5% Vil basling Bighha ot 510

SWORT SHEEP MICEO WikIRY

3chved Fin Houne s rum by Diavid's

im Cuio ond ¢ Mers deguetclion and wing gaitieg wmiice avpthing clos in 3 0°00. This

s 1n e rmgics focesing on ightquality mds made

7

ariraly onse. The sellar doo I 50t In @ ramibackis s st surmounded by lein gardens oo

Think of @ typleal plcturesque Ausralian rusal sown, the Kind of ploce whers e maves dove Ity

probatbly got some sirong herltoge anchitecture, Bkely nestied amaongst roling hills, and, idecily,
surroundied by wiraries,

Klick<

Sherl Shanp is @ quidky beutique winary ron by o hosband and wile tnaw and o whels lol ol
smal sheep. Diverse and dedcicus wing salectian grown wustaleabiy ot you wil defitely
wand b shock up on,

PIETER VAN GENT WINERY & VINEYARD

v of kv cad boturing @ hah ld-

m, s place hos some of the best chardonnoy and o fomous whits port you

won'twont o mis.
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Book Into The World's First Intelligent Glamping Experience
In NSW

Head to Mudgee's glamping retreat Sierra Escape to
first intelligent glamping tent. -

= R v ik i o 539,,'”'9 Up!

Slerra Escape

Syl

Travel Monitor

FIRST NEWS OF THE DAY

AUGUST COVERAGE HIGHLIGHTS

NSW PERSONAL TRAVELMANAGERS DISCOVER DELIGHTFUL
MUDGEE ON SELF-FAMIL

Tl Salf Wriner

ek o woking. el tndura b the &

e albenst it athorss aroussal the ghabe, aned elie 1

ravel managers (TR, whase |vebhox

i epenience

Borcrmichy, right P, a2 of whomm are wsrd I Sy, the Crrtral Coust and the Crriral Wrat prglon of RIW, wprst dhon

o the delight of the pretty ot of Musgre

Klickx e g ey
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AUGUST COVERAGE HIGHLIGHTS

(Shared on FB x133) BO (}‘l/i

11 jaw-dropping regional hotels for your next NSW road trip

The Byne Steeet Boutique Hotel, Orange

)

Flash Jaeks, Gundagai

sl
building, rich with
you take in the &
architestiase of Ber

AUGUST COVERAGE HIGHLIGHTS

11 Delicious NSW Food & Wine
Experiences Set To Tantalise Your
Clients' Tastebuds

0

BARYOH | 37 dug 2020

0O v @<

Wine tourism in NSW offers visitors engoging experiences that are more
immersive than traditional cellar door tastings alone. Visitors can not only
taste and buy world-renowned wine but also enjoy focally grown food, stay at
Tuxury resorts, meet winemakers and chefs, enjoy recreational sports, explore
historical sitos and mar.

]

ang

Some of s aee right
o 5 farmoess foodie destinations in Mew Seuth Woles: Hunter Vliey. Mudges. Grange.
Canbern District, Sheolhwr, and Sasthern Hghonds

klick x

Dischaimer. yeut " e

erry Street Hotel, Mudgee

Kimo Fstaty, Gundagai

14 s paskige experencn. Yos Plbasel
[

ARRYON

(Shared on FB x50)

1. Brokenwood's VIP Soll-to-Cellar experience, Hunter
Vallay

v o et o 126 i, L
e stz oa el 1o i, feet Aoyt e,

i B et Wi Gl G b 13 s Wi B v e, wvers o i o
s e s Yl sl

0 P ) Pt 5, e ot 18 gy OB bt Pt st .
Sy o yous Shing. et yous Raiaknsh 13 Ehe Myetary Wi Tastrsg §sparience we

e chibieee, ol s it 1m0 £ byping smpomioscm b B by e ) b

s ter 2 poge

3. A Sporkling Affalr exparience ot De Beaurapalra
Wines - Mudgea

Exstbien BTN B e s B A SR AL s 1k [ o v bicudi
2= b it i s Mt Ve

Ciraatent, e a4 & foymiton winary, nskarmsce s hivmas b0 Toa baominn Crtromred Viemprd
$rira 1m0 mighiy occimed LR Becare Somin nd e papuiar Crictst Fch Songe.

Thoi Vi s ti-codlr saperbence s 3 mors exspmtasRy 5 gain sachthos oo b e of

Bty ot e e o o ) e e et and xperene, 1t
inciucion  Erhirdd M tcames o of U windy, - cou s deguetation mans sl mestched

N ing a0

s
2. Tulloch Winss Mystory Wina Tasting Exparlanca -
Hunter Valley

£7 WO 8 A GIUAD iy A 0 BTl DAL B S Bt Wk
3 d

e ol ghe

i 170 yoor-old o

in dition 1 wine tottings cad gearing Dacec, experiencet incluce A Soarkding Affair, with
ong Lunch In tha Vines, on cnnaal

—
ewenk which inciudes great wine, food, and masie.
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(Shared on FB x31

) THE AUSTRALIAN“

opooQa =

Revealed: COVID-proof holiday hotspot

Tourism is thriving in the Mudgee region despite back-to-back national

CFISCS.

By SARAH JONES.

SMINUTE KEAD

Cara Leorge macde the anove to the Mudges ane from Sydncy siv yeans ago bo bead
up towrism for the coustry 1own known for its colonial buildings and wineries in
i Bt NS,

As chiel cuocutive of Mudge: Region Tourssan, she oversne 3 1otal rebesnd of the
arc thal har seen overnight visitations grow 28 per cend in five years and ingecied
¥, In what bus beoome

urisd. v across Australia, Geonge puts (e ssoos down 1 strng
collaborstion with key indtrics inclaing mining and real st and 3
more 3i-howr deive from the city.

porster chikd

bk dualwrial (s tht o d ath of
the szt i 2018120, ac v e shobal pandemic that has clased borders and
wrousded sl tourist dollars have continessd 1o Bow into Mudpes as @ rasded
Aararaliam, who an: usable to fly 5o Furope hit the rood imsioad. Cvomight

vinitalicorn foe July wore ups 28 pee cenl froen e same poried Lol yoas

e, sarys Ueonge, eferring bo traned
ot 1 sbap the spevad of the vins i the

“When v e abe B0 Ofpen up el g in Juss, wo dropgsd 3 new camgaign
vidoo anto cur social channels and it was viewed more than 100,000 times, we

[ e—

altis belped that only over made ip 4 por cent
i total visitors 1o Mudgee, and even them they wene mestly visiting friends and
el Sl
and Juby alone. And when asked how likely it was for thom 1o et in the mext 12
wivonnnlbes, O per vl saiil very likeely, versars bl o coml wheo weene il The same
utstion & year warlier.

“Wie e attracting A ot of people that would sedinarily be overses” Gaorge s °1
think thene i a feefing that bedens ane going 1o be chosed foar a long while yet s
peophe will Buave 2 ot of ove for the regional areas right now. Frople want
eonmeet ok i e b, natian o et prodisce thet s locally sourced We oka
Hhave a bl of iilened from bneinesses i the Sylney ana”

a--n-al—u-

[e-raarsipha
LILYPAD PALM
BEACH, NSW
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Siinday Telegraph

THE SUNDAY TIMES

But Mislyoe, i reearry othes rrygorl bmurid s bacesed o e
hours driving distarsce fross major pogultion contres, i wid b be one of the lucky
s that Bas eanaged 1o thene in the pandemic despite wadeproad

vl msont acros e falion and the Blow 1o the broader ooy

“We are altracting a lot of people that
would ordinarily be overseas .. people
wanl Lo connecl back to the land, nalure
and eat produce that is locally sourced’

Thewe are atlhee Toxarin tewrrs st erond o] the couetey 1ot are doge i much
frarder, many of whoen e ol only divastaied by droughil, buisiing aed te
outbreak of COVIE- 19, bt 2 pocently 25 the post fow weoks huve had 1o contond
wilhs Beschs i widl

“Wie've Ot s comIMUNiLY Memiers whe 3 on B0 theie lourth insurnce daim,”
sy Coealir Bell, chaie of Ausiraban Rigional Tourim GART) whe i hosed in

Shoaltenon oa 1
o st For segional Austrabia, it han bevn 3 mish

Iy ot of INSW, | couldiil sy the pandemic b boon bitlor

.

Bl b s ebsaired AHT e rwore thoud s yeams, s il while corh sdibe

Thad put signifs el ins Supg Vourises, with o ans
i bl gt and b nysorting e bued mentin they Dol
ver e, others had ok Fand w0 will, especially those wh prty on air trvel and
sderndy sneam of indermal ol Boured s

“Ius thee anone pimmeot destinations thal hugely rdy on poopib Ticking off thesr
bkt st Ik i the Bethern Ferritiry, that s jrseyg 1o herve 2 sigysfacant
number of busivesses that will just fold and never noopen,” Bell says, "I i takes twa
o Wt years bafowre we et trwel bk, thisl wwill abas b the
entine world turns on the marketing campaiga, so bow & ihai smaller busoess

s b end U™

Bl sy that i where the ity novsls thee governiment b coms: o the peaoue
anel partnes with the tourss operatoes o eroate that cut theotsh in shat s
wepocied o b an incresdibly busy prometianal space far iouram ghobally. She ako
vemrns o e “huge gap” Uhot will bee bell by domesthc lourbts e ey sl nevems:
intemational travel — “Uerc & 3 ol Lo e done”

Sunday
SundavMall

TASMANIAN

WE'RE FOR TASSIE nem
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SEPTEMBER COVERAGE HIGHLIGHTS

Homeward bound
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SEPTEMBER COVERAGE HIGHLIGHTS
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SEPTEMBER COVERAGE HIGHLIGHTS

= S00N: The developmen
ey o ko

‘Rolls Royce of art and cultural centres": Additional
$1.5 million for Mudgee art gallery

235ep 200¢, MR am.

klick <

future Focus

tudges, Inco an art

Y —

Ihat iy deses B8 ahew contfidence i the futige. A hae dedl

&

wnit, which has been.
kst space

riitety beva heavily hit, we know
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(Syndicated x13) mllf GIanltt ) i | mimfﬁ

DEALS OF
THE WEEK

CENTRAL WEST FOOD AND
‘WINE TOUR

Experience an ulira-{uoe four-cay
gastronamic tour from Crangs to Mudges
I NEW Loam from aasd-winnng
wnmrmasars belons inculgng in Lastings
of fresh farm-to-table produce The

deal inciudes three nights of Boutique
sy accommodation, daily b
et LLnER wilth) AT €SPy e

=i privote wine tastngs. an expert (ocsl
v -Quidko, Drivalo rotum trarsfors from
Syciwry and pancranic vess for miks.
Traved unil 31 Oclober 2631

Price: from £2000
Wit I apes. com

ADULTS-ONLY BAROSSA
VALLEY GLAMPING

s e wltima oS Inculgence a
sallari-style glampeng tend o Dhacovery
Forks Barossa Valley. Save over $100 per
might on Lhis thse-right sty Drced at
S0 for two peaple Including acoess
o the aduits-only glampng area with
seciuded pool, 5pa, fire pit and barbocue:
The chiong Lent han @ privais deck
overlooking thes vires, en-sui with walk-
In shower kilchenetie and king or king
Spiit bods. Travel until 51 October 2081

Price: frarm $300 for theae nights.
Visit: Iy SCapes.com

PORT DOUGLAS
APARTMENT BREAK

The uitimote tarmily deal e nights ina
theoo-bodoom beachfron: asartmant.
fights. 00 of bonus
wolue Mandaloy offers spacious. self
contained A0anmMents a Stone's throw
frorm this beach and nearty ietall and
dining precinct. The four-person package
ACEOMIMOiOnN

i (nchuding chiclod

trowfers and

entry passes o Wildlde Habitat and
i Tide by the Beacn
o taurant. Tl untll 18 June 2071

Price: frorm S840 per person

it mycidholiday.com au
AN ARTY STAY IN ADELAIDE

Acdelaice’s, only At Seves Holel

The Walson, snoweases the aork of
ngigonous Ausiralan Towr
Watson, Youll esplos Musnd city-
tringe neighbourhood of Walkervile
Burng with culture and colour, bofone

FORLETING R0 YOour &0 ] LU0
onmrlacing the Adk Hills., All deals
inchude 2 four- course dining cipEtience

o Litaly in North Acelaiie, 2 wolcome

botile of y parking
Packages ame for tao 10 four peooke and
range from bwo 10 1N nights. plus there's
an opdion 1o nciudi fughts. Travel until

20 December 2021

wine and complinmend,

Price: from 5350 for two rghts
Vi g apes. s om

ALL DEALS CORRECT AT PRESS TIME

TO SERVE THE NATIONAL CITY
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SEPTEMBER COVERAGE HIGHLIGHTS

(Syndicated x121)@lw @mwﬁm

v | L B S0 N 8 Do

Travel deals of the week: food and wine tour, glamping, a
Byron Bay retreat

vy & Deaks

Wisit: hnxuryescapes.com
Adduilns=only Barossa Valley glamping

It's the uitimate 2lfresco indudgence: a safari-style glamping tent 2t
Discowery Parks Baroasa Valley. Saveover $100 per fight

yhis three-night

Adelaice’s only Art Series Hotel, The Watsen, showeases the work of
Trdigenanis Auarealian artisr ey Watson. You Il explore the siloent ciry -
fringe neighbourhood of Walkerlle, buzzing with culture and colour, before

1 10 your self-containad studs ao—.a-!oolc. Adalaide Hlle. All
deals include a four - course dining experience at L'italy in Noeth Adelaide, a
weleome bott ecl-.v:nanrv\;\limmrarj.l parking, Paclcages are for nwe to
four people and range from two ta 10 nights, plas there's anopt include
AEighs. Traved until 20 Decernber 2020

Price: froam 5399 for wo nights

Visk: uxryescapes eom

Byron Bay group retrear

Spend a few days with ext ended family oc friewds a2 thestw pei

Koonyum Range Retreat which has fve bedrooans and four bathrooms.

Located in the Byeon Bay ir offers easy ¥ Eay town
and B basborss e valict bor 10 prople and inclode: 8 breaktast

sty priced at §306 for two peopl, b ther adult

Kitehenette and king or king-split bads. Travel wntil 11 October 2021
Price: from 5399 for three nights

Visit: hrnuryeseapes com

Port Douglas apartiment break

samily deal: five nigh three -bedroom beachfront

Cenvtral West food and wine tour 5 T
reartry petzil and dining prect
Experience an ulira-luxe four-day gastronomic tour from drange 1o Mudgee  pights® acoommodation, retar

lamping area with sachuded posl, epa, fire pit and barbecus. The del.luw temt
has a private deck overlooking the wines, en - suite with wal-in shower,

0 of bomws value, Mandaloy offers

e apartments astone's throw from the beach and

The four-persen package inchudes: five

Rt 1o Caiens (incloding checked luggage),
it -

hamper filled procuce, bottle of wine on amrival and a
chreckout. Travel witil 1 Sepiember 104,

Price; from 52499 for two nights

Visie: luzaryescapes com

While you're here...

’ Exghors el L§]

Trarw's somoting b chasee o ight scrms fu eeamey - inludng 3
Ve 65 i ot o sty 0 o .

[n NSW. Learn from award - winning winemakers before indulging In rasdngs
of fresh farm-to-table pmdure. The deal includes Ihn‘l‘!\‘m% of mlm_!h‘
anary accormmodation, daily breakfast and lunch with accomparying wines,
i privabe wine tastings, an expert bocal dives -guid, private retum
rransfers from Sydney and paneramic wiews for miles. Travel until 31 October

return cosch airport transfers
cowrse lunch at Hi Tide by the

Erbor: from 5540 per person

Niit: myqbdholiday comaw

xn
AR Sray in Adelaide
Price: from $1999 e

klick <

SEPTEMBER COVERAGE HIGHLIGHTS
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The Canberra Times

SEPTEMBER COVERAGE HIGHLIGHTS TO SERVE THE NATIONAL GITY

Savour Mudgee's authentic flavour "EXAMINER Y

MICHAEL
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SEPTEMBER COVERAGE HIGHLUIGHTS

Best NSW Hidden Gem Destinations To Visit

Jereis Bay one of the most beoutifid coastal towns im NSW, loceted in i63 own bervis Boy

Source: TimeOut erTRery. SUrmounded by ELeCtacuiir NAIONA PATiS And peturESquE DEMCNES, ILIE the
pevheet place bn stay for & kg weskend. Whather you want (o beave the slements and
If you are looking for a picturesque country town with an abundance of things to de, then cam sut. of stoy in & cosy beach front rental, veud fimd glerty to da in the arcs. Some

ng destination is mone perfect for you than Mudgee. Mudgee prides itself on its up and sugestions Inciude kayalang in the Bay and talong one of the many walkang trails in the

coriing food and wine culture with a large selection of wineries and local eateries. It also peris. WhiE in Jervs Bay, Lake & Lp B0 the Infamous Hyams Besch, which Is home 1o
the wirld's whitzst Bbeash sand.

has a wide variety of outdoor activities you can do, from hot air ballooning, star gazing at

the observatory, kayaking and visiting the Mudgee museum. With it's growing popularity Wihewe s your favousite hidden gem NSW destination? Let us kncw in the comments.

noW s the best time to visit before it stars to get crowded.
1 [ sarasmir | sana= | 19w | 1ows memumes | s | 1w cesrvsiaion | s |

e e ]
0 oga
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SEPTEMBER COVERAGE HIGHLIGHTS

Covid-19 Tourism Boom Comes to Mudgee, NSW
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Treasurer’s Report

1. Nature of Report
a. This is the financial report for the first quarter of the MRTI 2020-21 financial year, given to Mid-Western

Regional Council (MWRC) under the reporting format as agreed under the contract executed between MWRC
and MRTI.

b. The report demonstrates the preliminary trading result for the financial quarter ended Sep 30", 2020,
2.  Accounting Conventions

a. The attached P&L and Balance Sheet have been prepared from the MYOB General Ledger (via reporting
system CALXA) with no external intervention other than formatting.

b. Accrual accounting is used under GAAP.

Overall Result
a. Operating Profit $511K is $12K ahead of budget.

b. Net Profit $637K is $24K ahead of budget.

3. Trading Income
Retail trading income at end Q1 $48K is $22K ahead of budget (due to significant increase in visitors to the Visitor
Information Centre.

4. Total Income
Overall income ahead of budget $25K.

Gross Profit on $11K ahead of budget.

5. Total Expenses
Total expenses under budget $1K.

a. The organisation continues to be under financial control.

6. Cash Funds
At the end of Q1 of the 2020—-21 Financial Year, Cash on Hand is the primary current asset $569K (primarily due to
MWRC contract payment upfront to support deferred payment plan option for partners due to COVID-19).

7. Balance Sheet
a. A balance sheet is included as part of this report.
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Mudgee Region Tourism Incorporated
Balance Sheet as of September 2020

Balance Sheet — Mudgee Region Tourism Inc

Asset
Current Assets 894,050
Cash on Hand 580,180
Visa Debit Cards 2,239
Clearing Accounts 1
Debtors 256,008
Stock on Hand 15,784
Prepayments 49,848
Non-Current Assets 59,332
Motor Vehicle (Nett) 33,262
Plant & Equip (Nett) 86873
Intangible Assets 17,500
DONOT UsE (103)
Total Asset 953,382
Liability
Current Liabilities 254,609
Trade Creditors 115,873
Accruals 11,688
Chattel Mortgage (current) 26,550
GST Liabilities 27,044
Payroll Liabilities 73.474
Ticket Sales 748
123Tix Ticket Sales {190)
Countrylink Tickets 937
Total Liability 255,357
Net Assets 638,025
Equity
Ratained Earnings 80,687
Current Earnings 837,337
Total Equity 698,025
MRT July to September 2020 Quarterly Report Page: 21



Mudgee Region Tourism Profit + Loss (Budget Analysis) FYTD

YTD Analysis with Full FY Variance — Mudgee

Region Tourism Inc
JUL 2020 - SEP 2020

Full Financial
Full Year Year Variance

Income
Retail Sales 48,250 25,805 22,454 104,000 (55.741)
Ticket Sales Income 200 437 (138) 2,500 (2,200)
Membership Income 435,013 432 425 2,588 435,540 (527)
Mid Western Regional Council 432,763 432,763 0 832,782 (200.000)
DNCO Contribution 20,000 20.000 0 20,000 0
Total Income 936,336 911,429 24906 1,194,803  (258,467)
Cost of Sales
COGE Retail 33,157 18,371 (13,788) 80,311 47,154
Total Cost of Sales 33,157 19,371 (13,786) 80,311 47,154
Gross Profit 903,179 892,059 11,120 1,114,492 {211,313)
Expense
Advertising 1,350 500 (850) 500 (850)
Assets uncer 1k 471 0 (471) 0 (471)
Audit Fees 1.504 1.288 (218) 5,145 184
Bank Charges 30 32 3 130 100
Bank Charges - Merchant 432 400 (32) 1.280 243
Cleaning 883 550 (333) 2,200 1.317
Computer Expenses 2,832 4877 2,045 40,205 37,883
Depreciation 3,331 1,008 (1,423) 20,841 17,510
Electricity 234 490 156 1.800 1.466
Freight & Cartage 45 0 (45) 0 (45)
Visitors Centre Costs 703 215 (488) 1.400 6e7
Insurance 742 861 19 3,600 2,858
Insurance - Workers Comp 551 442 (109) 2,200 1,849
Motor Vehicle Running 1.345 2,825 1.280 10,500 9,155
MV Interast 452 623 171 2,300 1.849

MRT July to September 2020 Quarterly Report Page: 22
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Office Supplies 527 378 (152) 6820 3
Fhotocopier Rental 621 0 (621) 0 {821)
General Postage 104 a8 (17) 350 248
Member Expenses 4,700 1.635 {3,085) 21,000 18,300
Printing & Stationery 1.486 1.311 (173) 6.500 5014
Frofessional Fees 235 100 (135) 3.150 2,015
Rent Mudgse Visitors Czntre 507 507 0 507 0
Gulgong Visitors Centre 0 125 125 500 500
Rylstone/Kandos running costs 0 125 125 500 500
Repairs & Maintenance 35 241 208 800 765
Staff Amenities & Ent 718 1.285 567 7.000 8.282
Board Meeting Expenses 42 0 (44) 100 56
Subseriptions & Memberships 3,543 2,235 {1,308) 5.200 1.657
Sundry Expenses 1.016 1.787 772 4,000 2,084
Security 609 200 (408) 800 191
Telephone, Fax & Internet 1.585 1,389 {198) 5,700 4,115
Travel Expenses - Non Wages 43 0 (43) 100 57
Website Expenses 15,514 8.440 (7,074) 20,000 4,486
Visitor Guide Exp 128,850 126,023 (27) 142,960 16.010
Wages and Salaries 155,788 154,308 {1,482) 811,200 455,412
Superannuation 13.034 14,424 1,300 57.624 44850
Fringe Benefits Tax 50 1.648 1.585 6,583 6.533
Regional Marketing Expenditure 50.422 81.755 11,333 287 478 217,056
Total Expense 392,338 393,509 1,171 1,254,925 862,587
Operating Profit 510,841 498 550 12,291 (140,433) 651,274
Other Income
CashFlow Assistance 42,408 42,498 0 54908 {12,500)
JobKeeper Subsidy 24,000 72,000 12,000 96,000 {12,000)
Total Other Income 126,496 114,496 12,000 150,936 (24,500)
Net Profit 637,337 613,045 24,291 10,563 626,774

MRT July to September 2020 Quarterly Report Page: 23
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Disclaimer

This report has been prepared solely for GH Mudgee Pty Limited (the client) in accordance with
the scope provided by the client and for the purpose(s) as outlined throughout this report.
Barnson Pty Ltd accepts no liability or responsibility for or in respect of any use or reliance upon
this report and its supporting material by anyone other than the client.
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1 INTRODUCTION

1.1 Planning Proposal
Barnson Pty Ltd has been engaged by GH Mudgee Pty Limited to prepare a Planning Proposal (PP)
that seeks to amend the Mid-Western Regional Local Environmental Plan 2012 (Mid-Western LEP)
by rezoning Lot 1 DP 174385 and Lot 1 DP 1003242 from RU4 Primary Production Small Lots to
RS Large Lot Residential and reducing the minimum lot size from 20 hectares to 2 hectares.
The PP will amend both the LEP and associated LEP mapping. Plans associated with the PP are
provided in Appendix A of this report.
The subject site for this PP is Lot 1 DP 174385 and Lot 1 DP 1003242, known as 313 Magpie Lane,
Galambine.
Consistent with the NSW Government Planning & Environment's Planning Proposals: A guide to
preparing planning proposals (the Guide), this PP has been prepared in the following format:

. Part 1 — Objectives or intended outcomes

. Part 2 — Explanation of Provisions

. Part 3 — Justification

. Part 4 — Mapping

. Part 5 — Community Consultation

. Part 6 — Project Timeline
The completed Information Checklist provided in Attachment 1 of the Guide is provided in
Appendix B of this report.

1.2 Proponent
The proponent for this PP is GH Mudgee Pty Limited.

1.3  Consultant
Barnson Pty Lid

Jack Massey
Suite 8 / 11 White Street
Tamworth NSW 2340
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2 PLANNING PROPOSAL SITE

2.1 Location and Title

The subject site of this PP is Lot 1 DP 174385 and Lot 1 DP 1003242, known as 313 Magpie Lane,
Galambine, The site is located in the Galambine area, approximately 10km south west of Gulgong
as shown in Figure 1 below.
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Source: (NSW Government Spatial Services, 2020)

b

Figure 1 — Site Location

The site has an overall area of approximately 76 hectares and is predominantly used for
agricultural purposes. The Certificate of Title and Deposited Plan for the property is provided in
Appendix C of this report. Refer to Figure 2 and Plate 1 for photos of the site subject to this
proposal.
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Source: {Google Earth, 2020)
Figure 2 - Site Aerial
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Plate 1 — View of the subject site from Magpie Lane
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2.2  Land Use

The site is located in an area characterised by primary production and scattered rural-residential
dwellings. The site has been used for primary production purposes, predominately grazing and
cropping, for an extended period of time. The area is zoned RU4 Primary Production Small Lots
and RU1 Primary Production, with small pockets of R5 Large Lot Residential within proximity, as
shown in Figure 3 below.

=

RU1

]
a

Source: (NSW Planning & Environment, 2020)
Figure 3 —Zoning Map

2.3  Topography and Soils

The site slopes generally from the east to west.

The site is within the Macquarie-Dubbo Soil Landscape as mapped by the Soif Landscapes of the
Dubbo 1:250 000 sheet, which is found on the alluvial plains and terraces of the Macquarie and
Talbragar Rivers. It is characterised by low fertility; seasonal waterlogging; sodic subsoils on lower
slopes; high erosion hazard under cultivation; acidic surface soils; salinity common on lower

slopes and low permeability.

2.4  Groundwater
The site is mapped under the LEP as having groundwater vulnerability (refer to Figure 4).

Reference: 27447-PRO1_A 4
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Source: (NSW Planning & Environment, 2020)
Figure 4 — Groundwater Vulnerability Map
There are no recorded groundwater bores located on the site or within 500m of the site. Details

of four of the closest bores located to the east of the site and two of the closest bores located to
the west were obtained and have been provided below.

s GWB00644 — Test Bore (intended purpose), work status “filled”, drilled to a final depth
of 106.7m. No standing water level was recorded on the GW summary;

¢  GWB800643 — Test Bore (intended purpose), work status “filled”, drilled to a final depth
of 121.9m. No standing water level was recorded on the GW summary;

s GW801349 — Irrigation Bore (intended purpose), work status “supply obtained”, drilled
to a final depth of 106.7m. Standing water level of 27.2m;

s GWB800636 — Domestic Bore (intended purpose), work status “supply obtained”, drilled
to a final depth of 93m. No standing water level was recorded on the GW summary.
Salinity indicated as “good”;

¢ GWO014906 — Irrigation Bore (intended purpose), work status “abandoned”, drilled to a

final depth of 14.3m. No standing water level was recorded on the GW summary; and

& (GW028222 —Irrigation Bore (authorised purpose) drilled to a final depth of 106.6m. No
standing water level was recorded on the GW summary.

These Groundwater Works summaries have been provided in Appendix D of this report.

An Effluent assessment has been prepared by Eastwest Consulting to determine the current site
characteristics and future potential development, refer to Appendix E of this report.

eference: 27447-PRO1T_A 5
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2.5 Flora and Fauna

The site contains minimal Plant Community Types (PCTs) as shown in Figure 5 below. The site is
heavily disturbed as a result of previous activities on the site. It is predominately grassland with
scattered trees throughout. The grassland is frequently mown/slashed and well managed. No
threatened species have been recorded on the site as shown in Figure 6.

Source: (NSW Office of Environment & Heritage, 2020)

Figure 5 - PCT Mapping

cand

Source: (NSW Office of Environment & Heritage, 2020)
Figure 6 - BioNet Atlas Search

Reference: 27447-PRO1_A 6
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2.6  Noise Environment

A noise assessment has not been undertaken as part of this planning proposal. The site is located
within an area characterised by primary production and scattered residential activities. Noise
levels are consistent with these land uses.

2.7  Natural Hazards

The site is not mapped as being bushfire prone or within a Flood Planning Area under the Mid-
Western Regional Local Environmental Plan 2012, NSW Planning Portal or the RFS" Online
Mapping Toal.

2.8 Contamination
The site is not known to have previously contained an of the land uses listed in Table 1 of the
Contaminated Land Planning Guidelines that are likely to cause contamination.

2.9  Services
The site has electricity and telecommunications available within proximity. There are no other
services such as reticulated water, sewer or gas located within the vicinity.

The proposed rezoning of the site to lot sizes of 2 hectares is premised upon incorporating on-
site rainwater harvesting, on-site effluent disposal and a central bore/water scheme for non-
potable water. Given the location of the site, it is considered that connection to water and sewer
mains is unnecessary for this site and adequate land shall be provided for each lot to be fully
serviced by onsite supply and management systems. Furthermore, best practice stormwater
management features will be incorporated for suitable management and use of future residential
development.

2.10 Access and Traffic

The site has frontage to Guntawang Road and Magpie Lane, which are both bitumen sealed roads.
Vehicular access is gained off both road networks via rural gates/access crossings.

As part of any future development on the site, in particular for subdivision, a new internal road
will form part of the subdivision which will require provision of intersections. A concept
subdivision plan has been provided on the plans in Appendix A of this report.

2.11 Heritage

A search of the State Heritage Inventory, Mid-Western Regional Local Environmental Plan 2012
and Aboriginal Heritage Information Management System (AHIMS) was undertaken for the site
and immediate surrounds. There are no known items or places of European or Aboriginal cultural
heritage significance that have been identified as being recorded on or within the vicinity of the
site. Refer to AHIMS Search provided in Appendix F of this report.
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An Aboriginal Cultural Heritage Report was previously prepared for a development on the site
and has been provided in Appendix G of this report.

2.12 Background to Planning Proposal

The site has been vacant for an extended period of time. Consent was granted on the site for a
large tourist facility among other developments for the site. The proponent now intends to
establish 2 hectare residential lots for the region, which has been based on a lack of supply in the
Mid-Western Local Government Area. As such, this PP intends to rezone the land from RU4
Primary Production Small Lots to RS Large Lot Residential with a minimum lot size of 2 hectares.
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3 PLANNING PROPOSAL PARTICULARS

3.1 General

The PP seeks Mid-Western Regional Council’s support to rezone approximately 76 hectares of
land from RU4 Primary Production Small Lots to RS Large Lot Residential, with a corresponding
reduction to the minimum lot size from 20 hectares to 2 hectares.

The intention of rezoning the land is to permit the future subdivision of the site and its
development for rural residential purposes consistent with the objectives of the RS Large Lot
Residential zone.

3.2  The Need for the Rezoning

The need for the rezoning has resulted from a change in economic conditions which favour a
more diverse housing market, particularly large lot residential blocks. As detailed throughout this
report, the site conditions support small scale agriculture, but given its size, does not support
intensive or large scale agricultural or industries. As such, large lot residential development is
considered more appropriate and a better use of the site.

3.3 Lot Yield

The subject land comprises two lots with a total area of approximately 76 hectares. Under the
current RU4 Primary Production Small Lots zoning, the minimum lots size is 20 hectares, whereby
a compliant subdivision would allow for 3 lots. The Mid-Western Regional Comprehensive Land
Use Strategy identifies the site as suitable for cropping and livestock grazing. If the site as it stands
was subdivided into 20 hectare lots in separate ownership, such activities would not likely be
viable given the insufficient area.

The land is cleared and vacant with sealed main road frontage and is therefore well placed to
support a new subdivision and future rural residential development extended to the south of
Gulgong (north of Mudgee). The proposal is consistent with Mid-Western’s Strategy as the
rezoning and future subdivision of the site will provide an additional residential opportunity area
that will add diversity to the market and facilitate the delivery of new lots.

The proposed minimum lots size of 2 hectares is consistent with the recommendations of
Council’s Strategies. Based on the 2 hectare minimum lot size, the potential lot yield has been
shown on the Planning Proposal Plans in Appendix A of this report. A maximum of 31 lots is
achievable on the site with a 2 hectare minimum lot size, which includes consideration for internal
roads and associated infrastructure.

3.4  Water Supply and Effluent Disposal

The Mudgee and Gulgong Urban Release Strategy 2014 recommends that Council undertake
further analysis into costs of providing reticulated water and sewer to service future subdivision
in the LGA.
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Given the semi-rural location of the site and high costs that would be involved with reticulating
this area, it is considered that enforcing this infrastructure would be uneconomic and would not
achieve a reasonable return on the costs of installation. Accordingly, it is proposed to provide
onsite effluent disposal and water supply, as follows.

3.4.1 Sewerage Disposal

Onsite effluent systems shall be installed for new lots established on the site and would be subject
to assessment as part of the subdivision stage. For sites that may be subject to groundwater
vulnerability, alternative systems such as aerated wastewater systems shall be considered. As
part of the future subdivision application, a Water Cycle Management Report shall be prepared
for each lot within the subdivision to determine that there is suitable area capable of the disposal
of onsite wastewater.

A 4,000m? lot is widely cited throughout Australia as a minimum lot size for unsewered residential
properties (i.e. dwellings), which can adequately manage effluent with appropriate setback
buffers. With a lot size of 20,000m? (2 hectares), it is considered that each new lot would have
adequate area to manage effluent. Nevertheless, an Effluent Assessment for the site has been
provided in Appendix E of this report confirming the suitability of onsite systems.

3.4.2 Water Supply

Onsite rainwater collection tanks will be established as part of future residential development to
service each dwelling on the 2 hectare allotments. Based on data from the Bureau of
Meteorology, Gulgong has a recorded mean average of 692mm a year. The highest month for
rainfall is January at an average of 86mm and the lowest is in June at an average of 44mm. The
amount of rainfall collected would depend on the roof catchment area of dwellings and
outbuildings on the future lots. The rainwater harvesting requirements for each household would
be dependent on occupancy capacity. Sufficient rainwater would also need to be provided for
landscaping and general maintenance.

Given the yearly variation of rainfall in this area, it is recommended that water tanks be specified
for future dwellings with a capacity to support those dwellings. The size of collection tanks would
be subject to development assessment as part of future applications on the site.

In addition to collection tanks, a bore shall be established with associated water scheme for non-
potable water for each block {landscaping, land management etc). As assessment of the
groundwater availability shall be undertaken prior and as part of the subdivision to determine the
adequacy of groundwater and to ensure no valuable resources will be impacted. Each lot would
be restricted as required.
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4 EXISTING LEGISLATIVE FRAMEWORK

4.1  Introduction
As shown in Figure 3, the site is zoned RU4 Primary Production Small Lots under the Mid-Western

Regional Local Environmental Plan 2012,

4,2 RU4 Primary Production Small Lots Zone
The objectives of the RU4 zone are:
¢ To enable sustainable primary industry and other compatible land uses.
* Toencourage and promote diversity and employment opportunities in relation to primary industry
enterprises, particularly those that require smaller lots or that are more intensive in nature.
* To minimise conflict between land uses within this zone and land uses within adjoining zones.
* Toensure that land is available for intensive plant agriculture.

+ Toencourage diversity and promote employment opportunities related to primary industry
enterprises, particularly those that require smaller holdings or are more intensive in nature.

The land use table for the RU4 zone is as follows:
2 Permitted without consent

Environmental protection warks, Extensive agriculture; Home businesses; Home occupations; Intensive

plant agriculture; Roads; Water reticulation systems

3 Permitted with consent
Aquaculture; Cellar door premises; Dwelling houses; Farm buildings; Home industries; Plant nurseries;
Roadside stalls; Any other development not specified in item 2 or 4

4 Prohibited

Air transport facilities; Amusement centres; Attached dwellings; Backpackers” accommodation,
Boarding houses, Boat building and repair focilities; Boat launching ramps; Boat sheds; Car parks;
Cemeteries; Charter and taurism boating facilities; Centre-based child care facilities; Commercial
premises; Crematoria; Exhibition homes; Exhibition villages; Freight transport facilities; Group homes;
Heavy industrial storage establishments; Helipads; Highway service centres; Home occupations {sex
services); Hastels, Hotel or motel accommodation, Industrial retail outlets; Industrial training facilities;
Industries; Intensive livestock agriculture; Jetties; Livestock processing industries; Marinas, Mooring
pens; Moorings; Mortuaries; Multi dwelling housing; Passenger transport facilities; Places of public
worship; Public administration buildings; Recreation facilities (indoor); Recreation facilities (major);
Recreation facilities (outdoor); Registered clubs; Residential flat buildings; Respite day care centres;
Restricted premises; Sawmill or log processing works; Semi-detached dwellings; Seniors housing;
Service stations; Sex services premises; Shop top housing; Signage; Stock and sale yards; Storage
premises; Transport depots; Vehicle body repair workshops, Vehicle repair stations; Warehouse or
distribution centres; Waste disposal facilities; Wholesale supplies
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5 PROPOSED LEGISLATIVE FRAMEWORK

5.1 Introduction
It is proposed to rezone the land to RS Large Lot Residential under the Mid-Western Regional
Local Environmental Plan 2012,

5.2 R5 Large Lot Residential

The objectives of the R5 zone are:

« To provide residential housing in a rural setting while preserving, and minimising impacts on,
environmentally sensitive locations and scenic quality.
* To ensure that large residential lots do not hinder the proper and orderly development of urban areas

in the future.

* To ensure that development in the area does not unreasonably increase the demand for public

services or public facilities.
* To minimise conflict between land uses within this zone and land uses within adjoining zones.
The land use table for the RS zone is as follows:
2 Permitted without consent

Extensive agriculture; Home-based child care; Home businesses,; Horme occupations, Roads; Water
reticulation systems

3 Permitted with consent

Bed and breakfast accommaodation; Cellar door premises; Dual occupancies; Dwelling houses; Garden
centres; Home industries; Intensive plant agriculture; Landscaping material supplies; Markets;
Neighbourhood shops; Oyster aquaculture; Plant nurseries; Pond-based oguaculture; Roadside stalls;
Secondary dwellings; Serviced apartments; Tank-based aquaculture; Waste or resource transfer
stations; Water recycling facilities; Any other development not specified in item 2 or 4

4 Prohibited

Advertising structures; Agriculture; Air transport facilities; Airstrips; Amusement centres; Animal
boarding or training establishments; Boarding houses; Boat building and repair facilities; Boat
launching ramps; Boat sheds, Car parks; Cemeteries; Charter and tourism boating facilities;
Commercial premises; Correctional centres; Crematoria; Dairies (pasture-based); Electricity generating
works; Entertainment facilities; Environmental facilities; Exhibition homes; Exhibition villages; Forestry;
Freight transport facilities; Function centres; Heavy industrial storage establishments; Helipads;
Highway service centres; Home occupations (sex services), Industrial retail outlets; Industrial training
facilities; Industries; Jetties; Marinas; Mooring pens; Moorings; Mortuaries, Passenger transport
facilities; Public administration buildings,; Recreation facilities {indoor); Recreation facilities (major);
Registered clubs; Research stations; Residential accommadation; Restricted premises; Rural industries;
Service stations; Sex services premises; Storage premises; Tourist and visitor accommodation;
Transport depots; Truck depots; Vehicle body repair workshops; Vehicle repair stations; Veterinary
hospitals; Warehouse or distribution centres; Waste or resource management facilities; Water
recreation structures; Water supply systems, Water treatment facilities; Wharf or boating facilities
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6 PLANNING PROPOSAL

6.1 Part 1 - Objectives or Intended Outcomes
The Planning Proposals: A guide to preparing planning proposals identifies that Part 1 of a PP
should consist of:
“..a short, concise statement setting out the objectives or intended outcomes of the planning
proposal. It is a statement of what is planned to be achieved, not how it is to be achieved. It should
be written in such @ way that it can be easily understood by the general community” (NSW
Department of Planning & Environment, 2016).
The objective of this PP is to amend the Mid-Western Regional Local Environmental Plan 2012 to
rezone the site from RU4 Primary Production Small Lots to R5 Large Lot Residential and reduce
the minimum lot size from 20 hectares to 2 hectares to allow the future development of
residential accommodation.
The masterplan provided in Appendix A illustrates the intended lot yield subject to subdivision
once the planning proposal is endorsed. The intent is to create 2 hectare lots in a rural locality for
residential accommodation for the Mudgee/Gulgong area.
The need for the rezoning has resulted from a change in economic conditions which favour larger
blocks to be used for residential purposes. As demonstrated throughout this report, the site
conditions are conducive for residential land use.
The Australian Bureau of Statistics (ABS) 2016 Census data indicated that Mid-Western Region is
experiencing sustained population growth along with growth in the agricultural industry resulting
in additional demand for a range of land, housing and employment opportunities.
The rezoning intends to provide residential blocks in a rural setting to help support this ongoing
growth and provide residential land within proximity to Mudgee.

6.2 Part 2 - Explanation of Provisions
The Planning Proposals: A guide to preparing planning proposals identifies that Part 2 of a PP is
to provide:

“.. a more detailed statement of how the objectives or intended outcomes are to be achieved by
means of amending an existing LEP. .. explanation of provisions to identify what zones or
development standards are being proposed” (NSW Department of Planning & Environment, 2016).

The proposed outcome for the PP will be achieved by:

e Amending the Mid-Western Regional LEP Land Zoning {Sheet LZN_005) Map on Lot 1 DP
174385 and Lot 1 DP 1003242 in accordance with the proposed zoning map shown in
Appendix A of this report; and

e Amending the Mid-Western Regional LEP Minimum Lot Size Map (Sheet LSZ_005) from
(AB3) 20 hectares to (Z) 2 hectares on Lot 1 DP 174385 and Lot 1 DP 1003242 in
accordance with the proposed zoning map shown in Appendix A of this report.
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6.3 Part 3 - Justification

The Planning Proposals: A guide to preparing planning proposals identifies that Part 3 is to set out
the case for the making of the proposed LEP. The following section provides a response to the
questions outlined in the guide.

6.3.1 Section A - Need for the Planning Proposals

Q1. Is the planning proposal a result of any strategic study or
report?

No applicable studies or reports.

Q2. Is the planning proposal the best means of achieving the
objectives or intended outcomes, or is there a better way?

Other options were considered as potential means for achieving the objective of the
planning proposal. These were considered as follows:

e Retaining the RU4 Primary Production Small Lots zoning and reducing the
Minimum Lot Size from 20 hectares to 2 hectares. The lot sizes would not be
conducive of the RU4 zone objectives, particularly with regard to primary
production and agriculture. A lot size of 2 hectares would not generally support
an agricultural use, therefore it was determined to rezone the land; and

e Retaining the current zoning and subdividing into 20 hectare lots, which would
result in a maximum yield of 3 lots. The site is suitable for agricultural cropping
and grazing only. If the site as it stands was subdivided into 20 hectare lots in
separate ownership, such activities would not likely be wviable given the
insufficient area of each lot. Even its current size at 76 hectares is restrictive in
terms of potential agricultural activities.

6.3.2 Section B - Relationship to Strategic Planning Framework

Q3. Is the planning proposal consistent with the objectives and
actions of the applicable regional, sub-regional or district plan
or strategy (including any exhibited draft plans or strategies)?

The following Assessment Criteria have been established by the guide and are considered
below in relation to the PP:

a) Does the proposal have strategic merit? Is it:

. Consistent with the relevant regional plan outside of the Greater Sydney
Region, the relevant district plan within the Greater Sydney Region, or
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corridor/precinct plans applying to the site, including any draft regional,
district or corridor/precinct plans released for public comment; or

. Consistent with a relevant local council strategy that has been endorsed by
the Department; or

. Responding to a change in circumstances, such as the investment in new
infrastructure or changing demographic trends that have not been
recognised by existing planning controls.

Response

. The PP is considered to be consistent with the Central West and Orana
Regional Plan 2036 as it will:

e Provide increased housing choices and short term and long term
employment for the local economy. The location the subject of this
PP will support agricultural job opportunities being closely located
to rural areas (Direction 22);

o Provide large lot residential housing for the local economy to deal
with any unexpected population growth. This will increase the
housing diversity and choice for the local area (Direction 25);

o Provide rural residential lots for future development in a suitable
location that is not necessarily considered high productive
agricultural land or an area of importance. Rural residential living is
becoming exceedingly popularin the area (Direction 28).

b) Does the proposal have site-specific merit, having regard to the following:

e the natural environment (including known significant environmental values,
resources or hazards) and
e the existing uses, approved uses, and likely future uses of land in the vicinity
of the proposal and
e the services and infrastructure that are or will be available to meet the
demands arising from the proposal and any proposed financial arrangements
for infrastructure provision.
Response
The site has been subject to a range of approved uses, including; a proposed tourist
facility, residential dwelling, 24 unit motel, 100 seat restaurant, wine sales area,
managers residence, tennis court and swimming pool. There are no known
environmental issues present on the site such as flooding or bushfire, and historically
the site has been subject to clearing and animal grazing, reducing the amount of
vegetation present.
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The PP is considered to have site specific merit given:

& A number of uses have been approved on the site that would create dense
built up structures that would not support ongoing agricultural use;

e There are no environmental matters that would hinder on future residential
development on the site;

e The site could only be used for agricultural grazing and cropping. The site as it
stands would not support a rural business or industry, nor would 20 hectare
lots be able to be utilised for such activities;

* Llarge lot residential blocks are an essential need for Mudgee and the local
economies diversity in the housing market; and

e The site is suitably located for rural residential development.

Q4. Is the planning proposal consistent with a council’s local
strategy or other local strategic plan?
The site is covered by the existing local strategies:

s Mid-Western Regional Comprehensive Land Use Strategy (Part C) 2010
{revised February 2017)

s  Mudgee and Gulgong Urban Release Strategy 2014
Mid-Western Regional Comprehensive Land Use Strategy (Part C) 2010

The purpose of this Strategy was to identify environmental, social and economic
opportunities and constraints and weigh these against land demand and supply
pressures for the Mid-Western Regional Local Government Area until 2031, A review
has been conducted of this Strategy with commentary on key points provided below.

Section 3.1.3 (page 33-34) of the Strategy states:

“..it is considered necessary to identify additional residential opportunity areas to add
diversity to the market and facilitate the delivery of lots.

Comment: The current Mudgee housing market has a lack of diversity in terms of
location for rural residential opportunities. The proposed planning proposal intends to
provide diversity by providing housing in a different rural area than what is currently
provided, thereby being consistent with this part.

Section 4.8 (Page 63) of the Strategy states:

“Evidence suggests that the demand is strong for rural lifestyle lots within close
proximity to Mudgee, ideally within @ communing distance of 10-15 minutes from the
town centre. The area surrounding Mudgee s picturesque and desirable for those
seeking a ‘treechange’ and proximity to the higher order services of Mudgee. This is
consistent with the direction of the Strategy, which focuses future rural lifestyle
opportunities around the main settlements in the local government area™.
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Comment: The subject site is approximately 10 minutes to Gulgong and 20 minutes to
the Mudgee CBD. The site is located within a picturesque setting, surrounded by
vineyards and small scale rural enterprises. The rural lifestyle potential of this block
would be attractive to city dwellers and would accommodate for a range of residential
opportunities for the area.

Section 7 of the Strategy provides criteria for the identification of Rural Residential
Development with a two hectares MLS within the local government area. An
assessment of this criteria is provided in Table 1 below.

Table 1 - Land Use Strategy Two Hectare Criteria

Criteria Comment

1. The land can be managed to | The land surrounding the site is predominately used for

avoid land use conflict animal grazing and vineyards. There are no large scale
agricultural industries within proximity to the site, nor are
there any hazardous or offensive rural industries within
proximity. The land uses within proximity to the site and
general characteristics of the area provide a sufficient
buffer for the site. Dwelling sites located on the outer
edge of the proposed rezoning area shall be afforded with
fencing, landscaping and/or other attenuative material to
effectively separate the site from agricultural land uses
within proximity to the site and to avoid any unnecessary
land use conflict,

2.1s unconstrained by The subject site is not located within a Flood Planning Area
flooding, as it is above the FPL | under the Mid-Western Regional Local Environmental
on the 1in 100 ARI Plan 2012.

3. Can be connected to the The site fronts Magpie Lane and Guntawang Road, which
existing road network by are two way bitumen sealed roads. As shown an the plans
sealed road access in Appendix A, specifically the Masterplan sheet P04, the

site has the capability of connecting to the sealed road
network with sufficient area internally to create roads for
future subdivision.

4. Is not visually intrusive There are no impacts on visual amenity or sensitive
corridors located within proximity to the site as defined in
the Strategy on the Mudgee Town Structure Plan.

5. Will not undermine future The proposed rezoning shall accommodate for a future
residential land opportunities subdivision that could potentially yield approximately 33
two hectare allotments, each with the opportunity of a
single residential dwelling. The general consensus of the
Strategy is that the Mid-Western LGA is currently
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experiencing significant growth in the residential sector.
Therefore, it is considered that an additional 33 residential
lots within the LGA would have a negligible impact on
existing residential opportunities. It would rather diversify
the residential sector by providing large lot residential lots
within a rural and picturesque setting.

6. Will not adversely impact on | The site is mapped as groundwater vulnerable under the

the groundwater system Mid-Western Regional Local Environmental Plan 2012,
Groundwater extraction will be limited as the dwellings
shall be serviced via onsite rainwater collection tanks.
Suitable effluent systems shall be established and is it
considered that 2 hectare sized lots have sufficient area
for onsite disposal.

Refer to Effluent Assessment in Appendix E of this report.

However, a bore shall be considered with a water sharing
scheme for each lot to provide non-potable water for
landscaping, land management and the like. An
assessment of extraction of such groundwater shall be
undertaken as part of the subdivision application, with
appropriate mitigation methods endorsed.

7. Can be justified in terms of The general consensus of the Strategy is that the Mid-

supply and demand Western LGA requires additional 2 hectare lots that would
create diversity in the housing market. The proposed
rezoning is consistent with this approach.

8. Can be managed to reduce The subject site is not mapped as bushfire prone under

bushfire hazard the Mid-Western Regional Local Environmental Plan 2012.
5. Should avoid Biophysical The land is not identified as Biophysical Strategic
Strategic Agricultural Land Agricultural Land. Rather, it has been identified as suitable

for cropping and animal grazing. Given the size of the land,
intensive agricultural uses are not considered viable.
Rather, the site lends itself to rural residential in a suitable
location for the rural residential housing market.

10. Has access to a sustainable | Onsite rainwater harvesting is considered appropriate for

water supply 2 hectare lot sizes. Each future dwelling shall be provided
with suitable onsite rainwater collection tanks for internal
and external use. The tank sizing shall be subject to the
subdivision and/ar application for dwellings on each site.
A borefwater sharing scheme shall be established to

provide non-potable water, which would be subject to a
detailed assessment,
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Mudgee and Gulgong Urban Release Strategy

The Mudgee and Gulgong Urban Release Strategy 2014 states that strong population
growth driven by the expansion of the local coal mining industry and sustained pressure
for residential development is placing considerable pressure on the Mid-Western
Regional Council. To date the majority of housing growth has occurred in Mudgee
however nearby Gulgong has also been impacted in recent years by shifts in the housing
market,

The Strategy further indicates that land supply for 2 hectare residential lots would be
exhausted after just 9 years (section 6 of the Strategy). The proposed rezoning shall cater
for this shortfall by providing additional 2 hectare lots for the Mid-Western Regional Local
Government Area. On this basis, it is considered that the proposed rezoning is generally
consistent with the principles of the Strategy.

Q5. Is the planning proposal consistent with applicable State
Environmental Planning Policies?

A summary assessment of State Environmental Planning Policies (SEPPs) is discussed
below. The proposal is generally consistent with all relevant SEPPs.

Table 2 — Application of SEPPS

SEPP

Applicable  Comments

Mo 30 — Intensive No This Policy does not apply to the Planning Proposal. The SEPP

Agriculture would only apply to a future development application for

development specified in the policy.

Mo 44 — Koala Habitat Yes SEPP 44 aims to encourage the conservation and management

of areas of natural vegetation that provide habitat for koalas by
requiring the preparation of plans of management befare
development consent can be granted in relation to areas of
core koala habitat.

The subject site is predominately cleared with scattered
isolated trees throughout. There are no known feed tree
species located on the site.

As the PP relates to the rezoning of land, no vegetation removal
is proposed. It is considered that future subdivision and
development can occur with minimal impact to existing
vegetation or potential koala habitat.

Mo 55 — Remediation of = Yes SEPP 55 aims to promote the remediation of contaminated

Land

land far the purpose of reducing the risk of harm to human
health by specifying certain considerations that are relevant in
rezoning land and in determining development applications.

The land is not known to:
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Table 2 — Application of SEPPS

SEPP

Primary Production
and Rural
Development 2019

Applicable

No

Comments

e bewithin an investigation area, or

¢ have been used for any purpose referred to in Table 1 of
the Contaminated Land Planning Guidelines.

As a result, a preliminary investigation is not required in

relation to the Planning Proposal.

Although this SEPP would not apply to the site once rezoned,

the Planning Proposal has been prepared to ensure the rural

subdivision principles are considered given the rural context of

the area. A concept subdivision layout has been provided on

the Planning Proposal Plans in Appendix A of this report.

Q6. Is the planning proposal consistent with applicable
Ministerial Directions (5.9.1 directions)?
The following table provides an assessment of the consistency of the PP with the Section

9.1 Directions issued by the Minister under Section 9.1 of the Environmental Planning and
Assessment Act 1979 (EP&A Act).

Table 3 — Section 9.1 Directions

Direction Applicable
1. Employment & Resources

1.1 Business & No
Industrial Zones

1.2 Rural Zones Yes

1.3 Mining, No
Petroleum

Production &

Comment

Direction not applicable.

It is proposed to rezone the land from RU4 Primary Production
Small Lots to R5 Large Lot Residential, which is inconsistent with
this Direction. However, the inconsistency is considered to be of
minor significance as the proposed area for rezoning has already
been subject to previous high density development on the site.
The incoensistency is considered of minor significance in
accordance with “1.2 Rural Zones — Consistency(5)(d)” of this
Direction. Furthermore, the area and site characteristics do not
significantly support agricultural production on the land.

Therefore, the rezoning would be consistent with similar RS

zoned land located within proximity.

N/A = no mining, petroleum production or extractive industries
proposed or affected.
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Table 3 —Section 9.1 Directions

Extractive
Industries

1.4 Oyster No
Aquaculture

1.5 Rural Lands Yes

2. Environment & Heritage

2.1 Environment MNo
Protection Zones

2.2 Coastal No
Management
2.3 Heritage Yes

Canservation

2.4 Recreation No
Vehicles Area

2.5 Application of No
EZ and E3 zones

and Environmental
Owerlays in Far

north Coast LEPs

2.6 Remediation of  No
Contaminated Land

N/A = no oyster aquaculture proposed or affected.

The Planning Proposal is inconsistent with this Direction,
however the inconsistency is considered to be of minor
significance as the proposed area for rezoning is similar to other
land zoned RS within the LGA. As shown throughout this report,
there are many pockets of RS zoned land in the LGA. As such, the
rezoning of this site to R5 is not dissimilar to other RS zoned land
within proximity. The inconsistency is considered of minor
significance in accordance with  “1.5 Rural Llands -
Consistency(6)(b)" of this Direction.

It is considered that the Planning Proposal is consistent with the
Rural Planning Principles contained within State Environmental
Planning Policy (Primary Production and Rural Development)
2019.

N/A = the site is not within an environmentally sensitive area.

N/A = not within the coastal zone.

The site is not known to contain any items of Aboriginal or
European Heritage significance, refer Section 2.11 and Aboriginal
Cultural Heritage Report in Appendix G.

Mo known items of heritage significance would be impacted by
the PP,

N/A—The PPis not enabling land to be developed for the purpose
of a RV area.

N/A — not within Ballina, Byron, Kyogle, Lismore or Tweed LGAs.

The site is not known to be contaminated and no contaminating
activities have been carried out on the site in the past.

3. Housing, Infrastructure & Urban Development
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Table 3 —Section 9.1 Directions

3.1 Residential
Zones

3.2 Caravan Parks &
Manufactures
Home Estates

3.3 Home

Occupations

3.4 Integrating Land
Use and Transport

3.5 Development
Mear Regulated
Airports and
Defence Airfields

3.6 Shooting
Ranges

3.7 Reduction in
non-hosted short
term rental
accommaodation
period

4, Hazard and Risk

4.1 Acid Sulfate
Soils

4.2 Mine
Subsidence and
Unstable Land

Yes

Yes

No

No

No

No

No

The planning proposal will broaden the choice of building types
and locations available in the housing market and make efficient
use of onsite infrastructure and services for large lot residential
development.

The area forming part of the PP shall facilitate future dwellings
that will be improved with the following services; onsite effluent
systemns, underground bore and community reticulation system
for non-potable water, onsite rainwater tanks for storage and
reuse, telecommunications, electricity and transport network.

N/A —no caravan parks or manufactures home estates.

The proposed rezoning of the subject site to RS would continue
to support the objective of the Direction and allow ‘Home
occupations’ to be permitted without consent under the Mid-
Western Regional Lacal Environmental Plan 2012.

The site currently has direct access to the local road network. The
proposed rezoning will allow future vehicle access to be provided
to and from Magpie Lane with appropriate sight lines.

N/A — the site is not in the vicinity of a licensed aerodrome,

N/A — no impact on a shooting range.

N/A — not within Byron LGA.

N/A = the site is not known to contain sulfate soils.

N/A — the site is not within a Mine Subsidence District or
identified as being unstable land.
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4.3 Flood Prone No N/A —the site is not located within a Flood Planning Area (FPA).
Land
4.4 Planning for No N/A — the site is not mapped as being bushfire prone land.

Bushfire Protection

5. Regional Planning

5.1 Implementation  (Revoked 17 -

of Regional October
Strategies 2017)
5.2 Sydney Drinking  No N/A — not within the Sydney drinking water catchment.

Water Catchments

5.3 Farmland of No N/A to the site.
State and Regional

Significance on the

NSW Far North

Coast

5.4 Commercialand No N/A to the site.
Retail Development

along the Pacific

Highway, North

Coast

5.5 Developmentin - (Revoked 18 -
the vicinity of June 2010)
Ellalong, Paxton and

Millfield (Cessnock

LGA)

5.6 Sydney to (Revoked 10 -
Canberra Corridor July 2008)

5.7 Central Coast (Revoked 10 -
July 2008)

5.8 Second Sydney (Revoked 20 -
Airport: Badgerys August 2018)
Creek
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Table 3 —Section 9.1 Directions

5.9 North West Rail
Link Corridor
Strategy

5.10
Implementation of
Regional Plans

5.11 Development
of Aboriginal Land
Council land

6. Local Plan Making

6.1 Approval and
Referral
Requirements

6.2 Reserving Land
for Public Purposes

6.3 Site Specific
Provisions

No

Yes

Yes

No

Yes

7. Metropolitan Planning

7.1 Implementation
of A Plan for
Growing Sydney

7.2 Implementation
of Greater
Macarthur Land
Release
Investigation

7.3 Parramatta
Road Corridor
Urban
Transformation
Strategy

7.4 Implementation
of North West

No

(Revoked 18
November
2019)

No

No

N/A to the site.

The PP is not considered inconsistent with any Regional Plans or
Strategies.

N/A — The site is not located within any of the mapped areas
under State Environmental Planning Policy (Aboriginal Lond)
2019,

The PP would not impact on requirements for concurrence,
consultation or referral of development applications to a
Minister or public authority. The PP is not for designated
development.

The PP would not impact on any zonings or reservations of land
for public purposes.

Mudgee is identified as a major regional city in the Central West
and Crano Regional Plan 2036. The plan sets out that major
regional cities will provide new options and opportunities for

surrounding networks and communities.

The proposed rezoning will contribute towards achieving this.

N/A = not within the Sydney metropolitan area.

N/A = not within applicable LGAs.

N/A = not within applicable LGAs.
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Priority Growth
Area Land Use and
Infrastructure
Implementation
Plan

7.5 Implementation  No N/A = not within applicable LGAs.
of Greater

Parramatta Priarity

Growth Area

Interim Land Use

and Infrastructure

Implementation

Plan

7.6 Implementation  No N/A = not within applicable LGAs.
of Wilton Priority

Growth Area

Interim Land Use

and Infrastructure

Implementation

Plan

7.7 Implementation  No N/A = not within applicable LGAs.
of Glenfield to

Macarthur Urban

Renewal Corridor

7.8 Implementation  No N/A — not within applicable LGAs.
of Western Sydney

Aerotropolis

Interim Land Use

and infrastructure

Implementation

Plan

7.9 Implementation  No N/A = not within applicable precinct.
of Bayside West
Precincts 2036 Plan

7.10 No N/A = not within applicable precinct.
Implementation of

Planning Principles

for the Cooks Cove

Precinct
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7.11 No N/A — not within applicable precinct.
Implementation of

St Leonards and

Crows Nest 2036

Plan

7.12 No N/A = not within applicable precinct.
Implementation of

Greater Macarthur

2040

6.3.1 Section C - Environmental, Social and Economic Impact

Q7. Is there any likelihood that critical habitat or threatened
species, populations or ecological communities, or their
habitats, will be adversely affected as a result of the proposal?
As outlined in Section 2.5 of this report, the site is quite disturbed as a result of previous
clearing and land uses. The site contains minimal PCTs and is not known to contain any
previously identified threatened species. Given this and the nature of the PP, it is unlikely
that critical habitat, threatened species, population or ecological communities or their
habitats would be adversely affected as a result of the PP. Further assessment of
biodiversity and clearing of vegetation would be required as DA stage for any future
subdivision or development.

Q8. Are there any other likely environmental effects as a result
of the planning proposal and how are they proposed to be
managed?

As outlined in Section 2.7 of this report, the site is not mapped as being within a Flood

Planning Area (FPA), nor is it mapped as being bushfire prone land. There are no other
known likely environmental effects that would occur as a result of the planning proposal.

Q9. Has the planning proposal adequately addressed any social
and economic effects?

Whilst most agricultural zoned land surrounding Mudgee and Gulgong has been retained
from previous Instruments in terms of zoning and minimum lot size, over the past 8-10

years the local economy has experienced significant growth in housing with limited supply
of large lot residential / rural residential land to accommodate future demand.
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The current zoning as RU4 Primary Production Small Lots effectively limits the use of land
to small scale grazing or cropping. The current zone and corresponding minimum lot size
is not considered the highest and best use of the subject site. With a site area of
approximately 76 hectares and minimum lot size of 20 hectares, the current potential lot
yield would not be considered viable.

As low density housing on lots of 2 hectares, the subdivision density would suitably act to
provide a buffer between agricultural enterprises on land within proximity, whilst
providing large lot residential blocks in a suitable and visually appealing locality,
significantly diversifying the housing market. The Planning Proposal is therefore
considered to have positive social and economic effects for the region.

6.3.2 Section D - State and Commonwealth Interests

6.4

Q10. Is there adequate public infrastructure for the planning
proposal?

The PP is not expected to result in a noticeable increase in demand for public
infrastructure. Existing service infrastructure would be augmented to support future
development and onsite management services shall be utilised. No limitations to existing
services are known to exist.

Q11. What are the views of state and Commonwealth public
authorities consulted in accordance with the Gateway
determination?

No preliminary views were sought from any State or Commonwealth agencies as it was
deemed to be unnecessary at this time given the scale and scope of the PP.

Pre and post Gateway consultation would be determined through the gateway process.

Part 4 - Mapping

The plans provided in Appendix A clearly outline the PP and associated likely development

requirements. The plans include:

27447-P0O0 Cover Sheet and Drawing Schedule;
27447-P01 Existing Site Plan;

27447-P02 Existing and Proposed Zoning Maps;
27447-P03 Existing and Proposed MLS Maps; and
27447-P04 Master Plan.

Refer to Appendix A of this report.
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6.5 Part 5 - Community Consultation

It is expected that the PP would not be a Low Impact Proposal and therefore community
consultation would be undertaken in accordance with the requirements set out in A Guide to
Preparing Local Environmental Plans for “all other planning proposals”,

The consultation would include:
e Notification in a newspaper that circulates in the area affected by the planning proposal;
e Notification on the website of the RPA; and

e Notification in writing to affected and adjoining landowners, unless the planning
authority is of the opinion that the number of landowners makes it impractical to notify
them.

6.6 Part 6 -Project Timeline
The following indicative project timeline is provided:

Table 4 — Indicative Project Timing
Stage Timing

Anticipated commencement date (date of Gateway determination) TBA

Anticipated timeframe for the completion of required technical 4 weeks
information

Timeframe for government agency consultation (pre and post 4 weeks
exhibition as required by Gateway determination)

Commencement and completion dates for public exhibition period 4 weeks

(28 day exhibition period)

Dates for public hearing (if required) N/A
Timeframe for consideration of submissions 4 weeks
Timeframe for the consideration of a proposal post exhibition 4 weeks
Date of submission to the Department to finalise the LEP TBA
Anticipated date RPA will make the plan {if delegated) TBA

Anticipated date RPA will forward to the Department for notification.  TBA
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It is recommended that the planning proposal that intends to amend the Mid-Western Regional
Local Environmental Plan 2012 (Mid-Western LEP) by:

Rezoning Lot 1 DP 174385 and Lot 1 DP 1003242 from RU4 Primary Production Small Lots
to RS Large Lot Residential and reducing the minimum lot size from 20 hectares to 2
hectares (as shown in the plans in Appendix A of this report).

is supported on the following grounds:

It is consistent with the Central West and Orana Regional Plan;

It is consistent with the Mid-Western Regional Comprehensive Land Use Strategy and
Mudgee and Gulgong Urban Release Strategy;

It is consistent with the applicable SEPPs;

It is generally consistent with the Section 9.1 directions;

It will not have any adverse environmental impacts;

It is not expected to have any adverse social or economic effects;
There is adequate infrastructure for the proposal;

Itis a site previously approved for tourist accommodation and the proposal is considered
commensurate in terms of density to this use; and

The PP provides the best way to achieve the intended objective.

It is therefore requested that the PP be forwarded for Gateway Determination.
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Appendix A - Planning Proposal Plans
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STEP 1: REQUIRED FOR ALL PROPOSALS
(under s3.33(2)(a-e) of the EP&A Act)

Objectives and intended outcome
Mapping (including current and proposed
zones)

Community consultation (agencies to be

consulted)

Explanation of provisions

Justification and process for
implementation (including compliance
assessment against relevant section 9.1

direction/s)

STEP 2: MATTERS — CONSIDERED ON A CASE BY CASE BASIS
(Depending on complexity of planning proposal and nature of issues)

k] 3
2 '1‘: 2 :“:
Planning Matters or Issues ef S s8 =
Strategic Planning Context Environmental Considerations =
Consistent with the relevant regional, Flooding o =
district or corridor/precinct plans applying Land/site contamination (SEPP55) |
to the site, including any draft Resources (including drinking water,
regional/district or corridor/precinct plans minerals, oysters, agricultural lands,
released or public comment; or B O fisheries, mining) =
Sea level rise b
Consistent with a relevant local council
strategy that has been endorsed by the _ | Urban design Considerations
Department; or o = Existing site plan (buildings, vegetation ,
roads, etc) m O
Responding to a change in circumstances, Building mass/block diagram study
such as the investment in new (changes in building height and FSR) o "8
infrastructure or changing demographic Lighting impact O
trends that have not been recognised by _ Development yield analysis (potential yield
existing planning controls; or = O of lots, houses, employment generation) B O
Seeking to update the current planning Economic Considerations |
controls if they have not been amended in Economic impact assessment O &
the last 5 years O | Retail centres hierarchy O =
Employment land O =
| Site Description / Context
Aerial photographs Bl [O| Social and Cultural Considerations
Site photos / photomontage 1| Heritage impact B O
Aboriginal archaeology B O
Traffic and Transport Considerations | open space management O
Local traffic and transport B O | european archaeology ]
TMAP O Social and cultural impacts 0O ®
Public transport [l Stakeholder engagement O =
Cycle and pedestrian movement O =\
Infrastructure Considerations
|Environmental Considerations | Infrastructure servicing and potential 0O K
Bushfire Hazard o & funding arrangements
Acid sulphate Soil o "
Noise impact 0 & | Miscellaneous / Additional
Flora and/or fauna Bl O considerations
Soil stability, erosion, sediment, landslip O B G any additional studies that should be 0 ¥
assessment and subsidence undertaken post Gateway determination
Water quality a
Stormwater management B O

Planning Proposals | A guide to preparing planning proposals

24
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08/03/2020 hitps:/realtimedata.waternsw.com.auwgen/users/80eefb487%ac4adcBe3412318a265fc2/gwd00644 .agagpf_org.wsr.htm71583727...

WaterNSW

Work Summary
GW800644

Licence: Licence Status:

Authorised Purpose(s):
Intended Purpose(s): TEST BORE

Work Type: Bore
Work Status: Filled
Construct.Method: Rotary Air
Owner Type: Private

Commenced Date: Final Depth: 106.70 m
Completion Date: 14/05/1998 Drilled Depth:

Contractor Name: Dalton Water Drilling Services PTY
LTD
Driller: John Micheal Dalton

Assistant Driller:

Property: Standing Water Level
{m}:

GWMA: Salinity Description:
GW Zone: Yield (L/s):

Site Details

Site Chosen By:

County Parish Cadastre
Form A: PHILLIP GALAMBINE
Licensed:
Region: 80 - Macquarie-Western CMA Map: 8833-5
River Basin: 421 - MACQUARIE RIVER Grid Zone: Scale:
Area/District:
Elevation: 0.00 m (AH.D.) Northing: 6409434.000 Latitude: 32°25'38.5'S

Elevation Source: Unknown Easting: 735413.000 Longitude: 149°30'13.2"E

GS Map: - MGA Zone: 55 Coordinate Source: Map Interpre
Construction

Megative depths indicate Above Ground Level; C-Cemented; SL-Slot Length; A-Aperture; GS-Grain Size; Q-Quantity; PL-Placement of Gravel

Pack; PC-Pressure Cemented; S-Sump; CE-Centralisers
Hole |Pipe |Component [Type From |To Outside |Inside Interval |Details
(m) (m) Diameter | Diameter
{mm}) {mm)
1 Hole Hole 0.00) 106.70 200 Rotary Air
Remarks

14/05/1998: Form A Remarks:
Hale abandoned - backfilled

*** End of GW800644 ***

Warning To Clients: This raw data has been supplied to the NSW Office of Water by drillers, licensees and other sources. The NOW does not verify the accuracy of this data. The data
hitps:/irealtimedata. waternsw.com.au/wgenfusers/80eefb4 879acd adcBe3412318a265fc2/gwB 00644 agagpf_org.wsrhtm?1583727114636815837... 1/2
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09/03/2020 hitps:/irealtimedata.waternsw.com.auwgen/users/80eefbd879%ac4a3c9e3412318a265fc2/gwB00643.agagpf_org.wsr.htm?1583727 ...
Work Summary
GW800643
Licence: Licence Status:

Authorised Purpose(s):
Intended Purpose(s): TEST BORE

Work Type: Bore
Work Status: Filled
Construct.Method: Rotary Air
Owner Type: Private

Commenced Date: Final Depth: 121.90 m
Completion Date: 14/05/1998 Drilled Depth:

Contractor Name: Dalton Water Drilling Services PTY
LTD
Driller: John Micheal Dalton

Assistant Driller:

Property: Standing Water Level
(m}:

GWMA: Salinity Description:
GW Zone: Yield {L/s):

Site Details

Site Chosen By:

County Parish Cadastre
Form A: PHILLIP GALAMBINE
Licensed:
Region: 80 - Macquarie-Western CMA Map: 8833-S
River Basin: 421 - MACQUARIE RIVER Grid Zone: Scale:
Area/District:
Elevation: 0.00 m (A.H.D.) Northing: 6409609.000 Latitude: 32°25'32.4"S
Elevation Source: Unknown Easting: 735838.000 Longitude: 149°30'33.1"E

GS Map: - MGA Zone: 55 Coordinate Source: Map Interpre

Construction
Negative depths indicate Above Ground Level; C-Cemented; SL-Slot Length; A-Aperture; GS-Grain Size; Q-Quantity; PL-Placement of Gravel

Pack; PC-Pressure Cemented; S-Sump; CE-Centralisers
Hole |Pipe |Component |Type From |To Outside |Inside Interval |Details
(m) {m) Diameter |Diameter
(mm) (mm)
1 Hole Hole 0.00] 121.90 200 Rotary Air
1 Backill Backfill 0.00] 121.90
Remarks

14/05/1998: Form A Remarks:
HOLE ABANDOMNED - BACKFILLED

*** End of GW800643 “**

hitps:/irealtimedata.waternsw.com.au/wgen/users/80eefb4 879acd adc9e34 12318a265fc2/gw800643 . agagpf_org.wsrhtm?1583727534368&1583...  1/2
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hitps:/realtimedata.waternsw.com.auwgen/users/80eefb487%ac4a3cBe3412318a265fc2/gwd01349.agagpf_org.wsr.htm71583727...

Work Summary
GW801349
Licence: Licence Status:
Authorised Purpose(s):
Intended Purpose(s): IRRIGATION
Work Type: Bore
Work Status: Supply Obtained
Construct.Method:
Owner Type: Private
Commenced Date: Final Depth:
Completion Date: 14/05/1998 Drilled Depth: 106.70 m
Contractor Name: Dalton Water Drilling Services PTY
LTD
Driller: John Micheal Dalton
Assistant Driller:
Property: Standing Water Level 27.400
(m):
GWMA: Salinity Description:
GW Zone: Yield (L/s):
Site Details
Site Chosen By:
County Parish Cadastre
Form A: PHILLIP GALAMBINE LOT 101 DP755431

Region: 80 - Macquarie-Western
River Basin: 421 - MACQUARIE RIVER

Area/District:

Elevation: 0.00 m (A-H.D.)
Elevation Source: Unknown

GS Map: -

Construction

Licensed:

CMA Map: 8833-35
Grid Zone:

MGA Zone:

Northing: 6410064.000
Easting: 736282.000

55

Scale:

Latitude:
Longitude:

Coordinate Source:

32°25"17.4'S
149°30'45.9"E

Map Interpre

Megative depths indicate Above Ground Level; C-Cemented; SL-Slot Length; A-Aperture; GS-Grain Size; Q-Quantity; PL-Placement of Gravel

Pack; PC-Pressure Cemented; S-Sump; CE-Centralisers

hitps:/irealtimedata. waternsw.com.au/wgenfusers/80eefb4 879acd adcBe3412318a265fc2/gwB01349.agagpf_org.wsrhtm?1583727568211815837...

Hole |Pipe |Component [Type From |To Outside |Inside Interval |Details
(m) (m) Diameter | Diameter
{mm}) {mm)
1 Hole Hole 0.00 106.70 254 Other
1 1|Casing -0.50] 84.80 203
1 1 |Opening Slots 4570 79.20 203 1]
Water Bearing Zones
From |To [Thickness |WBZ Type SWL. |D.DL |Yield |Hole Duration |Salinity
(m) (m) {m) (m} {m) (Lfs) PE}pth (hr) (magiL)
m
48.70 64.70 16.00 | Unknown 27.40 2.52
64.00 65.50 1.50 | Unknown 27.40 6.30
75.60 77.10 1.50 | Unknown 27.40 2.52
Drillers Log
From To '?hickness Dri-llers Description Geological Material Comments
(m)__|(m) _|(m) _ I_
0.00] 1.20 1.20 | Topsoil Topsoil
1.20| 5.80 4.60 |Clay, brown Clay
5.80| 85.30 79.50 | Shale, decomposed Shale

112
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09/03/2020 hitps:/irealtimedata.waternsw.com.auwgen/users/80eefbd879%ac4a3c9e3412318a265fc2/gwB00636.agagpf_org.wsr.htm?1583727 ...
Work Summary
GWB800636
Licence: Licence Status:
Authorised Purpose(s):
Intended Purpose(s): DOMESTIC
Work Type: Bore
Work Status: Supply Obtained
Construct.Method: Rotary Air
Owner Type: Private
Commenced Date: Final Depth: 93.00 m
Completion Date: 05/06/1997 Drilled Depth: 93.00 m

Contractor Name:

Driller:
Assistant Driller:

Dalton Water Drilling Services PTY
LTD
John Micheal Dalton

Property: Standing Water Level
(m):
GWMA: Salinity Description: Good
GW Zone: Yield (L/s):
Site Details
Site Chosen By:
County Parish Cadastre
Form A: PHILLIP GALAMBINE LOT 45
Licensed:
Region: 80 - Macquarie-Western CMA Map: 8833-S
River Basin: 421 - MACQUARIE RIVER Grid Zone: Scale:
ArealDistrict:
Elevation: 0.00 m (A.H.D.) Northing: 6410684.000 Latitude: 32°24'56.9"S
Elevation Source: Unknown Easting: 736813.000 Longitude: 149°31'05.6"E

GS Map: -

Construction

MGA Zone: 55

Coordinate Source:

Map Interpre

Negative depths indicate Above Ground Level; C-Cemented; SL-Slot Length; A-Aperture; G3-Grain Size; Q-Quantity; PL-Placement of Gravel

Pack; PC-Pressure Cemented; S-Sump; CE-Centralisers
Hole |Pipe |Component |Type From |[To Outside |Inside Interval | Details
{my) (m) Diameter | Diameter
(mm) _ |(mm)
1 Hole Hole 0.00]| 93.00 165 Rotary Air
1 1 |Casing Abs -0.45] 12.20 165 Welded
Water Bearing Zones
From To -Thickness WBZ Type SW.L. D.D.L. Yield Hole Duration |Salinity
(m) (m) (m) (m) (m) (Lis) ?;{Jth (hr) (mglL)
44.20 44.50 0.30 |Unknown 21.30 0.15 46.00
62.50 62.80 0.30 | Unknown 21.30 1.02 93.00
Drillers Log
From |To Thickness | Drillers Description Geological Material Comments
(m) |(m) |(m)
0.001 0.90 0.90 | Topsail Topsoil
0.90| 3.60 2.70 | Clay Clay
3.60 | 10.60 7.00 | Shale, soft Shale
10.60 | 93.00 82.40 | Tuff and Shale Tuff

hitps:/irealtimedata. waternsw.com.au/wgen/users/80eefb4 879acdadc9e34 12318a265fc2/gwB00636.agagpf_org.wsrhtm?158372788691281583...

112
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Work Summary
GW014906
Licence: Licence Status:
Authorised Purpose(s):
Intended Purpose(s): IRRIGATION
Work Type: Bore
Work Status: Abandoned
Construct.Method: Cable Tool
Owner Type: Private
Commenced Date: Final Depth: 14.30 m
Completion Date: 01/06/1963 Drilled Depth: 14.30 m
Contractor Name: (None)
Driller:
Assistant Driller:
Property: Standing Water Level
(m):
GWMA: Salinity Description: 0-500 ppm
GW Zone: Yield (L/s):
Site Details
Site Chosen By:
County Parish Cadastre
Form A: WELLINGTON BIRAGANEI 22

Construction

Region: 80 - Macquarie-Western

River Basin: 421 - MACQUARIE RIVER
ArealDistrict:

Elevation: 0.00 m (AH.D.)
Elevation Source: (Unknown)

GS Map: -

Licensed:
CMA Map: 8733-3

Grid Zone:

Northing: 6411579.000
Easting: 732143.000

MGA Zone: 55

Scale:

Latitude: 32°24'31.4'S
Longitude: 149°28'06.2"E

Coordinate Source: GD. ACC.MAP

Megative depths indicate Above Ground Level; C-Cemented; SL-Slot Length; A-Aperture; GS-Grain Size; Q-Quantity; PL-Placerment of Gravel

Pack; PC-Pressure Cemented; S-Sump; CE-Centralisers

Hole |Pipe |Component [Type From |To Outside |[Inside Interval |Details
{m) (m) Diameter | Diameter
(mm) (mm)
1 1 |Casing Withdrawn 0.00] 0.00 203
Water Bearing Zones
— T : T = = A )
From To Thickness |WBZ Type S.W.L. D.D.L. Yield Hole Duration |Salinity
(m) (m) (m) (m) (m} (Lis) ?e;ﬂh (hr) (mgiL}
m
4.20 4.20 0.00 |Unconsolidated 3.00
Drillers Log
From |To Thickness | Drillers Description Geological Material Comments
(m) |(m) |(m)
0.00] 3.05 3.05 | Clay Clay
3.05| 5.18 2.13 |Clay Gravel Water Supply Clay
5.18| 8.23 3.05 | Clay Sandy Clay
8.23 | 11.58 3.35 | Sandstone Hard Sandstone
11.58 | 14.33 2.75 | Shale Black Shale

hitps:/irealtimedata.waternsw.com.au/wgenfusers/80eefb4 879acd adcBe3412318a265fc2/gw14806.agagpf_org.wsrhtm?158372810610181583...
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09/03/2020 hitps://realtimedata.waternsw.com.au/wgen/users/80eefbd487%acda3c9e3412318a265fc2/gwl28222 .agagpf_org.wsr.htm?1583728...

WaterNSW

Work Summary
GW028222

Licence: 80WAT09524 Licence Status: CURRENT

Authorised Purpose(s): IRRIGATION
Intended Purpose(s): IRRIGATION

Work Type: Bore
Work Status:
Construct.Method: Rotary
Owner Type: Private

Commenced Date: Final Depth: 106.60 m
Completion Date: 01/06/1966 Drilled Depth: 106.70 m

Contractor Name: (Mone)
Driller:
Assistant Driller:

Property: BIRAGANBIL NSW Standing Water Level
(m):
GWMA: 010 - CUDGEGONG WALLEY Salinity Description:
GW Zone: - Yield (L/s):
Site Details

Site Chosen By:

County Parish Cadastre
Form A: WELLINGTON BIRAGANBI 22
Licensed: WELLINGTON BIRAGANBIL Whole Lot 12//880851
Region: 80 - Macquarie-Western CMA Map: 8733-S
River Basin: 421 - MACQUARIE RIVER Grid Zone: Scale:
ArealDistrict:
Elevation: 0.00 m (A.H.D.) Northing: 6410319.000 Latitude: 32°25'12.4'S
Elevation Source: (Unknown) Easting: 732009.000 Longitude: 149°28'02.2"E
GS Map: - MGA Zone: 55 Coordinate Source: GD. ACC.MAP
Drillers Log
From |To Thickness |Drillers Description Geological Material Comments
m)__fm)__|(m) ~ ~
0.00]| 183 1.83 | Topsoil Topsoil
1.83 ] 11.58 9.75 | Sand River Gravel Sand

11.58 | 73.15 61.57 | Shale Gray Shale

73.15| 76.81 3.66 | Sandstone Sandstone

76.81] 79.55 2.74 | Sandstone Hard Sandstone

79.55| 89.92 10.37 |Shale Grey Shale

89.92 |100.58 10.66 | Sandstone Water Supply Sandstone
100.58 | 106.68 6.10 |Shale Grey Shale

*** End of GW028222 ***

Warning To Clients: This raw data has been supplied to the WaterNSW by drillers, licensees and other sources. WaterNSW does not verify the accuracy of this data. The data is

hitps:/irealtimedata.waternsw.com.au/wgen/users/80eefb4879acdadc9e34 12318a265fc2/gw028222 agagpf_org.wsr.htm?1583728211959&15837... 1/2
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On-site effluent management study

313 Magpie Lane, Galambine NSW 2850

Ref: R11872e
Date: 17 April 2020

Envirowest Consulting ety Lt ren s 103 555 246

» 9 Cameron Place, PO Box 8158, Orange NSW 2800 = Tel (02) 6361 4954 =
* 6/72 Corporation Avenue, Bathurst NSW « Tel (02) 6334 3312 «

* Email admin@envirowest.net.au » Web www.envirowest.net.au »

Environmental || N
Geotechnical . -

Asbestos

services [ NI




Client: Barnson
6/11 White Street
Tamworth NSW 2340

Assessor: Ashleigh Adams Bsc
Environmental Scientist

Checked by: Andrew Ruming Bsc
Senior Environmental Scientist

Interested authorities:  Mid-Western Regional Council

Report number: R11872e

Date: 17 April 2020

Copyright © 2020 Envirowest Consulting Pty Ltd. This document is copyright apart from specific uses by the client. No
part may be reproduced by any process or persons without the written permission of Envirowest Consulting Pty Ltd. All
rights reserved. No liability is accepted for unauthorised use of the report.
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Summary

Proposed development and situation

A rural residential development consisting of 33 lots is proposed for Lot 1 DP174385 and Lot 1
DP1003242, 313 Magpie Lane, Galambine NSW. An existing dwelling is located on the site and is
expected to be serviced by an existing septic tank and absorption trench. The development is
unlikely to be connected to municipal sewer. An on-site effluent management system is required for
each dwelling on the site.

This report describes the assessment and recommends a suitable effluent freatment and application
system on a generic basis.

Objective

Undertake site assessment using the Australian Standard 1547, On-site domestic wastewater
management and the Environment and Health Protection Guidelines, On-site sewage management
for single households (1998), Department of Urban Affairs and Planning, as guidelines. Site
limitations were identified and suitable wastewater application systems and sizing are
recommended on a generic basis.

Investigation

A site assessment was undertaken on 1 April 2020. Soil data from boreholes previously undertaken
on the site (7 September 2001 and 24 April 2003) were used. A desktop study was conducted using
expected wastewater flows and collection of available site information.

Site and soil assessment

The historical land-use of the site is grazing of livestock. The terrain is undulating rolling hills.
Drainage lines and dams are located across the site. The surface water from the site discharges
into Pig and Whistle Creek and eventually into Cudgegong Creek.

Vegetation on the site consists of pasture species and broadleaved weeds.

The previous soil investigations identified topsoil consisting of clay loams to sandy loams to a depth
between 150 and 300mm. Subsoils consisted of clay loams, light clays and medium clays to the
drilling depth of 1100mm. Grey mottles were identified in the soil profile from a depth of 420mm and
indicate moderate drainage. The soil samples collected were moderately to highly dispersive.

Limitations to the application of effluent were identified and include topography, rock outcrops, soil
type, soil dispersiveness and landscape features.

System recommendation
Based on the site and soil limitations, practicality and cost considerations the following
recommendations are made for the treatment and application of effluent for each lot.

The recommended effluent system for each lot based on available information and assumptions is
expected 1o be:

«  Surface irrigation area of 488m? with a secondary treatment system accredited by NSW
Health

The recommendations are made using the available data and should be considered as being
generalised for the site as a whole. Assumptions have been made in the soil description and a
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specific site and soil assessment is required to make recommendations of locations and suitable
systems for individual lots.

All lots are expected to have sufficient areas for application systems after allowance for buffer
distances to boundaries, buildings, drainage lines and bores.
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1. Introduction

A rural residential development consisting of 33 lots is proposed for Lot 1 DP174385 and Lot 1
DP1003242, 313 Magpie Lane, Galambine NSW. An existing dwelling is located on the site and is
expected to be serviced by an existing septic tank and absorption trench. The development is
unlikely to be connected to municipal sewer. An on-site effluent management system is required for
each dwelling on the site.

The site has a total area of approximately 75 hectares. The proposed lot sizes range from 1.43 to
4.28 hectares and currently consist primarily of pasture crops. The historical land-use for the
property is pasture for livestock grazing.

2. Scope of work

A site assessment and soil assessment was undertaken using the Australian Standard 1547, On-
site domestic wastewater management, Sydney Catchment Authority guidelines, Designing and
Installing On-site Wastewater Systems (2012) and the Environment and Health Protection
Guidelines, On-site sewage management for single households (1998), Department of Urban
Affairs and Planning, as guidelines. Site limitations were identified and suitable wastewater
application systems and sizing are recommended on a generic basis.

3. Site identification

31 Location

The site is bordered by Guntawang Road and Magpie Lane (Figure 1). The site is described as Lot
1 DP DP174385 and Lot 1 DP1003242, 313 Magpie Lane, Galambine NSW.

3.2  Council area
Mid-Western Regional Council

3.3 Owner/Developer
Barnson

6/11 White Street

Tamworth NSW 2340

34  Development
The proposed subdivision will create 33 lots, Lots 1 to 33. Lots range in size from 1.43ha 1o 4.28ha
(Figure 2). The development will involve the construction of roads and access driveways.

3.5  Areaand lot sizes

The total area of the site is 75 hectares from which 33 lots are proposed. Individual sizes are
presented in Figure 2. Building envelopes have not been identified for each lot. The whole site was
assessed for on-site effluent suitability. Photographs of the site are presented in Figure 3.

3.6  Current land use
The current land-use is crop and grazing of stock.

3.7  Local experience of on-site management systems
Effluent systems work satisfactorily in locality when they have been adequately designed

Envirowest Consulting Pty Lid R11872e
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4, Site condition and surrounding environment
An assessment of the site was made from a desktop study and field visit. Information for the desktop
study was obtained from topographic maps, aerial photographs and database searches.

A site inspection was undertaken on 1 April 2020. The site was described and soil sample collected
for laboratory analysis. Previous boreholes undertaken on the site were obtained for information on
the soil profile.

At the time of the investigation surrounding land-use consisted of stock grazing.

41 Topography

The topography of the site is undulating rolling hills with slopes ranging from 1 to 5%. Slopes are
gentler in the southern section of the site. The site is located on a lower slope. Elevation ranges
from 425 to 445 metres. Aspect varies over the site.

The lots predominately have a high exposure and flood hazard across the site is low. The subsaoil
has a low to moderate erodibility and erosion hazard. The erosion hazard is reduced by
maintenance of adequate vegetation cover.

42  Climate

Summers are warm to hot and winters are cold with little or no effective evaporation. The occurrence
of rainfall is slightly higher in summer. Average annual rainfall is 647 mm and annual evaporation
is 1335mm.

43 Hydrogeology

431 Surface Water

No permanent streams are located on the site. Two drainage lines are located on the site, one
traversing from the east to the north west and another from the east to the west. Surface water
across the site predominately flows north west and south. Surface water flows along intermittent
drainage lines and eventually into Pig and Whistle Creek approximately 100m west and 750m north
from the site. Pig and Whistle Creek discharges into the Cudgegong River 1.5km east of the site.

Six dams are located on the site. The dams are expected to be used for stock watering.

The proximity of drainage lines and dams is a limitation to the application of effluent. Application
areas need to be a minimum of 40m from drainage lines and dams.

43.2 Groundwater

No bores are located on the site or within 500m. The site is located in a groundwater vulnerable
area identified on the Mid-Western Council Local Environmental Plan 2012. Local groundwater has
very high salinity.

44  Vegetation
The site has been predominately cleared of native vegetation and is dominated by pasture species
and broadleaved weeds.

No bare areas or areas indicating salinity were identified on the site.

4.5 Soil type and geology
The site is within the Mullion Creek Soil Landscape (Kovac et al. 1990).

Envirowest Consulting Pty Ltd R11872e
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The soils are derived from Chesleigh Formation, Cookman Formation, Undifferentiated,
Cunningham Formation, Dunmoogin Formation, Lana Formation and Guroba Formation. Soils on
the site include red podzolic soils on crests and upper slopes and yellow soloths and yellow solodic
soils on mid to lower slopes and in drainage lines.

5. Investigation methods
A site inspection was undertaken on 1 April 2020. The site and surface conditions on the site were
described.

Boreholes were previously undertaken on the site and the soil profile was described and samples
were collected from boreholes at representative depths for the determination of physical and
chemical properties. Soil physical and chemical properties measurements undertaken included:
dispersion, texture, colour, pH and electrical conductivity (salinity). The tests were conducted by
Envirowest Testing Services.

Soil electrical conductivity (EC) results of the 1:5 (soil:water suspension) were converted to
saturated extracts (ECe). EC values are converted to ECe by using a multiplier factor (Hazelton and
Murphy 1992), which is dependent on the soil texture (Table 1). Saline soils are defined as those
with an electrical conductivity (ECe) greater than 4 dS/m (Charman and Murphy 2001). Soil salinity
ratings and effects on plant growth are presented in Table 2.

Table 1. ECe texture based conversion factors (Charman and Murphy 2001)

Soil texture Conversion factor
Loamy sand, clayey sand, sand 23
Sandy loam, fine sandy loam, light sandy clay loam 14
Loam, loam fine sandy, silt loam, sandy clay loam 9.5
Clay loam, silty clay loam, fine sandy clay loam 8.6
Sandy clay, silty clay, light clay 7.5
Light medium clay, medium clay, heavy clay 5.8

Table 2. Soil salinity ratings based on ECe readings
Salinity rating ECe (dS/m)* Effects on Plants
Non saline (NS) 0-2 Salinity effects negligible
Slightly saline (SS) 2-4 Very salt sensitive plant growth restricted
Moderately saline (MS) 4-8 Salt sensitive plant growth restricted
Highly saline (HS) 8-16 Only salt tolerant plants unaffected
Extremely saline (ES) >16 Only extremely tolerant plants unaffected

*ECe - Electrical conductivity of a saturated extract

Soil with ECe below 2 dS/m will have negligible effects on plant growth and soil stability. Soil with
ECe of between 2 and 4 dS/m may restrict very salt sensitive plant growth. Soil with ECe between
4 and 8 dS/m will restrict the growth of salt sensitive plants.

Samples collected were analysed for dispersion using the Emerson aggregate test, Table 3 details
the Emerson dispersion classes.
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Table 3. Emerson dispersion classes

Class Description
Highly dispersive (slakes, complete dispersion)
Moderately dispersive, slakes, some dispersion
Slightly dispersive, slakes, some dispersion after remoulding
Non-dispersive, slakes, carbonate or gypsum present
Non-dispersive, slakes, dispersion in shaken suspension
Non-dispersive, slakes, flocculates in shaken suspension
Non-dispersive, no slaking, swells in water
Non-dispersive, no slaking, does not swell in water

0o~ O U L M —

6. Results

6.1  Soils

Soil was previously assessed on the site on 7 September 2001 and 24 April 2003 by drilling 7
boreholes to 1.1 metres or drill refusal due to rock.

The soil profile was described and representative sample collected for the determination of physical
and chemical properties. Soil physical properties measurements undertaken included: dispersion,
texture, colour, pH, and salinity. The laboratory tests for physical properties were undertaken by
Envirowest Testing Services and presented with the borelogs in Appendix 1.

6.1.1 Soil profile

The previous soil investigations identified topsoil consisting of clay loams to sandy loams to a depth
between 150 and 300mm. Subsoils consisted of clay loams, light clays and medium clays to the
drilling depth of 1100mm. Grey mottles were identified in the soil profile from a depth of 420mm and
indicate moderate drainage. The soil samples collected were moderately to highly dispersive.

6.1.2 Depth to bedrock

Soil depth was previously identified between 600 to greater than 1100mm. This depth is expected
to decrease on the upper slopes of the site. The depth to rock is expected to be a site limitation on
these upper slopes to the application of effluent.

6.1.3  Surface rocks, rock outcrops
Rock outcrops were observed on the site. These rock outcrops will be a limitation to the application
of effluent in specific areas. Rock outcrops are indicated in Figure 2.

6.1.4 Depth to groundwater
Seasonally elevated groundwater was previously identified between 600 and 1000mm as indicated
by the presence of grey mottles and ironstone gravel.

6.1.5 Coarse fragments
Gravel and sand were previously identified in the borehole profiles. The gravel is not a limitation to
the application of effluent. Some areas contain cobbles on the surface and in the profile.

6.1.6 Bulk density

Bulk density was estimated to be moderate from field assessment and the land-use history. Bulk
density will not limit plant growth.

Envirowest Consulting Pty Ltd R11872e
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61.7 pH
Soils on the site were previously measured to be neutral. The levels present will significantly affect
the growth of most species.

6.1.8 Salinity

No salt tolerant vegetation was observed. The electrical conductivity of all soil samples tested was
non-saline. Results were less than 4 mS/cm which is considered the saline threshold. Saline soils
are known to occur in the locality.

The site is located in the Dunedoo hydrogeological landscape. The salinity occurrence is localised
and salt store high. Strata contains high salt load which is readily mobilised from concentrations in
impermeable layers with fractured beds. Groundwater was very high salinity.

6.1.8.1 Indicators of salinity
Bare soil
No bare soils were present on the site at the time of inspection.

Salt crystals
No salt crystals were present on site at the time of inspection. Saline areas are known to occur
upslope in the sub-catchment.

Vegetation indicators
No highly salt tolerant plant species are present on site. No patchiness or reduced vigour in any
area of the pasture was observed.

Die back
No die back was observed on or surrounding the site.

Effects on buildings
No staining, corrosion or rising damp observed.

6.1.9 Phosphorus sorption
Estimated to be low to moderate for the site (6,500mgkg).

Phosphorous sorption of the soil is a minor limitation. The effluent system will be designed to contain
phosphorus within the application area.

6.1.10 Nutrient balance
Nitrogen will be utilised by plant growth and denitrified or absorbed in the soil. The soil has capacity
to support active vegetation which will contain nitrogen in the application area.

6.1.11 Cation exchange capacity (CEC)

The CEC is estimated to be low to moderate from the soil texture. The application of nutrient in the
effluent will provide nutrients for plant growth that are naturally deficient in the soil. The soil will
provide adequate retention of nutrients for plant growth.

6.1.12 Dispersiveness

Moderately to highly dispersive soils have been previously identified on the site. An adequately
designed effluent system with the maintenance of vegetation on the application area and the regular
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application of gypsum will prevent any reduction in infiltration or erosion problems associated with
the dispersive soils.

6.1.13 Soil structure
The soils were assessed to have a moderate soil structure.

7. On-site effluent management

71  Slope

Slope is a limitation to application of wastewater. Steep slopes can cause greater run-off during wet
weather. The application of wastewater from absorption trench systems is limited to slopes of 15%
or less and for sub-surface irrigation systems of 30% or less. Application area location and system
selection prevent slope from limiting the application of effluent on the site. Slopes within the
recommended application area are 3% to 5%.

7.2 Buffers and available area

Sufficient buffer distances to drainage lines and dams are available in all lots and this can be
additionally confirmed at the time of construction. Recommended buffer distances to streams,
bores, dwellings, rock outcrops and boundaries are presented in Appendix 2. Areas of established
trees should be protected by exclusion of application areas within the canopy drip zone.

7.21  Permanent waters, streams, lakes, rivers.
No streams are located on the site. Pig and Whistle Creek is a permanent stream located within
100m east of the site. Cudgegong River is located approximately 500m east of the site.

7.2.2  Other waters, intermittent waterways

A drainage line is located from the east to the north west of the site and one drainage line is
located from the east to the west in the southern section of the site. Six dams are located on the
site. The dams are expected to be used for stock watering. A 40m buffer distances is required to
the dams and drainage lines.

7.23  Domestic groundwater wells
No groundwater bores are located on the site or within 500m. No impact on groundwater is
expected from the application of effluent.

724  Boundary premises
A buffer of 12m from the boundaries in each lot is required.

725  Available area and reserve area
Typical application areas are 488m? and therefore sufficient area is available in each lot for effluent
application.

7.3 Dispersive soil

Moderately to highly dispersive soil has been identified on the site and within the locality. Soil
dispersion can result in soil crushing. The maintenance of vegetation on the application area and
the regular application of gypsum will prevent any reduction in infiliration or erosion problems
associated with the slightly to highly dispersive sails. The periodic application of gypsum is
recommended.
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The site is not located in a sensitive biodiversity area (Mid-western local environmental plan 2012).

Native Plants

High water table

Community water storage

Waterway/wetland

7.7

Nil
Nil
None nearby

None nearby

Suitability of application systems

Application Treatment | Site limitations of the | Modifications to mitigate | Suitability
system system application system constraints
Absorption system | Septictank | Moderately to highly Nil No
dispersive subsoil
Saline soils in locality Nil
Rocky outcrops on site Nil
Evapotranspiration | Septic tank | Moderately to highly Nil No
absorption system dispersive subsoil
Saline soils in locality Nil
Rocky outcrops on site Nil
Surface irrigation Secondary | Moderately dispersive Regular application of Yes
topsoils gypsum
Rocky outcrops on site Avoid irrigating in rocky
areas
Saline subsoils Adequate sizing of
application area, offset
planting of trees, upslope
surface diversion drains,
detailed assessments to
avoid saline surface areas for
effluent applications, protect
established vegetation
Sub-surface Secondary | Moderately to highly Nil No
irrigation dispersive subsoil
Saline soils in locality Nil
Rocky outcrops on site Nil
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8. Effluent design

8.1  Estimated flows

Typical effluent flow designs allowances in households with standard water fixtures is 120
litres/person/day where the water source is on-site tank supply (AS1547). Assuming the occupancy
of the dwelling is 5 people (four bedrooms) the design flow rate for the dwelling is 600 litres/day.

Flows are based on the use of water saving devices such as dual flush toilets (6/3 litre water
closets), water reduction cycles on dishwashers, aerator faucets fitted to taps and water reducing
shower heads.

8.2  Hydraulic balance calculations and nutrient balance

The interactions between soil, climate, topography and the hydraulic and nutrient loadings were
modelled based on the design in DUAP (1998). The model provides estimates consistent with more
complex models and meets environmental performance objectives.

The parameters used in the model were as follows:
¢ effluent flow of 600 litres/day
o estimated absorption rate of expected soils on site for irrigation systems of
3mm/day. Trench systems are not suitable due to moderately to highly
dispersive soils and saline soils in the locality.
+ estimated phosphorus sorption of 6,500kg/ha for expected soils
Climate data for Gulgong

The estimated area required is presented in appendix 3.

8.3.  Systemrecommendation
Based on the site and soil limitations, practicality and cost considerations the following
recommendations are made for the treatment and application of effluent.

The recommended effluent system for each lot based on available information and assumptions is
expected fo be:

. Surface irrigation area of 488m2 with a secondary treatment system accredited by NSW
Health. Surface irrigation is suitable depending on site limitations.

The recommendations are made using the available data and should be considered as being
generalised for the site as a whole. Assumptions have been made in the soil description and more
detailed assessment is required to make recommendations of locations and suitable systems for
individual lots.

The main limitation is subsurface salinity and management is required fo prevent deep recharge
and mobilisation or stored salts. The following mitigation measures should enable a sustainable
development to be undertaken
« Adequate sizing of application area
offset planting of trees
upslope surface diversion drains
detailed assessments to avoid saline surface areas for effluent applications
protect established vegetation
Dams on site should be filled to prevent recharge
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Page 14

Construction of the treatment and application systems should be according to AS1547.

Surface diversion drains are recommended upslope of the application area and should be
maintained.

Gypsum should be applied to the application area during construction and every two years to
maintain permeability.

Secondary treatment systems require regular maintenance to ensure effective operation.
Maintenance scheduling should be undertaken in accordance with manufacturers and NSW Health
guidelines.

The water balance is calculated using full water saving devices, including dual flush toilets (6/3 litre
water closets) and aerator faucets fitted to taps, handbasins, showers and a kitchen.

9. System management
Wastewater should be evenly applied over the application area.

The application area should be restricted access to people and stock as recommended in AS1547
and summarised in Appendix 2.

The topsoil on the site is capable of supporting plant growth that will optimise evapotranspiration
and wastewater usage. A grass sward should be maintained in the application area. Annual
assessment of the vegetation and soil areas should be undertaken and mitigation measure
undertaken to maintaining vegetation growth and soil health.

Appendix 2 is a checklist of do’s and don'ts to ensure correct operation of the wastewater system.
Periodic application of gypsum is recommended.

10.  Report limitations and intellectual property

This report has been prepared for the use of the client to achieve the objectives given the clients
requirements. The Australian Standard 1547, On-site domestic wastewater management, and the
Environment and Health Protection Guidelines, On-site sewage management for single households
(1998) Department of Urban Affairs and Planning, have been used as guidelines in this report.
Where system limitations or uncertainties are known, they are identified in the report. No liability
can be accepted for failure fo identify conditions or issues which arise in the future and which could
not reasonably have been predicted using the scope of the investigation and the information
obtained. No guarantee can be made that the wastewater system will achieve all performance
criteria because of operational factors and the inherent variable and unpredictable nature of the sail.
All components of the wastewater system have a limited life.

This report including data contained, its findings and conclusions remain the intellectual property of
Envirowest Consulting Pty Ltd. A licence to use the report for the specific purpose identified is
granted after full payment for the services involved in preparation of the report. This report should
not be used by persons or for purposes other than those stated, and not reproduced without the
permission of Envirowest Consulting Pty Ltd.

Envirowest Consulting Pty Lid R11872e



MID-WESTERN REGIONAL COUNCIL | ORDINARY MEETING - 18 NOVEMBER 2020
report 8.2 —- ATTACHMENT 1

95

Page 15

Figures

Figure 1. Locality map
Figure 2. Site plan with recommended buffer distances
Figure 3. Representative photographs of the site taken on 1 April 2020
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Figure 3. Representative photographs of the site

Looking south across the northern section of the site

Looking west across the northern section of the site

Looking west across the site Looking som west across the site

Looking north east across the site Looking west across the site
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Appendices
Appendix 1. Bore logs and laboratory results from previous investigations on 7/9/2001 and
24/4/2003
Depth Description a %
(mm) 5 8 o s 8 B}
= = o 2 n 2 ® o E
€ s |2 | B EZ |us
= &
Test hole 1
0-150 Dark brown sandy loam X SL M 3 6.5 0.66
150-450 Light brown sandy clay loam X SCL M 1 6.9 0.70
450-7500 | Red brown light clay X LC M 7.3 0.63
750-760 Red clayey sand CS M
1500 End of hole, refusal on rock
Test hole 2
0-380 Dark brown light clay X LC M 1 6.8 0.45
380-700 | Yellow brown medium clay X MC M 4 8.2 0.28
700-1000 | Dull yellow brown medium clay X MC M 4 8.0 0.49
1000 End of hole, refusal on rock
Test hole 3
0-150 Dark brown clay loam X CL M 5 6.7 0.54
150-420 Light brown clay loam X CL M 3 6.7 0.54
420-750 Yellow brown medium clay with grey X MC M 2 6.7 0.42
and red mottles and some medium
sized gravel
750 End of hole, refusal on rock
Test hole 4
0-150 Dark brown clay loam X CL M 5 6.8 0.45
150-300 Brown clay loam CL M
300-900 Red brown light clay with red motties X LC M 1 7.0 0.63
900-1100 | Red brown light clay X LC M 4 8.6 0.36
1100 End of hole
Test hole 5
0-150 Brown sandy loam X SL M 3 7.2 0.66
150-320 Light brown sandy loam X SL M 3 7.3 0.66
320-600 Red sandy loam with brown mottles
and ironstone X SL M 1 6.9 0.60
600-610 Clayey sand with siltstone CS M
610 End of hole, refusal on rock
Test hole 6
0-300 Brown loam with gravel X CL M 2 5.8 0.40
300-600 Brown loamy gravel X CL M 2 6.0 0.60
600-900 | Yellow light clay X MC M 3 5.8 1.60
900 End of hole, refusal on rock
Test hole 7
0-200 Brown sandy loam X SL M 5 6.4 0.2
200-1000 | Yellow brown medium clay X MC M 4 5.5 1.9
1000 End of hole, refusal on rock
M=Moist, D=Dry

*1= highly dispersive (slakes, complete dispersion), 2= moderately dispersive (slakes, some dispersion), 3= slightly dispersive (slakes, some
dispersion after remoulding), 4= non-dispersive (slakes, carbonate or gypsum present), 5= non-dispersive (slakes, dispersion in shaken suspension)
6= non-dispersive (slakes, flocculates in shaken suspension), 7= non-dispersive (no slaking, swells in water), 8= non-dispersive (no slaking, does
not swell in water).
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Appendix 2. Recommended buffer distances for on-site systems (On-site Sewage Management
for Single Households (1998) Dept of Urban Affairs and Planning)

Feature System and
buffer distance (m)
Surface spray Surface drip Subsurface Absorption
irrigation irrigation systems
Permanent streams 100 100 100 100
Domestic groundwater wells 250 250 250 250
Intermittent streams 40 40 40 40
Property boundaries 6 (upslope) 6 (upslope) 6 (upslope) 12 (upslope)
3 (down slope) 3 (down slope) 3 (down slope) 6 (down slope)
Dwelling/ buildings 15 6 (upslope) 6 (upslope) 6 (upslope)
3 (down slope) 3 (down slope) 3 (down slope)
Swimming pools 6 6 (upslope) 6 (upslope) 6 (upslope)
3 (down slope) 3 (down slope) 3 (down slope)
Paths and walkways 3 - - -
Driveways, 6 (upslope) 6 (upslope) 6 (upslope) 6 (upslope)
3 (down slope) 3 (down slope) 3 (down slope) 3 (down slope)
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Appendix 3a. Monthly water balance determine the wastewater application area required
Design wastewater flow  Q Liday 480 120 | Lipersoniday 4 persons
Design percolationrate R mmiwk 21 3 | mmiday
Land area L m2 100
Effective precipitation EP 0.9  (10% runoff)
Parameter Symbol Formula Units Jan Feb  Mar Apr  May  Jun Jul  Aug Sep Oct Nov Dec total
days in month D days 31 28 3 30 31 30 Kl 3 30 31 30 3 365
Precipitation P mm/month 50.7 41.8 47.2 47.2 46.9 54.5 53 55.5 51.8 58.3 50.3 52.6 647
Evaporation E mm/month 216 157 137 94 51 41 38 51 81 114 152 203 1335
Crop factor C - 09 0.9 0.9 09 08 0.9 0.9 0.9 09 0.9 09 09 108
Inputs
Effective Precipitation EP mm/month  45.63 37.62 42.48 42.48 4221 49.05 47.7 4995 46.44 5247 4527 47.34 549
Effluent irrigation w QXD/L mm/month  148.8 134.4 148.8 1440 1488 1440 1488 1488 1440 1488 1440 1488 1752
Inputs P+W mmimonth  194.4 1720 1913 186.5 191.0 1931 1965 1988 1904 2013 1893 196.1 2301
Outputs
Evaportranspiration ET ExC mm/month 1944 1413 1233 84.6 45.9 36.9 34.2 45.9 729 1026 1368 1827 1202
Percolation B RITxD mm/month  93.0 840 93.0 90.0 930 900 930 930 900 930 900 93.0 1095
Outputs ET+B mm/month  287.4 2253 2163 1746 1389 1269 1272 1389 1629 1956 2268 2757 2297
Storage S (EP+W)-(ET+B) mmimonth  -93.0 -53.3  -25.0 1.9 521 66.2 69.3 59.9 27.5 57 -37.5 -796
Cumulative storage M mm 0.0 0.0 0.0 1.9 64.0 1301 1994 2593 2868 2925 2550 1754
Storage \ largest M mm 292.5

Soil storage mm 3720

Storage required  mm -79.5 | water holding capacity depth {mm) Totals(mm)

VxL/1000 m? 8.0 [ Topsoi 34% 200 68

| subsoi 38% 800 304

Irrigation area m? | 372

Envirowest Consulting Pty Ltd R11872e
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Appendix 3b. Estimation area requirement from organic matter and nutrient balances

Estimated effluent flow (Q)
Soil depth

Organic matter balance

BOD (C) 20
treated wastewater flow rate (Q) 600
critical loading rate of BOD (Lx) 3000
land area required (A) 4.0
Nitrogen balance

nutrient concentration 37
treated wastewater flow rate 600
critical loading rate of nutrient 50
land area required (A) 444

Determination of nitrogen critical loading rate

600 | Liday

1(m

mg/L
L/day
mg/m?/day
m2

mg/L
L/day
mg/m?/day
m2

Nitrogen load (kg/year) 8.1 kglyear
Loss 20%
denitrification 6.5 kglyear
Load to soil 146.0 kg/halyear assumed irr. area 444 m2
Vegetation usage 200.0 kg/halyear from table
Residual (potential
leaching) -54.0 kg/halyear
Typical nitrogen uptake (Myers et al. 1984) |
Pastures 300 kg/halyear 82 mg/m2/day
Pine 350 kg/halyear 96 mg/m2/day
Eucalypts 180 kg/halyear 49 mg/m2/day
Phosphorus balance
Phosphorus sorption capacity per metre= 6,500 kg/ha
Phosphorus sorption capacity of profile= 6,500 kg/ha
Soil factor 0.33
Critical loading= 3 mg/m?/day
P concentation™= 12 mg/L
P adsorbed= phosphorus sorption capacity x soil factor
2145
0.2145 kg/m?
critical loading x year
Puptake= days/year x 50 s
54750
0.0548 kg/m?
total phosphorus concentration x wastewater
Pgenerated= volume in 50 years
131400000
131 kg

Pgenerated / (Padsorbed + Puptake)

Land area required 488.0 m?

Envirowest Consulting Pty Ltd R11872e
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Appendix 4. Checklist for effective management of wastewater systems

Domestic wastewater system

DO

Check household products for suitability of use with a septic tank.

Conserve water, prolonged period of high water use can lead to application area failure. For
optimum operation, avoid daily and weekly surges in water flows. Spas are not recommended.
Scrape cooking dishes and plates prior to washing to reduce solid load.

Maintain the system with regular servicing as per the manufacturers instructions.

DON'T

Dispose excessive solid material, fats, lint or large water volumes into drains.

Land application area
DO

Construct and maintain diversion drains around the top-side of the application area to divert surface
water.

The application area should be a grassed area, which is maintained at 10-30cm height.

The area around the perimeter can be planted with small shrubs to aid transpiration of the
wastewater.

Ensure run-off from the roof or driveway are directed away from the application area.

Periodic application of gypsum may be necessary to maintain the absorptive capacity of the sail.

DON'T

Don't erect any structures or paths on the land application area.

Don't graze animals on the land application area.

Don't drive over the land application area.

Don't plant large trees that shade the land application area thereby reducing transpiration of water.
Don'tlet children or pets play on the land application area.

Don't extract untreated groundwater for potable use.

Envirowest Consulting Pty Ltd R11872e
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Az |officeor AHIMS Web Services (AWS)
NSV\": & Heritage Search Result Purchase Order/Reference : Magpie Lane
Client Service ID : 479591

Barnson Date: 24 January 2020

Suite 6 11 White Street
Tamwaorth New South Wales 2340

Attention: Jack Massey
Email: jmassey@barnson.com.au
Dear Sir or Madam:

AHIMS Web Service search for the following area at Lot: 1, DP:DP174385 with a Buffer of 200 meters
conducted by Jack Massey on 24 January 2020.

The context area of your search is shown in the map below. Please note that the map does not accurately
display the exact boundaries of the search as defined in the paragraph above. The map is to be used for
general reference purposes only.

A search of the Office of the Environment and Heritage AHIMS Web Services (Aboriginal Heritage Information

Management System) has shown that:

0JAboriginal sites are recorded in or near the above location.

0JAboriginal places have been declared in or near the above location. *




If your search shows Aboriginal sites or places what should you do?

o Toumustdo an extensive search if AHIMS has shown that there are Aboriginal sites or places recorded in the
search area.

o Ifyouare checking AHIMS as a part of your due diligence, refer to the next steps of the Due Diligence Code of
practice.

o Youcan get further information about Aboriginal places by looking at the gazettal notice that declared it.
Aboriginal places gazetted after 2001 are available on the NSW Government Gazette
(http://www.nsw.gov.au/gazette) website. Gazettal notices published prior to 2001 can be obtained from
Office of Environment and Heritage's Aboriginal Heritage Information Unit upon request

Important information about your AHIMS search

o The information derived from the AHIMS search is only to be used for the purpose for which it was requested.
It is not be made available to the public.

® AHIMS records information about Aboriginal sites that have been provided to Office of Environment and
Heritage and Aboriginal places that have been declared by the Minister;

¢ Information recorded on AHIMS may vary in its accuracy and may not be up to date .Location details are
recorded as grid references and it is important to note that there may be errors or omissions in these
recordings,

o Some parts of New South Wales have not been investigated in detail and there may be fewer records of
Aboriginal sites in those areas. These areas may contain Aboriginal sites which are not recorded on AHIMS.

o Aboriginal objects are protected under the National Parks and Wildlife Act 1974 even if they are not recorded
as a site on AHIMS.
® This search can form part of your due diligence and remains valid for 12 months.

3 Marist Place, Parramatta NSW 2150 ABN 30 841 387 271
Locked Bag 5020 Parramatta NSW 2220 Email: ahims{@environment.nsw.gov.au

Tel: (02) 9585 6380 Fax: (02) 9873 8599 Web: www environment.nsw.gov.au
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MUDGEE LOCAL ABORIGINAL LAND
COUNCIL

PO BOX 1098

MUDGEE NSW 2850
0263723511/ FAX 0263723522

PREPARED

FOR MR LES SMEATON
NSW

BY
DAVID MAYNARD

MUDGEE LOCAL ABORIGINAL LAND COUNCIL
PO.BOX 1098
MUDGEE NSW 2850
SEP 2011

INFORMATION RELATING TO ABORIGINAL SITES CONTAINED IN THIS REPORT
IS OF A SENSITIVE NATURE AND SHOULD NOT BE MADE PUBLIC WITHOUT
PRIOR PERMISSION BY MUDGEE LOCAL ABORIGINAL LAND COUNCIL
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MUDGEE LOCAL ABORIGINAL LAND
COUNCIL

PO BOX 1098

MUDGEE NSW 2850
0263723511/ FAX 0263723522

RE/ ABORIGINAL CULTURAL HERITAGE SURVEY FOR PROPOSED
WATER PIPE LINE FROM THE WESTERN END OF MAGPIE LANE TO
GULGONG WATER SUPPLY
Date 11/10/11

INTRODUCTION O
PURPOSE FOR THE INVESTIGATION

This dacument are the results of an Aboriginal Cultural Heritage assessment of
3.8 kims of the Magpie Lane and 4.5 kims of the Castlereagh Hyw to Gulgong.
The purpose for the investigation is to pump water from Gulgong water Supply to
a proposed development Motel Complex area on the corner of Magpie Lane and
Guntawang road Guigong. The proposed investigation was to inspect the route
for any possible Cuitural Heritage material that maybe impacted by the proposed
development during the excavation stage during the project.

LOCATION OF DEVELOPMENT

The study area is identified in the western Region of the Great Dividing Range on
the western edge of the Sydney Basin. The proposed development is located in
the Parish of Guntawang 6 kims south of Gulgong and 25 kims north west of
Mudgee. Another report was furnished to the developer dated the 18" of August
2003 for a proposed pipeline to the Cudgegong River but did not eventuate. O

QUALIFICATIONS RELEVANT LEGISLATION

Mudgee Local Aboriginal Land Council works in accordance with requirements of
the National Parks and Wildlife Service and DECCW Guidelines. All works
carried out by Mudgee Local Aboriginal Land Council Representatives meet the
requirements both of the National Parks and Wildlife Act and the Depariment of
Environmental and Conservation including other State and Federal Heritage
Legislation’s. Mudgee Local Aboriginal Land Council as the Local Custodians of
the Mudgee area of Wiradjuri country has the predominate aim in the Protection
and Management relating to Aboriginal Cultural Heritage, conservation issues
and working with relevant agencies. David Maynard is one of the Local Aborigina
Heritage Officers for MLALC and has been for an extended period of time and




2
has been carrying out Cultural Heritage assessments for MLALC in the
surrounding district. All relevant reports are taken back to a Meeting of MLALC
for their comments and recommendations.

CONSULTATION

David Maynard was notified by Mr H. J. Fiander {(Toby) from Toby Fiander and
Associates on Friday the 7" of October 2011to perform a proposed survey the
following day. David was unable to accommodate Mr Fiander over the weekend
but recommended to meet at MLALC Office on Monday the 10" of October to
talk of the proposal before going on site. As a result the assessment was
conducted on site the same day. David Maynard and John ///iilifll] were the
Aboriginal reps on site and Toby Fiander and Alex Williams from Toby Fiander &
Associates.

DISCRIPTION OF STUDY AREA

The description of the study area is undulating country consisting gentle slopes
down to drainage lines along the entire route. Two main creek lines are
considered sensitive in terms of open camp sites (1) Fords Creek Magpie Lane
and Three Mile Creek on the Castlereagh Hwy. Since European occupation over
the study area it is evident such as past clearing, cultivating, planting of extensive
vineyards, fencing grazing, dams, roads and tracks. There is advanced salinity
and erosion features in some areas in the region.

DISCRIPTION OF IMPACT

Impact to Aboriginal Cultural Heritage sites or objects in the past over the
proposed development area would have generally been associated with
agricultural activities to a depth of at least 20 to 30 centimeters of top soil
disturbance over terrace, crest's, flats, slopes roads and drainage areas.
Although most of the proposed development aréa would had been significantly
disturbed by past farming practices. Aboriginal objects that are exposed or under
the top soils are still protected under the National Parks Wildlife ACT 1974 and
continue to be important to the Mudgee Local Aboriginal Community regardless
of the site condition.

The following caution applies. All earth moving contractors and operators and
should be instructed in the event of any bone or stone objects or discrete
distributions of shell being unearthed during any work activities, work should
cease immediately in the effected area Mudgee Local Aboriginal Land Council
and officers of DECC must informed of the discovery. Work should not
recommence until the materials have been inspected by those officials and
permission has been given to proceed. This also applies to any skeletal remains.
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METHODOLOGY, PRE FEILDWORK

Local Aboriginal cultural knowledge of the surrounding area regarding site
locations are 18 known and recorded sites in the region within a 8 kim radius of
the assessment area. The nearest being the Pig and Whistle Creek, Fords
Creek, and Three Mile Creek, including the Cudgegong River area. Biraganbil
area are also regarded as sacred lands where past Aboriginal Massacres
occurred in the past.

AIMS OF SURVEY
MLALC Representative was required to :-

(1) Identify, Evaluate and document any Aboriginal Heritage Sites of Cultural
Significance within the study area.

(2) Record any Sites found during the investigation that is to be recorded onto
the NPWS Sites Data Base for future conservation and reference.

(3) Submit a report outlining the results that may include recommendations for
the conservation and management of identified Aboriginal sites or relics that
are of Aboriginal Cultural Heritage Concern.

SURVEY STRATERGY

The main aim of the assessment was to determine the presents of any Aboriginal

Cultural Heritage objects or Places that are of Aboriginal Cultural Significance to

the Local Wiradjuri people. As the Magpie Lane had never been surveyed before

except for a small section at the Guntawang road end of Magpie Lane where the

proposed Resort was to be built on the development area. The Magpie Lane will

be inspected along both sides of the road easement due to the lack of full

visibility of the ground surface because of the vegetation cover all exposures will O
be investigated to obtain a representative sample of the study area.

Any sites identified during the investigation will be recorded on to the DECCW
Site Register. It is important that these areas be recorded so that protection and
management of any Cultural resources identified. This information is to be
presented before any development works commence. It will be taken into
account during the investigation not only features over the landscape in which
sites are most likely to be present but also to include the areas where the
presents of artifact materials was less likely. The immediate survey area is
regarded as a culturally sensitive region due the surrounding sites identified in
the area and at drainage lines such as Fords Creek and Three Mile Creek .



FIELDWORK

The assessment along Magpie lane and section of the Castleregh Hwy was
carried out on Monday the 10.10.11. the day was fine and ideal conditions to
identify any objects that may be found during the assessment. Mudgee Local
Aboriginal Land Council representatives both assisted in the road easement
inspection. Extreme heavy grass cover prevented a complete analysis of the
ground surface along the road easement that had very little exposures, The
grassed area on both sides of the easement seemed to have been mowed some
time previously

SURVEY RESULTS

From the areas surveyed no Cultural objects were identified because of the
extensive ground cover except at the eastern end of Magpie Lane approximately
100 mtirs from the Castlereagh Hwy where a large Grindstone was found jammed
between fwo trunks of a White Box Tree on the western side of the Magpie Lane
road easemeni. The site and object was recorded with Site name ( Isolated Find
Magpie Lane 1) ( IF ML1).

As much of the Castlereagh Hwy had been previously surveyed in the past
during RTA and Vineyard surveys it was recommended that it was unnecessary
to survey the road easement again. MLALC. Dave Maynard advised that the
Three Mile Creek region along the Hwy was sensitive and will make
recommendations of this area later in this report,

Aboriginal Cultural Values

Murong Gialinga ATSIC supports the concept of Environmental Impact Studies
that include Aboriginal and Archaeological concerns required for developments
that would have an impact on the environment. Aboriginal Sites are of great
Cultural importance to the Wiradjuri people. All sites hold special Significance
and are a special link to the past not only in terms Archaeological material
evidence but also by a Spiritual connection to the land and its people including its
associated environments that was part of every day life and Ceremonial activities

These are some of the important aspects for Mudgee Local Aboriginal Land
Council to consider when appraising different types of sites or landscapes
weather disturbed or undisturbed including naturat bush land environments that
have been an intimate bond and spiritual meaning to the Wiradjuri People and
has been for thousands of years. As with our history the fablet of the lore was
the landscape itself explained through the Dreaming of our identity and complex
system of family life and unity with the land and its people. It is vital to
Endeavour to preserve the environment where ever possible for future
generations to come. Any site identified during any investigation are regarded as
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highly important both in Cultural, Spiritual and educational values to Mudgee
Local Aboriginal community.

RECOMMENDATIONS

(1)
MLALC recommends that monitoring 100 MTRS upslope on both sides of the
Fords Creek area by a MLALC Representative be present during the excavation

phase for the proposed pipeline

(2)

MLALC recommends that monitoring 100 mtrs up slope on both sides of the
Three Mile Creek area by a MLALC Representative present during the
excavation phase of the proposed pipeline

(3)
It is recommended by MLALC that a permit to relocate out of harms way any
objects that maybe brought to the surface during the excavation process

(4)
MLALC recommends that a permit be sought to move the grindstone out of
harms way to a safer location as the object is only three mtrs from the edge of

the road pavement and is subject to be taken.

MLALC would like to thank the developer Mr Les Smeaton and Toby Fiander and
Associates for the opportunity to protect Wiradjuri Cultural Heritage in the
Mudgee area

Yours Sincerely.

Tony Lonsdale CEO

e & E

David Maynard Aboriginal Cultural Heritage Officer

Hf M a%-cw%



SITE DISCRIPTION FORM
Date :10 /10/2011 Recorded by: D. Maynard MLALC
Site Name: Magpie Lane IF1
Map: HOME RULE 8833-3-S Scale: 1:25 000/ Goolma Scale 8733-I1 &lif
Grid Reference: GPS. 55737462 E 646410892 N
Field Code Magpie Lane ML IF1

Land Form:

The landform at the site is undulating. A great number of drainage lines are associated
with Magpie Lane flowing from south to north in particular the Fords Creek that crosses
Magpie Lane. A drainage line is some 15 mtrs from where the object was identified at this
site.

Permanent Water:
The nearest permanent water source is Fords Creek 1.6kims east of the site area. Many of
the drainage lines would run and hold water for extended long periods after rain.

Ephemeral Creeks :
As with the landscape such as undulating hilly country many ephemeral creeks are in the
area that would only flow during rain periods.

Erosion Features:
Erosion features have impacted along table drains within the confines of the road
easement where the possibility of cultural Heritage objects could be in the area.

Soil Exposure: Not very much of the survey route had soil exposures due to the resent
rains that had caused extensive grass cover approximately 95 %.

Site Description:

Site MLIF1 object was identified between the fork of a white Box tree three near ground
level and 3 Mirs from the edge of the road pavement. There is a high possibility that
someone had placed the object between the fork of the tree some time ago maybe
before the road bitumen was laid when the road used to be graded. The object is
Sandstone material with two groves one on either side. The size of the object is 570mm
fong x 240mm wide and 75 mm thick. The side with the longest groove is 310 mm x
110 mm wide with a groove depth of 10mm deep. The shortest groove on the opposite
side of the stone is 200 mm long x 110 mm wide and 12 mm deep, color is light brown.

Vegetation

Large Yellow Bbx; White Box, Kurrajong, some introduced species with the main trees
being Eucalypt along the entire route.
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Figure 1. Looking East towards Ford’s Creek in the background.

Figure 2. Looking North toward Gulgong at Three Mile Creek.
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Figure 4. Looking East at location where object was identified.



Figure 5. Photograph of object identified as a grinding stone, approximately 100 metres form the
Castlereagh Highway.
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ELTON CONSULTING

1  Introduction

This report has been prepared by Elton Consulting on behalf of EDT Projects and 10s Estate Winery to support a
planning proposal (PP) to facilitate the development of large scale, resort-style tourist and visitor accommodation
on land at 157-159 Craigmoor Road, Mudgee. The report has been prepared in accordance with the requirements
of Section 3.33 of the Environmental Planning and Assessment Act 1979 (EP&A Act) and having regard to the
Department of Planning, Industry and Environment (DPI&E) ‘A guide to preparing planning proposals’ and ‘A
guide to preparing local environmental plans'.

The property is identified in Table 1. The site occupies a total area of 47ha, and falls within the RU4 Primary
Production Small Lots zone as identified in the Mid-Western Regional Local Environmental Plan 2012 (MWLEP).
The proposed tourist development aims to address the shortage of mid to high end, resort-style accommodation
in the Mudgee.

Table1l Property Details

157 Craigmoor Road, Eurunderee Lot 1 DP 591181 16ha
159 Craigmoor Road, Eurunderee Lot 2 DP 594499 31ha

Figure 1 Site

o
o

Subject Site

Source: SixMaps 2020.
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1.1  Site description

The site is currently home to the 10's Estate Winery. The cellar door operates from the north east corner of the
site with the vineyard located at the rear, The site also contains a cherry orchard and figs. Cellar door premises
and intensive plant agriculture are permitted with consent and without consent respectively, under the MWLEP.

The site is within 5 km from Mudgee and has frontage to Craigmoor Road on the eastern boundary. Topography
is undulating falling from a high point on the western portion of the property and falling gently east and north.
The land has been cleared of vegetation but for the existing stand associated with the cellar door and dwelling.

Immediately adjoining properties to the north, south and west are currently used predominately for extensive
grazing, although historically land to the north was under grapevines. The property on the east retains some
intensive viticultural land uses, although again, some vineyards have been removed.

Figure 2 Locational Context

Subject Site ,' g‘
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Source: SixMaps, Elton Consulting 2020
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Site context

The site is unobtrusive in terms of the visual and sight lines either to or from the site. The frontage of site is to
Craigmoor Road. Views into the site from the south are obscured by the existing agricultural activities on the site
and the existing buildings. Travelling south on Craigmoor Road the immediate foreground is screened by
plantings on the northern boundary of the property. Views from the vantage point of the public road are limited
to the existing development at the front of the site.

Figure 3 Site Context

Rural
Residential -

Site
Rural "

Residential e River/Creek
. Road
Cellar Door
Views

Glen Willow A Ridgeline

Existing screening

Source: SixMaps, Elton Consulting 2020

The existing land use in consistent with the surrounding land uses which are a mix of rural lifestyle development,
being dwellings on small lots, a small amount of intensive agriculture and predominately grazing albeit on small
holdings. Rural land along both Henry Lawson Drive and Craigmoor Road has experienced significant
fragmentation, and includes existing residential, cellar door and tourist accommodation uses.

Land classification
Agricultural land in NSW is classified into one of five categories according to its suitability for a wide range of
agricultural activities. The site is identified as class three which has the following characteristics.

Class 3: Grazing land or land well suited to pasture improvement. It may be cultivated or cropped in rotation
with sown pasture. The overall production level is moderate because of edaphic or environmental constraints.

Planning Proposal 5
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Erosion hazard, soil structural breakdown or other factors, including dimate, may limit the capacity for cultivation
and soil conservation or drainage works may be required.”

The site accommodated horticultural and viticultural crops including cherries, figs and wine grapes. However, the
groundwater available is limited in terms of quality being highly saline and with high levels of calcium. Intensive
irrigation is therefore limited. The site retains the evidence of a greenhouse venture that failed predominately as
a result of the limitation on water.

Further, as can be seen in Figure 4, all of the land immediately surrounding Mudgee, including the town itself, is
within the class three category. This is not considered to be a limiting factor in the amended of the MWLEP to
include the additional permissible use.

Figure 4 Land Classification

Source: SEED Database, July 2020,

Land use and fragmentation

The current use of the subject site for a mix of intensive horticulture, viticulture and cellar door has resulted in
measures already in place to ensure that potential land use conflict can be managed on both development on the
subject site and neighbouring land. Further, the site is sufficient in area to enable any future tourist
accommodation use to be screened and set back to reduce the potential for impacts.

1 Agricultural Land Classification, NSW Agriculture, 2002.

Planning Proposal 6
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The land immediately north of Mudgee is developed for a range of land uses. Despite the number of small
vineyards and cellar door premises in this area, the dominate land use is lifestyle development (refer Figure 5
note the intensity of residential development). The area is highly fragmented. Much of the area planted to wine
grapes in the late 1990's to early 2000's has been removed as the wine region settles into a more sustainable
level.

Despite this, there are still an increasing number of tourism related cellar door, café and accommodation
businesses that are compatible with agriculture and are capable of co-existing to support the agricultural and
tourism industries.

The dwelling house, cellar doors and residential accommodation is shown in Figure 5 below which provides a
comprehensive indication as to the degree of fragmentation that currently existing in the vicinity of the site as
well as the opportunity for additional tourism accommodation to compliment the rural and tourism based
economy.

Figure 5 Non-Agricultural Land Use

Mudgee
Alrport

j ‘hnrél_ A
" Residential

Rural
Residential

Cellar Door

Accommaodation

Dwelling house

Glen Willow

Source: SixMaps, Elton Consulting 2020
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1.2  Existing planning controls

The site is currently zoned RU4 Primary Production Small Lots (refer Figure 6) under the MWLEP with a
minimum lot size for the erection of a dwelling of 20ha.

The key planning controls are identified below.

Figure 6 Land Zoning Map

Mid-Western
Regional Local
,p’ Environmental
- Plan 2012

Land Zoning Map - Sheet LZN_006F
Zomw

[EL] wegreouood Centre
] Locsl Conme

[ ] Cnmmstrn 1501272010 Laret meet Pregpesty iskcemnistin (LPY)

Table2 MWRLEP 2012

4.1 Minimum Lot Size AB3 - 20 ha
The is identified as having a minimum lot size of 20ha.

4.3 Maximum Building Height N/A

The Height of buildings map does not provide a building height
maximum for the site.

5.4 Controls relating to This clause relates to the Tourist and visitor accommodation land uses of
miscellaneous permissible uses bed and breakfast accommodation, and farm stay accommodation,
however only to the extent that they are permissible uses in the zone.

Planning Proposal 8
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Planning Control

Description

Additional local provisions

6.4 Groundwater vulnerability

(1) The objectives of this clause are as follows—
(a) to maintain the hydrological functions of key groundwater systems,

(b) to protect vulnerable groundwater resources from depletion and
contamination as a result of development.

The site has been mapped as being groundwater vulnerable on Council's
mapping. This will need to be assessed at DA stage.

MWRC Mapping

Groundwater Vulnerability

The site is identified as being ‘Groundwater Vulnerable’ (MAP GRV_006)

Flood Planning N/A
Heritage N/A
Sensitivity Biodiversity N/A
Sewerage Treatment Plant Buffer N/A

Planning Proposal
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2  Proposal

The initial proposal is for the development of tourist and visitor accommodation and ancillary uses on the site.
This land use, as defined in the MWLEP to include hotel and motel accommodation, is prohibited on the current
zone. Therefore, any development of this characterisation will require an amendment to the MWLEP.

The process for amending the MWLEP includes identification of the strategic merit of the proposal having regard
to the land use planning and policy framework both at the Regional and Local level.

2.1  Proposed Land Use

The proposal is defined under the MWRLEP as hotel and motel accommodation which is a use under the wider
definition of tourist and visitor accommodation.

Tourist and visitor accommodation means

a building or place that provides temporary or short-tenm accommodation on a commercial basis, and
includes any of the following—

(a) backpackers’ accommodation,
(b) bed and breakfast accommodation,
(c) farm stay accommodation,
(d) hotel or motel accommodation,
(e) serviced apartments, but does not include—
(f) camping grounds, or
(g) caravan parks, or
(h) eco-tourist facilities.
Hotel or motel accommodation, as listed above has a separate definition as follows:

hotel or motel accommaodation means a building or place (whether or not licensed premises under
the Liguor Act 2007) that provides temporary or short-term accommodation on a commercial basis and
that—

(a) comprises rooms or self-contained suites, and

(b) may provide meals to guests or the general public and facilities for the parking of guests’ vehicles,

but does not include backpackers’ accommodation, a boarding house, bed and breakfast accommodation

or farm stay accommodation.

Hotel and motel accommodation is prohibited in the current RU4 and therefore will require an amendment to the

MWRLEP prior to the submission of a development application to council. The intension is to amend the MWLEP
to allow for hotel or motel accommodation to be permissible on the subject site.

The process for amending the MWRLEP includes the preparation of a Planning Proposal and the identification of
the strategic merit of the proposal having regard to the land use planning and policy framework both at the
regional and local level,

Planning Proposal
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2.2 Need for the development

In the Mid-Western Regional LGA, tourism supports an estimated 752 jobs, which is 7.4%?2 of total employment
and contributing $123M to the local economy annually’.

The COVID 19 Global Pandemic has and continues to impact the way in which people are engaging with regional
tourism. Mid-Western Regional LGA is already seeing a benefit of the broader restriction on movement. This is
likely to continue in the short term and provides a real opportunity for the region to build on this trend,
Continuing to provide a wide selection of accommadation options catering for all perspective visitors will be a key
part of the continued economic development of the industry.

The proposed development is for resort-style tourist accommaodation in the Mid-Western LGA. The proposal
responds to the lack similar style accommodation options, in addition to the growing need for accommodation as
noted above and to ensure that accommodation is available to both support and attract large scale sporting and
cultural events to the region.

Current Mudgee offerings

The range of current tourist accommodation options available in Mudgee are detailed below in Table 3. Not
included in this table is the abundance of Bed and Breakfast options found on AirBNB. As demonstrated in the
table below the current tourist accommodation options are dominated by small-medium motel-style properties. In
a general sense, motel-style accommodation is mostly suited to a portion of the market consisting of temporary
workers, those travelling for work, or short-term stayers. Similarly, AirBNB properties appeal to a portion of the
market that seek un-serviced, home-style or self-contained accommodation.

As such, there is a gap in the tourist accommodation market of Mudgee for high-end, resort-style accommodation
that encourages holiday type travel; with the Parklands Resort and Conference Centre as the only offering of this
sort.

Table3 Mudgee Tourist Accommodation

Name Address Type
Parklands Resort and Conference 121 Ulan Road Resort
Centre

Comfort Inn Aden Mudgee 1 Sydney Road Hotel
Winning Post Motor Inn 101 Church Street Motel
Soldiers Motel 35 Perry Street Motel
Cudgegong Valley Motel 212 Market Street Motel
Ningana Motel 76 Mortimer Street Motel
Wanderlight Motel Inn 107 Market Street Motel
Horatio Motel and Suites 15 Horatio St Motel
Cobb and Co Court Boutique Hotel 97 Market St Hotel
Perry Street Hotel 40 Perry St Hotel
Federal Hotel 34 Inglis St Pub
Court House Hotel 111 Market Street Pub

2 https://app.remplan.com.au/midwestern/economy/tourism/employment
3 Draft Our Plan 2040 - Mid-Western Regional Local Strategic Planning Statement, March 2020
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Name Address Type
Oriental Hotel 6 Lewis St Pub

Paragon Hotel 38 Perry St Pub

Lawson Park Hotel 1 Church St Pub
Woolpack Hotel 67 Market St Pub

Mudgee Valley Park 2-8 Bell Street Caravan Park
Big 4 Mudgee Holiday Park 71 Lions Drive Caravan park

Demand

The Mudgee region is host a number of significant events, drawing attendees from across the Central West,
regional NSW, Newcastle and Sydney, and interstate. Attendees from outside of the Mudgee region will usually
seek to stay in proximity to the event, thus driving demand for visitor accommodation in the area. Significant
events in the Mudgee region include evernt such as:

»

»

»

b

»

#

»

B

»

The Annual Charity Shield match, between National Rugby League (NRL) teams Dragons and Rabbitohs —
held at Glen Willow Regional Sports Stadium.

Flavours of Mudgee

The MudgeeQue — Winter BBQ festival featuring Craft Beer, Local Wine, Local Distilleries and Local
Entertainment.

The Henry Lawson Heritage Festival
Mudgee Readers’ Festival

Mudgee Running Festival

The Mudgee Food and Wine Festival

The Mudgee Craft Beer and Cider Festival
The Grapest 5K Run — Fun Run

The commitment of both Council and the State Government to development the next stages of the Glen Willow
Sporting Complex will position the region to attract more sporting events with increasing regularity.

The proposed development is for large scale tourist/visitor accommodation significantly increases the capacity of
the region to accommodate attendees of such events. Moreover, the resort-style development offers an
alternative to the current accommodation options; also encouraging longer-term stays to explore the Mudgee
region post or prior to events (Refer Section 3 LSPS).
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Part 1 - Objectives and intended
outcomes

The primary purpose of this PP is to amend the MWLEP to enable the development of the site for the purposes of
tourist and visitor accommodation.

The intended outcomes are to:
»  Enable the lodgement of a development application on the site.

»  Facdilitate the investment in tourism infrastructure to support the growth of the industry in the region
consistent with the LSPS.

»  Provide a site which has an area that is sufficient to accommodate large scale tourist accommodation in a
rural setting without impacting on adjoining and adjacent land uses.

»  enable the continuation of the horticultural and viticulture uses on the site as part of the integration of
agriculture and tourism.

Part 2 - Explanation of provisions

The proposal seeks to achieve the intended outcomes outlined in Part 1 of this report by proposing amendments
to the MWLEP as follows:

Include into Schedule 1 Additional permissible uses the following:
5 Use of certain land at 157-159 Craigmoor Road, Eurunderee

(1) This clause applies to land at 157-159 Craigmoor Road, Eurunderee, being Lot 1 DP 591181 and Lot 2 DP
594499,

(2) Development for the purposes of hotef or motel accommodation is permitted with development consent.

Planning Proposal 13
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Part 3 - Justification

Part 3 of the PP provides the justification of the proposal within the relevant strategic planning context. In
accordance with the guidelines the level of justification is to be proportionate to the impact of the proposal and
the stage of the of the LEP amendment process. At this initial stage the issues relevant to the proposal must be
identified to provide sufficient confidence to DPIE the amendment has merit.

Section A — Need for the planning proposal

Q1. Is the planning proposal a result of any strategic study or report?

Yes. The PP will deliver additional land for rural lifestyle development as anticipated under the Mid-Western
Regional Comprehensive Land Use Strategy (CLUS) and support the planning priorities in the Local Strategy
Planning Statement.

Local Strategic Planning Statement

The Mid-Western Regional Local Strategic Planning Statement (LSPS) sets out the 20-year vision for land use
planning in the Mid-Western Regional Council local government area (LGA). Section three of the LSPS outlines the
following land use vision:

‘To provide for sustainable growth and development, having regard to the Region’s unigue heritage, environment
and rural character, and to support agricultural enterprises and the Region’s economic base.’

Section 2.4 of the LSPS provides an overview of the opportunities in the region and include the following
paragraph (emphasis added):

Tourism related businesses are expected to expand, with a consistently growing tourism sector. The
reputation of the Mid-Western Region as a food and wine destination is well established and continues to
grow. Increased brand recognition is expected to continue with both cellar door expansions and new
product development. Increased visitation due to major events is also expected, with a strategic focus on
Sports Tourism in the Region including partnerships with national rugby league, rugby union and soccer
organisations. Further expansion of cultural facilities will enhance the overall visitor experience. As the
grey nomad market expands, RV friendly towns in the Mid-Western Region will ensure increased visitation
and fength of stay. Increased tourism numbers support future investment in accommodation,
retail and hospitality businesses.?

The LSPS states that Council will support initiatives which encourage increased visitation and length of stay.
Further, the LSPS develops 12 planning priorities, categorised under 5 key themes:

1. Looking After Our Community

2. Protecting our Natural Environment

3. Building a Strong Local Economy

4. Connecting our Region

5. Good Government

Under objective three, Building a Strong Local Economy; is planning priority seven:

Support the attraction and retention of a diverse range of businesses and industries

4 Draft Our Plan 2040 — Mid-Western Regional Local Strategic Planning Statement, March 2020.
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Planning principle seven continues to list actions required by Council in supporting the objective. Here, the
principle states Council will:

»  Undertake a land use survey of existing tourism development and visitor accommodation, identify gaps in the
market, and ensure that current zoning permissibility and land supply allows for future expansion.”

The PP supports the delivery of the Draft LSPS.

Comprehensive Land Use Strategy: Part C — Strategy

Council adopted the Comprehensive Land Use Strategy in August 2010. As part of the strategy the context of the
LGA, vision for the future and objectives to achieve the vision by 2031 have been identified. These include the
following:

»  Context

> Tourism is a significant and growing component of the local economy, focused around food and wine
from an established viticulture industry, historic sites and the natural beauty of the area.

> Tourism is also a major industry that is valued at over $60 million annually that thrives off the natural
features, agriculture, viticulture and the close proximity of Mid-Western Regional Council to Sydney.

»  The Mid-Western Region's Vision 2031

> To provide for sustainable growth and development, having regard to the regions unique heritage,
environment and rural character, and to support agricultural enterprises and the regions diverse
economic base.

Tourism has been identified as a major contributing factor to the economic prosperity of the of the LGA and has
been identified within the Economic Prosperity objective as follows:

1.4.1 economic prosperity
»  Promole the appropriate location and scale of tourism development

»  promote the variety of diverse tourism uses in the local government area, by particularly encouraging the
establishment of food and wine based local tourism

»  recognise and promote tourism as a key contributor to retail and commercial prosperity®

Furthermore, Tourism has been identified as playing a key factor in the success of Council’s Rural landscape. The
guiding principles for rural lands, and in particular Mudgee, is stated within the strategy as

2.1 Rural land

The importance of primary production as an industry and economic driver is demonstrated by the estimated value
of agriculture to be $54 million in the former Mudgee local government area alone.

The Mudgee Shire Rural Strategy (2003) identified a set of principles under which development should take place
within the rural lands. These have been used as the basis for a set of development principles upon which fo build
a Strategy for the rural lands, as follows:

»  Recognise tourism as an important component of the Mid-Western Regional Council local government area

»  Promote rural enterprises and diversity of tourism developments, compatible with those uses particularly in
relation to the viticulture industry.”

The importance of Mudgee as a tourist hub is further reiterated within the strategy by identifying Mudgee as a
locality suitable for ‘Large scale tourism development’ within the strategy. However, the Rural landscape is also
identified as playing a large role in the delivery of tourism within the LGA as part 4 of the Plan identifies.

3 Thid.
& Mid-Western Regional Comprehensive Land Use Strategy, 2010, Part C.
7 Ibid.
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3.2.5 Large scale tourism development
»  Mudgee is the primary destination for tourists visiting the local government area;

»  Itis envisaged that the tourism industry is likely to expand. This will include small scale or low-key tourism
development, such as rural retreats, holiday cabins and bed and breakfast-style accommodation, as well as
large scale developments, such as integrated resorts and motels.

The CLUS provides clear and direct support for additional large scale tourist and visitor accommadation to support
the growth of the tourism industry in the region. There are limited opportunities for development of this scale
and no sites identified in the strategy for this purpose. The CLUS anticipated the need to site specific
identification, investigation and subsequent rezoning for this particular land use.

The proposal does not seek to rezone the site, rather, include an additional permissible use. This approach is
consistent with the CLUS.

Towards 2030 Community Plan

The Mid-Western Region Towards 2030 Community Plan (CP) sets out the community’s vision for the future; to
drive a sustainable community that reconciles the economic, social, environmental and civic leadership priorities
for the region. The CP identifies tourism as one of 6 major industries in the Mid-Western Region.

Key strategies include:

»  Provide leadership on economic development initiatives and identify resources and infrastructure reqguired to
drive investment and economic growth in the region.

»  Develop tools that simplify development processes and encourage high quality commerdal and residential
development.

»  Support projects that create new jobs in the region and help to build a diverse and muiti-skilled workforce.®

Economic Development Strategy

Council has an Economic Development Strategy (undated although the text suggests 2010-2020) that outlines a
visions and direction for "the next ten years”. In considering the relevance of the Economic Development
Strategy to the proposal, it will be necessary to understand from Council the target date. In any case, the
Strategy recognises tourism and business development as key principles influencing economic development in the
region.

Key strategies include:
»  Business Development:

> Expand existing businesses or attract new businesses that complement key local industries (agriculture,
mining, retail, services, tourism, wine) with a focus on growth areas that will account for jobs growth
and industry prosperity

»  Tourism Development:

> Maintain quality infrastructure and amenities which support tourism offerings (such as accommodation,
signage and tourist trails)

Long term activities undertaken by Council outlined in the EDS under tourism development include:
»  Developing a suitable program to increase accommodation availability during peak periods

»  Evaluating opportunities for tourism diversification which will develop new markets for the region®

& Mid-Western Region Towards 2030 Community Plan (2013).
9 Mid-Western Region Economic Development Strategy — A 10 Year Plan

Planning Proposal 16



MID-WESTERN REGIONAL COUNCIL | ORDINARY MEETING — 18 NOVEMBER 2020 1 39
report 8.3 —- ATTACHMENT 1

ELTON CONSULTING

Q2. Is the planning proposal the best means of achieving the objectives or intended
outcomes, or is there a better way?

Yes. A planning proposal seeking to amend MWLEP is considered the best means of achieving the objectives and
intended outcomes set out in Part 1 of this PP and the most effective way of providing certainty for Council, the
local community and the landowner.

Section B — Relationships to Strategic planning
framework

Q3. Is the planning proposal consistent with the objectives and actions of the applicable
regional or sub-regional strategy?

Yes. The proposal is consistent with the Central West and Orana Regional Plan 2036.

Central West and Orana Regional Plan 2036

The Central West and Orana Regional Plan was developed by the NSW Government to provide overarching goals
for the region’s development, for the next 20 years. The plan has been developed to guide land use planning
decisions in the region to achieve the 4 goals at the centre of the plan. The 4 goals are as follows:

»  Goal 1: The most diverse regional economy in NSW

»  Goal 2: A stronger, healthier environment and diverse heritage

»  Goal 3: Quality freight, transport and infrastructure networks

»  Goal 4: Dynamic, vibrant and healthy communities

The plan also outlines the specific priorities of Mid-Western Regional Council. These priorities are:
»  Support appropriately located and serviced land for residential development.

¥

> Support the mining and resources sector and associated businesses.

»  Leverage opportunities from the Local Government Area’s location and rural character to
support the established food and tourism market.

¥

Protect agricultural land from encroachment from residential development.

¥

Support the provision and continued development of major regional sports, recreation and cultural facilities

This PP specifically endorses Direction 4: Promote and diversify regional tourism markets, under Goal 1: The most
diverse regional economy in NSW. The particular action that the PP supports is 4.4 Enable opportunities
appropriate for tourism development and associated land uses in local environmental plans.
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Q4. Will the planning proposal give effect to a council’s endorsed local strategic planning
statement, or another endorsed local strategy or strategic plan?

As noted above, the PP will give effect to the CLUS and LSPS.

Q5. Is the planning proposal consistent with applicable State Environmental Planning
Policies?

Yes. The Planning Proposal is consistent with the relevant State Environmental Planning Policies as follows:

Table 4 Applicable State Environmental Planning Policies

SEPP Assessment
SEPP (Exempt and Complying Development Codes) 2008

This Policy aims to provide streamlined assessment Consistent
processes for development that complies with specified

development standards.

SEPP (Primary Production and Rural

Development) 2019

The aims of this Policy are as follows— Consistent

(a) to facilitate the orderly economic use and
development of lands for primary production,

(b) to reduce land use conflict and sterilisation of rural
land by balancing primary production, residential

The proposal does not seek to alter the underlying
rural zone and the site will continue to operate as a
vineyard and horticulture operation. The
accommodation component is considered to be

development and the protection of native vegetation, complimentary to the existing use.

biodiversity and water resources,

(c) to identify State significant agricultural land for the
purpose of ensuring the ongoing viability of agriculture
on that land, having regard to social, economic and
environmental considerations,

(d) to simplify the regulatory process for smaller-scale
low risk artificial waterbodies, and routine maintenance
of artificial water supply or drainage, in irrigation areas
and districts, and for routine and emergency work in
irrigation areas and districts,

(e) to encourage sustainable agriculture, including
sustainable aquaculture,

(f) to require consideration of the effects of all
proposed development in the State on oyster
aquaculture,

(g) to identify aquaculture that is to be treated as
designated development using a well-defined and
concise development assessment regime based on
environment risks associated with site and operational
factors.

SEPP (Koala Habitat Protection) 2019

Consistent. The site is largely devoid of trees and
unlikely to support a koala population.

This Palicy aims to encourage the conservation and
management of areas of natural vegetation that
provide habitat for koalas to support a permanent
free-living population over their present range and
reverse the current trend of koala population decline.

SEPP 55 Remediation of Land
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SEPP Assessment
(1) The object of this Policy is to provide for a Consistent — refer below.

Statewide planning approach to the remediation of
contaminated land.

(2) In particular, this Policy aims to promote the
remediation of contaminated land for the purpose of
reducing the risk of harm to human health or any
other aspect of the environment—

(a) by specifying when consent is required, and when
it is not required, for a remediation work, and

(b) by specifying certain considerations that are
relevant in rezoning land and in determining
development applications in general and development
applications for consent to carry out a remediation
work in particular, and

(c) by requiring that a remediation work meet certain
standards and notification requirements.

SEPP 55 Remediation of Land

In terms of a SEPP 55 evaluation pre-Gateway the following comments are made having regard to the
Guidelines:

the subject site or land in the vicinity is, or may be, associated with activities listed in Table 1 but it is not
known whether contamination exists,

The subject site and land in the vicinity are associated with agricultural activities which is listed in Table 1 of
the SEPP 55 Guidelines. Discussions with the owners revealed that the agricultural activities predominantly
involve grazing and horticulture, activities that will continue to exist on the site.

the land was, or is, regulated by the EPA or other reguiatory authority in relation to land contamination, and
there is insufficient information available about the nature and extent of contamination.

To our knowledge, the subject site has not in the past or currently been regulated by the EPA or other
regulatory authority in relation to contamination.

the land has been investigated or remediated but there is insufficient information available about the nature
and extent of contamination, or the circumstances have changed

To our knowledge, the site has not previously been the subject of an investigation or remediation for
contamination.

there are restrictions on, or conditions attached to, the use of the site by regulatory or planning authorities that
are, or may be, related to contamination, but there is insufficient information available about the nature and
extent of contamination

There are no known restrictions or conditions attached to the use of the site by regulatory authorities relating
to contamination.

coundil records have demonstrated that the land is associated with complaints about pollution or illegal
dumping of wastes but it is not known whether contamination exists

There is no evidence to suggest that the land is associated with complaints about pollution of illegal dumping
of wastes.

a use such as residential, educational, recreational, hospital or childcare is proposed on the land and records
on the site history are unclear about whether the land has been used in the past for a purpose listed in Table
1.

Not applicable.

Given the previous and current use of the site the likelihood of contamination indicating the land is not suitable
for the proposed concept is minimal. Any localised surface soil contamination will require remediation as part of a
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future site specific development application and should remediation be required, it is anticipated that this can
occur at that stage. The Planning Proposal is consistent with SEPP 55.

Q6. Is the planning proposal consistent with applicable Ministerial Directions?

The Ministerial Directions under section 9.1 of the EP&A Act requires planning proposals to be consistent with the
terms of the relevant direction. The relevant directions are considered below.

Table5 9.1 Directions

Directions  Aim of Direction Consistency and Implications

1 — Employment and Resources

1.1 Business and Encourage employment growth in suitable locations, Planning Proposal not affected by this direction.
Industrial Zones protect employment land in business and industrial

zones, and support the viability of identified strategic

centres.

1.2 Rural Zones The objective of this direction is to protect the Consistent

agricultural production valug of rural land. This proposal does not seek to rezone the land, rather indude an additional
permissible use on the site. The existing agricultural uses will be able to coexist
with an accommodation use.

1.3 Mining, The objective of this direction is to ensure that the Consistent
Petroleum future extraction of State or regionally significant

Production and reserves coal, other minerals, petroleum and

Extractive extractive materials is not compromised by

Industries inappropriate development,

1.5 Rural Lands The objective of this direction is to protect the Consistert

agricultural production value of rural land and
facilitate the economic development of rural lands
for rural related purposes.

The land is not dass 1-3, therefore not considerad to be prime agricultural land and
it will remain available for grazing. Further, the area to be impacted is insignificant
in the context of the total land area available for agriculture in the LGA.

The Planning Proposal is considered to be consistent with the intent of this
direction. Any perceived inconsistencies with this direction are considered to be
of minor significance.

2 — Environment and Heritage

No directions in this section apply to this Planning Proposal,

3 — Housing, Infrastructure and Urban Development

3.3 Home The objective of this direction is to encourage the Consistent

Occupations Elﬁmifli_”g ‘;—‘*‘t of low impact small businesses in The home occupations are permitted without consent in the proposed zone
welling nouses. under the MWLEP. The Planning Proposal is consistent with this direction.

5 — Regional Planning

No directions in this section apply to this Planning Proposal,

6 — Local Plan Making

No directions in this section apply to this Planning Proposal.

7 — Metropolitan Planning

No directions in this section apply to this Planning Proposal,

Q7. Is there any likelihood that critical habitat or threatened species, populations or
ecological communities or their habitats will be adversely affected as a result of the
proposal?

No. The site is not identified as an area of significant biodiversity. Previously and use activity have resulted in the
removal of native vegetation. It is unlikely that there will be any adverse impact on habitat. The additional
permissible use will enable the submission of a development application, Any specific biodiversity matter can be
addressed at that stage.
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Q8. Are there any other likely environmental effects as a result of the planning proposal
and how are they proposed to be managed?

No. As the Planning Proposal is not proposing any change to zoning or land use, no other environmental effects
are likely.
Q9. Has the planning proposal adequately addressed any social and economic effects?

Tourism is a key economic driver in the region. The proposal will support the growth of the industry (refer also
Q3 and A4 above).

It is considered that it will lead to a number of benefits:
»  Anincrease in the tourist accommodation offering

»  Opportunity for employment during the development and construction should a development application be
supported

»  Ongoing employment for staff in the tourism and hospitality industry

Q10. Is there adequate public infrastructure for the planning proposal?

The proposal will not directly impact public infrastructure; health, Public transport and education.

Q11. What are the views of state and Commonwealth public authorities consulted in
accordance with the Gateway determination?

The views of State and Commonwealth Public Authorities will not be known until after the Gateway
Determination. This section of the planning proposal is completed following consultation with those public
authorities identified in the Gateway Determination.
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Part 4 - Maps

No mapping amendments are proposed.

Part 5 - Community Consultation

2.3  Consultation for Planning Proposal

Division 3.4 of the EP&A Act requires the relevant planning authority to consult with the community in accordance
with the Gateway determination. The gateway determination will specify the community consultation
requirements that must be undertaken on the planning proposal. The gateway determination will:

»  outline the timeframe for exhibition
»  relevant state or Commonwealth authorities to be consulted
»  whether a public hearing is to be held into the matter by the IPC or other specified person or body.

It is expected that the planning proposal will be publicly exhibited for 28 days and that the public agencies
aforementioned will be consulted.

Conclusion

The PP demonstrates the strategic merit of the proposal as summaries in the table below. Looking beyond 2020,
Council will need to consider the long term impacts of climate change on industry across the LGA including the
mining and agricultural sectors. Identification of the local specialisations and areas in which Mid-Western can
leverage a strategic advantage and recognising the need to be agile in response to change will be essential if the
local economy is to remain buoyant.

Mid-Western strategic policies have addressed the need for high-quality infrastructure to drive investment and
economic growth in the region; each explicitly identifying the tourism sector as essential in achieving this
objective. The proposed development diversifies the regions current tourism offerings and encourages increased
visitation and length of stay. The subject site provides a ripe opportunity to create a base for tourism in the
Mudgee region; driving economic growth of the regions tourism economy, and more generally economic growth
of the region. Council should support the proposal and recommend that it proceed to Gateway.

Table 6 Summary Assessment Planning Proposal

Criteria Assessment

Strategic merit test criteria

Consistent with the relevant regional plan outside of Consistent.

the Greater Sydney Region, the relevant district plan The PP is consistent with the Regional Plan
within the Greater Sydney Region, or corridor/precinct

plans applying to the site, including any draft regional,

district or corridor/precinct plans released for public

comment; or

Planning Proposal 22
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ELTON CONSULTING

Criteria

Assessment

Consistent with a relevant local strategy that has been Consistent.

endorsed by the Department; or

The PP is consistent with the CLUS and CP and recent
LSPS

Responding to a change in circumstances, such as the
investment in new infrastructure or changing
demographic trends that have not been recognized by
existing planning controls.

Not applicable.

Site-specific merit test criteria

The natural environment (including known significant
environmental values, resources or hazards)

Consistent.

The site is free of any significant vegetation having
been continually cultivated and/or under vineyard.
The rezoning will have limited impact on the natural
environment.

The existing uses, approved uses and likely future
uses of land in the vicinity of the land subject to a
proposal

Consistent The site has sufficient area to
accommodate the necessary land use and buffers to
ensure that the development does not impact on the
surrounding agricultural land use or potential capacity
for future agricultural land uses

The services and infrastructure that are or will be
available to meet the demands arising from the
proposal and any proposed financial arrangements for
infrastructure provision

Consistent.

The proposal will deliver efficiencies in terms of the
use of existing infrastructure and planned
infrastructure

Planning Proposal
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MESSAGE FROM THE MAYOR

am delighted to present Mid-Western Regional
Council's 2019/20 Annual Repart. This document
captures what Council has achieved in the last 12
months through the goals set in our Towards 2030
Community Plan.

As you'll read, Council has achieved a great deal
despite our community facing major challenges

this financial year from drought, to bushfire and
COVID-19. We are a resilient community though and
have forged on with some of the highlights including:

Looking After Our Community

A number of major projects are well underway
including the long-awaited Mudgee Regional

Art Gallery and Cultural Precinct after Council
secured $5.3 million from the NSW and Australian
Governments. | look forward to the opening of this
modern purpose-built facility in June 2021, Glen
Willow Stage 2 is full steam ahead after $16.95 million
in grant funding was delivered from the state and
federal governments. In support of our community
through COVID-19, Council also partnered with

ocal GPs to establish a dedicated testing
the Mudgee Showground and pro
options.

clinic at
ate relief

Protecting Our Natural Environment

N response to major storm events that led to a Boil
Water Alert in November 2019, Council installed
new technology to help prevent future incidents of
this kind. Meanwhile a new town water disinfection
system was installed and the Charbon residential
area was connected to Council’s reticulated sewer
network.

Building a Strong Local Economy

Prior to the outbreak of the pandemic, Council
hosted some of its most successful events everwith
Flavours of Mudgee 2019 attracting a record crowd
and generating $2.2 million in its eighth annual year,
and the third annual Charity Shield at Glen Willow
brought $1.78 million to the local economy. In
response to COVID-19, Council launched a dedicated
website for the promotion and support of local
business. The Local Business Booster Policy was also
adopted, providing $213,000in financial assistance to

those local businesses that were financially impacted
by COVID-19.

Connecting Our Region

The first section of a three-year project to upgrade
10km of Wollar Road through the Munghorn Gap
National Park was completed and the remaining
17km of Wollar Road was sealed creating a
completely sealed link from our region to the Hunter
falley via the Bylong Valley Way.

Good Government

Council undertook the first of its quarterly audits with
great success in the areas of Procurement Framework,
Contract Management, Work Health and Safety and
Asset Management departments.

Council continues to work collaboratively with other
organisations, including NSW Health and | was proud
to be involved along with various other individuals
and community groups in the development of the
new $70 million Mudgee Hospital which is now

officially open.

I look forward to working with the community,
Council staff and my fellow Councillors to achieve the
best outcomes possible for our community into the
future,

DES KENNEDY

MAYOR

ANNUAL REPORT 2019/20 | M|
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MESSAGE FROM THE GENERAL MANAGER

Mid-Western Regional Council's 2019/20 Annual Report
highlights the organisation’s key deliverables and
achievements for the financial year.

The region has faced considerable challenges this financial
year beginning with ongoing drought followed by the Black
Summer Bushfires that saw three major fire fronts cross into
our Local Government Area and burn approximately 173,000
hectares. Sadly, a number of properties were destroyed

as a result of these fires with hundreds more impacted. Id
like to commend our staff, many of whom cancelled their
annual leave to work on the fire front assisting the RFS to
build containments, protect property and man 24-hour
road closures, Recognising the significant impact of these
bushfires on the Glinda and Running Stream communities,
Council appointed a Bushfire Liaison Officer to act as a
conduit between affected residents and government
agencies to ensure financial support was provided in a
timely manner.

Sadly this natural disaster was immediately followed by the
COVID-19 pandemic that has significantly impacted many
residents and businesses within our region. Council has
worked hard to support residents and businesses through
this difficult period, offering payment extensions on two
rates notices as well as a waiver of interest that would
normally accrue on outstanding payments up to September.

ANNUAL REPORT 2019/20 | MID-WESTERN REGIONAL COUNCIL

A strategy was rolled out to support our business
community that included the launch of a website allowing
operators to market their services and connect with
suppliers and customers, as well as providing a number

of free online courses and webinars 1o adapt, upskill and
diversify their offerings.

Council has again been hugely successful in attracting
grants for our major projects and | am delighted to see
construction underway for the Mudgee Regional Art Gallery
and Stage 2 of the Glen Willow Regional Sporting Complex.

We've delivered on a number of key projects identified as
high priority during community engagement activities
including the new Rylstone Footbridge, providing safe
access for pedestrians and cyclists over the Cudgegong
River, and an Adventure Playground in Gulgong, for small
children and families to enjoy.

Our teams continue to work on facility and service
improvernents including the rollout of Smart Water Meter
technology and the installation of turbidity monitors in our
town water catchments.

Roads remain a key priority for Council and ongoing
improvements continue to be made to our 2,448km
network including major upgrades to Wollar and Hill End
roads.

Council is forging ahead with its strong financial position
and achieved a $5.3 million operating surplus in the 2019/20
financial year, This is achieved through prudent financial
management and thoughtful investment with a view to
achieving long term financial stability.

Local Government Elections that were due to be held in
September this year have been postponed by the NSW
Government to September 2021 due to COVID-19. The
current nine Councillors will continue to serve a further 12
months.

I thank Council staff and volunteers for their ongoing
commitment and dedication to deliver the best possible
outcomes and service for our community.

B

BRAD CAM
GENERAL MANAGER



YOUR COUNCIL

Mid-Western Regional Council is
represented by nine Councillors
including a Mayor elected every
two years from within.

Councillors are elected to a four
year term, with the most recent
elections occurring in September
2016, That election saw 34
candidates nominated to serve
the Mid-Western Region, with
Councillors Paul Cavalier, Des
Kennedy, Esme Martens, Peter
Shelley, Percy Thompson, Alex
Karavas, Sam Paine, Russell Holden
and John O'Neill elected.

The impact of the COVID-19
pandemic has resulted in the 2020
Local Council elections being
postponed to 4 September 2021,
which will see this current term of
Council proceeding for a five year
term.

Council elected CIr Kennedy as
Mayar, and Clr Paine as Deputy
Mayor for the period September
2020 through to September 2021,

Councillor Councillor Councillor
Des Kennedly Sam Paine Paul Cavalier
MAYOR DEPUTY MAYOR

Councillor Councillor Councillor
Russell Holden Alex Karavas Esme Martens

Councillor Councillor Councillor
John O'Neill Peter Shelley Percy Thompsen

ANNUAL REPORT 2019/20 | MID-WESTERN REGIONAL COUMCIL 6
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CIVIC LEADERSHIP

THE ROLE OF COUNCIL

COUNCIL DECISIONS

to direct and control
the affairs of the
Council in accordance
with the Local
Government Act

to provide effective
civic leadership to the
local community

to ensure as far as
possible the financial
sustainability of the
Coundil

to ensure as far as
possible that the
Council acts in
accordance with the
principles set out

in Chapter 3 of the
Act and the plans,
programs, strategies
and policies of the
Council

to develop and endorse
the Community
Strategic Plan, delivery
program and other
strategic plans,
programs, strategies
and policies of Council

to determine and
adopt a rating and
revenue policy and
operational plans that
support the optimal
allocation of Council
resources to implement
the strategic plans
(including the
Community Strategic
Plan) of Council and for

the benefit of the local
area

to keep under review
the performance of
Council, including
service delivery

to make decisions
necessary for the
proper exercising of
Council's regulatory
functions

to determine

the process for
appointment of the
General Manager by
Council and to monitor
the General Manager's
performance

to determine the
senior staff positions
within the organisation
structure of the Council

to consult regularly
with community
organisations and key
stakeholders and keep
them informed of the
Council’s decisions and
activities

to be responsible

for ensuring that the
Council acts honestly,
efficiently and
appropriately, and

the governing body

is to consult with the
General Manager

in directing and
controlling the Council

Counc

Council, that is, in Council meetings.

Cour tings are held at the Chambers
of the gee Administration Centre on the
third Wednesday of every month except for

January (no meeting). Occasionally Counc

meelngs ne dottside the norma 'T](!Cl-'\g

cycle, most often to€onsider matters of an

urgent nature.

attend and participate in the decision-makin
process. Priorto the commencement of the
formal Council meeting, Public Forum is held.

R the publi

A

§ capacity

QECIsIons as a grol

Meet ngs are open to the p
and businesses are activ

) Thisisan opportur
blic to address Council on any issue of

comprised of Counci
¢ and staff of the Council. These
committees focus on specific narrow areas

il meetings are available to view li
ast on the internet, giving the
access to Coun

s recognised as a single entity and

_ouncillors on y Nave the authority to make

1en they

ity for members of the

vance 1o the Council.

Council also has advisory committees

ors, memupers of

pertise, and make recommendations for
consideration by Council.

_ cil decisions and debate w

B! the need to attend meetings in a physica
= x

\rchived videos from pre

/are acting as

blic, and residen

encouraged to

9
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HAVING YOUR SAY CODE OF CONDUCT

Councillors and staff are bo

Conduct, which sets the standards for ethica

ehaviour and decision making.

s yote for Counc ~
states Councillor and staff roles an@l

The Code

responsibilities and outlines st

the Local Gov -
s to_be followed

Regional Counc

ge to speak at the Public Forum

= wirite to or telephone elected members of the 2l N |- N

ring 2(

complaintsimade against Councillors/staff. Code of

= getsocial and connect with Council on socia Condugct matters are dealtwith via the following
book, Twitter and ANSEInES

nstagram = referred to @ Conduct re

media, including Face

= make a submission on Council's four

=d t& the various legislative authorities

Delivery Plan including the one year Operationa where required (Office of Local Government,

Plan when on exhibition each yeatr ndependentCommission Against Corruption)
participate in the reviewsof the Community m resolvedin accordance with Council's
Strategic Plan eveiy four years i Procedtres for the Administration of the Code of

T e : ) ; Conduct
make submissions on items placed on.public

exhibitionser notification, including major
projects, development applications, strategic
plans and policies

Mid-Western Regional Councilis committed to
engaging its residents, stakeholders and staff in the
development of policies and plans and the de i
of services for the community. Council’s Agency
nformation Guide will assist resic

ents in having

their say.
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COUNCILLOR KEY STATISTICS

COUNCILLOR ATTENDANCE AT MEETINGS AND WORKSHOPS

11 Ordinary Council meetings and 4 Extraordinary meeting were held between 1 July 2019 and 30 June 2020.

Ordinary Extraordinary

Meetings Attended Meetings Attended
Elected Member Number % Number %
Cr Des Kennedy - Mayor 11/11 100% 4/4 100%
Cr Sam Paine — Deputy Mayor 11/11 100% 3/4 75%
Cr Paul Cavalier 9/11 82% 2/4 50%
Cr Russell Holden 9/11 82% 4/4 100%
Cr Alex Karavas 9/11 82% 3/4 75%
Cr Esme Martens 11/11 100% 4/4 100%
Cr John O'Neill 1111 100% 3/4 75%
Cr Peter Shelley 10/11 91% 4/4 100%
Cr Percy Thompson 10/11 91% 4/4 100%

Delegating
Decision Making

wernment Act

the Council ¢
delegate some

f its decisior
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ORGANISATION STRUCTURE

MID-WESTERN REGIONAL COUNCIL

GENERAL
MANAGER

Brad Cam

[

DIRECTOR
OPERATIONS

Garry Hemswaorth

= Rpoads and bridges

Water and sewer

Development
engineering

Stormuwater

Asset management

Waste and recycling
= Weeds

Facilities {saleyards,
airport}

Emergency
management

Environmental
Services

Ahoeriginal
consultation

L s

DIRECTOR
COMMUNITY

Simon Jones

= Customer service

= Records

= (Governance

= Rangers

= Libraries

= Community services

= Cultural
development

= Recreation services

= |nformation
technology

= Buildings

" Insurance

aln

DIRECTOR
DEVELOPMENT

Julie Robertson

® Economic
development

= Building control

= Town planning

= Strategic planning

= Public health

= Heritage

= pedia and
communications

= Events

= Grants

EXECUTIVE
MANAGER HR

Michele George

Workforce planning

Learning and
development
Culture and
communications

Employee relations

Recruitment

Workplace health
and safety

Injury management

® Risk management

Internal audit

CHIEF FINANCIAL
OFFICER

Leonie Johnson

Financial planning
Financial services
Treasury

Asset acccunting
Payroll

Rating and
valuations
Procurement and
stores

Property
administration
Workshop and
fleet management
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VISION AND VALUES

OUR VISION

A prosperous and progressive community

we proudly call home.

OUR VALUES

We respect ourselves, our team mates and our organisation as a whole.

RESpECt When we talk or write to each other we show respect by being positive, polite
I ‘a and truthful; really listening; responding politely; and providing honest feedback.

We never tolerate bullying and discrimination in the workplace.

We are all accountable for our own actions and also for assisting and supporting
our fellow workers.

We seek solutions, we don't cast blame.

Integrity
We work for the community and we are proud to show our care for the place in
which we live.

We are committed to action - we do what we say we will do.

We are honest with each other in everything we say and do, and we are
committed to open, two-way communication.

We are committed to a healthy, safe and constructive working environment
where everyone’s well-being is our major focus.

We work together to develop employment policies and practices that are
adaptable to individual circumstances.

iti We celebrate our achievements and recognise that everyone's contribution is
ecognition

essential to this Council’s success.
. In supporting each other and working together we create the right environment
.‘ in which we all can achieve our very best.

We seek continuous improvement both individually and collectively.

We admit our mistakes and focus on getting better.

We strive to achieve our personal best and be industry leaders.

11 ANNUAL REPORT 2019/20 | MID-WESTERN REGIONAL COUNCIL
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ABOUT THE MID-WESTERN REGION

QOver 25,000 people call the Mid-Western Region
home.

One of regional NSW's fastest growing areas, the
region is the gateway to the Central West and Far
West regions of the state. Just over three hours drive
from Sydney and Newcastle, it is easily accessible
and centrally located to other major regional
centres.

Gulgong, Kandos, Mudgee and Rylstone townships
are alive with visitors and families. The region

has open spaces, parks and sporting facilities for
activities and a large number of events held each
year. Local markets celebrate culture by way of local
produce and artisan creativity.

A key feature of the region’s economy is its diversity.
Business and investment is driven by five major
industry sectors — agriculture, retail, construction,
tourism and mining.

Each of these industries continues to provide job
opportunities. The quality and diversity of the local
labour force provides the region with a competitive
edge.

Whilst the current labour force provides access

to a wide range of skills and education levels,

the future growth expected in the region will
continue to increase the demand for new skills and
qualifications.

Skilled workers such as engineers, builders,
tradespeople, childcare and health professionals are
likely to be in highest demand in the next three to
five years.

Visitors to the region experience a real country
community with heart, soul and spirit. Locals love
the place they call home and are happy to share the
surroundings with 655,000 visitors each year.

8,752km*> 25,251 $2.816bn 2,448km

Gross
Population Regional
Product

Land Area

10,095 2,599

Roads

Businesses
Network

i /
NA=N

Am)m 11! I

MAJOR MAJOR COMPETITIVE
Towns and Centres ndustries Advantages
Mudgee, Agriculture, = Diverse and growing = Skilled workforce
Gulgong, Kandos, Mining, economic base = Strong business
Rylstone Tourism, Retail, » Centrally located to services sector

Construction Sydney and Newcastle  a  Great lifestyle benefits

and major regional
centres in NSW

» Regular coach and air
services

= Thriving tourism, arts
and cultural sectors

= Sustainable water supply
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KEY COMPLETED PROJECTS OUR COMMUNITY

Gulgong Adventure Playground Glen Willow Stage 2 funding and construction

The purpose-built Gulgong Adventure Playground
was completed in November 2016, Jointly funded
by Council and the NSW Government through

its Clubgrants Infrastructure Grants Program, the

One of two amenities buildings has been completed
as part of Glen Willow Stage 2 construction which

commenced after Council secured $16.95 million

playground completes a recreational precinct in in state and federal grant funding for the project. A
Gulgong within walking distance of the Gulgong second amenities building is under construction as
Pool, Bi J Dunn Oval and the Gu gong Skate Park. The well as six fields and internal roads. More than 4,000
playground design was selected following community additional games and training sessions can be played
consultation. each year as a result of the expansion.

Public Art Program Respiratary Clinic partnership

Three new sculptures were installed in Lawson Park, Council partnered with local GPs to establish the
Mudgee, bringing the public art collectionto 17 Mudgee Respiratory and Fever Clinic at Mudgee
installations. The installations are part of a partnership Showground with funding provided by the Federa
between Council and the annual Sculptures in the Government. In addition to being seen by a

Garden event. doctor, patients are tested for COVID-19. The clinic

is intended to relieve pressure from local health

services.
Playground upgrades
Council continues shiade sail installation and Bushfire Liaison Officer
upgrades to the region's 36 playgreunds, most
recently with.im provements to Rocket Park in B In response to the Bushfire Emergency in the Mid-
_&, Western Region and the subseguent Recovery -,%_“

Dperation, Council appointed a Bushfire Liaisor
= Operation, Council appointed a Bushfire Liaison
& Officer to be the central point of contact for those :
&“ o e s dl [ L dl A A5 M
requiring assistance.

Council developed and adopted the Mid-Western
Regional Local Strategic Planning Statement (LSPS).
The LSPS outlines the vision for land use planning

in the Mid-Western Region and details Planning
Prioritigs’along with Land Use Actions to achieve
the Planning Priorities. The Land Use Actions outline
where Council will focus its strategic land use
planning project work in the future.

O - N | ' ]

Defibrillators installed in sports grounds

Permanently based defibrillators were installed at the
majority of sporting facilities. Council has defibrillators
at 16 other sites throughout the region including its
pools, libraries, administration buildings and works
departments.

Gulgong Adventure Playground

13 ANNUAL REPORT 2019/20 | MID-WESTERN REGIONAL COUMNCIL
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¥ Program. A customer portal'is in development and

o

PROTECTING OUR
NATURAL
ENVIRONMENT

[urbidity monitors installed
Advanced turbidity monitors have been installed
in Mudgee, Gulgong and Rylstone catchments as a

ntative measure to help avoid future Boil Water

rts. The devices monitor changes
particularly additional sediment and

in water quality,

run-off caused

Nt operators to cease

water quality impr

Dy storms, aler |L_1 treatment

collection unti

lown Water disinfection system installed

Council commissioned a new town water disinfection
system across the region in July 2016, The upgraded
system will allow better control of the disinfection of

drinking water and substantially reduce the possibility

of pathogens in the water supply causing unsafe
drinking water.

Putta Bucca Wetlands extension

en expanded, increasing

Putta Bucca Wetlands has be
habitat for more than 180 bird species. As part of a
treatment

W decommissioned sew

year p

vject, a neart rage

plant outlet pond was remediated with
ated and incorporated

.The 2.5km walking track
oop ided, a new barbecue area
constructed and educational signage installed around
the reserve. Council secured $89,250 through the NSW
Government's Environmental Trust Restoration and
Rehabilitation.Grant Initiative for the jointly-funded

major earthworks, rev

into the wetlands rese

Nas also

praject.

Smart Water Meter rollout continues

The two year rollout of Coungil's Smart Water Meter
network continued throdghout the region.

As part of the project, smart water meters were
installed free of charge to all howseholds connected
to town water after Council secured $1.2m through
the Australian Government’s Smart Cities and Suburbs

will allow customers to manage their future usage by
accessing real time data on the amount of water they
are using daily.

Charbon Sewer network complete

Council has expanded its reticulated sewer network to
incorporate the Charbon residential area.

Historically, Charbon households have been
connected to Onsite Sewer Management Systems
(Septic Systems). The condition of these systemns
in Charbon was variable with a significant number
not performing to health standards required in
accordance with the Pollution of Environment
Operations Act (POEO Act).

This infrastructure project was partially funded
through the NSW Government's Safe and Secure
Water Program.

Ve
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A
BUILDING A STRONG
LOCAL ECONOMY

Flavours of Mudgee

ours of Mudgee recorded its largest ever crowd

tember 20 3 people attending

gnth annua 1 on the night

shows 45% visitors to the

region, injecting an est mated $2.265 million into the

OcCal economy.

Festival of Snags

Mudgee secured the most votes in a nationa
online travel site Wotif to gift a
th a festival. With the

red the da

jround in Novembe

competition by

nal t

snags

201G attracting

i Ta)
(

vd of more than 5,000.

Young Entrepreneurs Summit

Council succe
Young Entref

keynote address from entreprene

Samantha Wills Jew samantha W

DUsINess oy

121 Central V wers heard from

successful Australian entrepreneurs on start ng and

growing their businesses.

Mudgee Region Business site launched

part of its COVID-19 Business Recovery Strategy,
pedand launched

businesses can

ty through the
wark with other businesses, access business
its and find new i
free of charge. The site was deliverec

LU Loca

sting to Increase their visio

ustomers and suppliers,

comp

stone and

partnership with Mudgee, Gulgong,

Charity Shield

flocked to Glen Willow to see
abbitohs defeat the St George

ra Dragons for the third annual Charity Shield.
From post-event survey data, Council estimates

A crowd of 3,12

approximatelyy$.1.
over the February 2
cafes, retailers and accommodation p

3 million was spent in the region
weekend, at restaurants and
idefrs:Counci
will host the 2021 Charity Shield as part of a four year
partnership with the clubs.

Flavours of Mudgee 2019

R %

15

B interested in, or r

Kandos Chambers of Commerce, as
Region Tourism and the Mudg
Association.

as Mudgee

ne Grape Groy

L

region for new residents. The Residents Guide
s a snapshot of the facilities and s

provides to residents across the region. The guide has

vices Counci

been distributed to real estate agents throughout
the region to provide to prospective new residents

1g to the region.
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CONNECTING OUR

REGION

Wollar Road Upgrade, Munghorn National Park

The first 1.6km of the 10km Wollar Road upgrade

was completed through the Munghorn Gap Nationa
Park. The three year project includes road widening,
pavermnent upgrades and further safety improvements
to Wollar Road between Cooyal and Cumbo within the
Munghorn Gap National Park. Council secured $3.5
million for the project through the NSW Government's
Restart for Regions and Saving Lives on Country Roads
programs.

Rylstone Foothridge

The new Rylstone Footbridge was completed,
providing safe access for pedestrians and cyclists

over the Cudgegong River, connecting East and West
Rylstone. The footbridge ranked as the highest priority
project among Rylstone, Kandos and Lue residents
surveyed as part of Council Community Engagement
in 2018. Council secured $432,108 in.grant funding
for the project through Round Twio of the NSW
Government's Stronger Country Communities Fund.

lar Road remaining 17km section sealed

v

Council sealed the remaining 17 kilometres of Wollar
Road, creating a completely sealed link to the Hunter
Valley via the Bylong Valley Way. Council secured 514
million in grant funding from the NSW Government's
Resources for Regions program whilst Counci
contributed $1 million towards the project. The Waollar
Road Upgrade commenced in 2016 andincluded 25
kilometres of works including widening Fitzpatrick
Bridge and approaches at Wollar Village, sealing and
widening 17 kilometres of previously unsealed roads,
realigning the road through Currans Cutting away
fromrthe river and.improving overall road safety,
particularly in flood events.

Pitts Lane lighting installec

Three hundred metres of lighting was installed along
Pitts Lane leading to Glen Willow. Fully funded by
Council, the $50,000 project is intended to improve
pedestrian safety all year round as well as during major
events at the stadium.

nents §

woolma Road safety impr

Goolma Road received a series of upgrades near the
township of Goolma including $350,000 in safety
improvermnents on behalf of the NSW Government.
The improvements include a new safety barrier on the
northern side of the road, widened road shoulders,
new signs and the removal of trees on the northern
side of the road to improve sight distances.

Wollar Road Upgrade
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Audit, Risk and Improvement Committee

Council's Audit, Risk and Improvement Committee
(ARIC) held its first meeting in May 2019. The
committee endorsed a 12 month Internal Audit Plan
and quarterly audits were undertaken in Procurement
Framework, Contract Management, Work Health and
Safety and Asset Management departments.

COVID-19 Rate Relief and Business Booster program

Council launched a raft of measures to assist
individuals and businesses directly impacted by

the COVID-19 pandemic. In May, Council launched

its Business Booster Program with $1000 offered to
eligible businesses to provide immediate financial
support to businesses that were struggling to meet
their operating costs. Residents experiencing financial
hardship due to the pandemic were offered a
payment extension on theirMay and August rates.

Bushfire Rates Relief program

Council provided maore than $80,000 in rate relief to

all property owners affected by the 2016/20 Black
Summer Bushfires. This rate relief was an extension of
the NSW Government initiative to provide rate relief
to property, farm or business owners who had their
property deemed damaged beyond repair by the
Rural Fire Service (RFS) and/or Emeigency Information
Coordination Unit (EICU).

Mudgee Valley Park

Council continues to pursue revenue growth through
commercial property activities and purchased the
Mudgee Valley Park, a caravan and camping park in
Bell Street, Mudgee. This facility adds to a commercia
property portfolio managed by Council.

Sound financial sustainability management

t has been a challenging year for all businesses, and
Council is no different; feeling the impact of bushfire
response management, COVID-1% impacts, flood
damage and ongoing infrastructure renewal burdens
on its financial sustainability. Many Councils have
struggled to meet their immediate payables and have
not maintained sufficient cash reserves to be able

to support their communities through these tough
times. Council has continued to provide support,
services and offer finandial relief throughout the year,
ensuring that it remains a conscientious entity by
paying its employees and contractors on time, and
adequately manages its cash reserves.

Council has also implemented an interim Loca
Preference Policy to stimulate the local economy by
employing as many local businesses in the delivery of

its services, as possible, throughout the pandemic.
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COMMUNITY STRATEGIC PLAN

The Towards 2030 Community Plan sets out the community vision for
the future - where we are, where we want to be, how we will get there

and how we know that we are there.

The plan represents an opportunity for
Council and the community to strategically
create and foster sustainable communities
that reflect local values and aspirations.

It allows the community to define and
reconcile the economic, social, cultural and
environmental priorities for the region.

The Towards 2030 Community Plan

was developed following an extensive
consultation process in which over 2,500
residents participated in varying forms. The
key strategies and priorities identified are
outlined here.

 /
&H
LOOKING AFTER
OUR COMMUNITY

PROTECTING QU
NATURAL
ENVIRONMENT

N3l
BUILDING A

STRONG LOCAL
ECONOMY

&

GOVERNMENT
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.1 A safe and healthy community
1.2 Wibrant towns and villages
3 Effective and efficient delivery of
infrastructure
4 Meet the diverse needs of the
community and create a sense
of belonging

2.1 Protect and enhance our natural
environment

2.2 Provide total water cycle
management

2.3 Liveinaclean and
environmentally sustainable way

3.1 A prosperous and diversified
economy

3.2 An attractive business and
economic envirenment

3.3 Arange of rewarding and
fulfilling career opportunities 1o
attract and retain residents

High quality road network that is
safe and efficient

Efficient connection of the
regicn to major towns and cities

An active travel network withir
the region

5.1 Strong civic leadership

5.2 Good communications and
engagement

5.3 An effective and efficient
organisation



PROGRESS ON THE OPERATIONAL PLAN
AND DELIVERY PROGRAM

we wWe we we we
manage raised invested received donated
of infrastructure, of rates into new and of capital to our
property and and annual renewed assets grants and community via
plantand charges contributions our Community
equipment Grants Program

Progress against delivery program targets

ooy Toos complet ©
m 66 65 98%
3, 20 20 100%
2 2 100%
“ 66 61 92%
TOTAL PROGRESS 216 207 95%

A detailed review of the actions included in the Delivery Program for the 2019/20 year is provided on
pages 21-52.
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LOOKING AFTER OUR COMMUNITY

OUTCOME
[ ) Vibrant towns and villages with arich history, a safe and healthy
G community, and a strong sense of community pride — a great place
for families.
Goal 1.1 A safe and healthy community
Strategy 1.1.1 Maintain the provision of high quality, accessible community services that meet the needs of

our community.

STRATEGY ACTION COMMENTS

Provide Provide Meals on  Council continues to coordinate its Meals on Wheels service each Monday to Friday
comprehensive Wheels service regardless of public holidays. A slight increase in meal requests and new clients this
community support year was attributed to people wanting to remain self-isolating and aveiding highly

populated areas due to COVID-19. Meals on Wheels NSW also worked with the service,
providing free toilet paper and disinfectant to service clients to minimise the need to
visit supermarkets. Volunteers provided approximately 14 hours per week service.

programs and services
that embrace social
Justice, accessand
equity Provide Council continues to auspice the Mudgee Community Transport service which
Community provides affordable transport options where public transport is not suitable. The
Transport service  service is funded largely through the Commonwealth Home Support Program
and is largely intended to prevent premature institutionalisation of local residents.
The service would not be possible without the assistance of a strong volunteer
team, however outputs reduced from March 2020 as transport was restricted to
essential services (medical and grocery shopping) only. A number of volunteers also
temporarily stood down, as they were from a demographic deemed vulnerable to the
COVID-19 pandemic. On average, the service provided approximately 137 volunteer
hours per week across the year.
Provide financial ~ Council provides a range of youth-orientated events and activities, including film
and in-kind screenings and school holiday activities. Council’s Youth Services Officers make a
supportto MWRC  dedicated effort to roll out those events and activities across a range of towns within
Youth Councilto  the region to ensure access to and inclusion of geographically isolated youth. Youth
deliver a range of  Services programming also shifted to a largely online presence for the final quarter of
youth oriented the year as the community adapted to social distancing requirements associated with
initiatives the COVID-19 pandemic.
Provide Family Council’s auspiced Family Day Care Scheme remains one of the preferred and most
Day Care service  affordable childcare options for local families due to the flexibility of charged hours
and the option for weekend and overnight care. Services auspiced by Council include
Kandos, Gulgong, Mudgee and Wellington, with an ongoing campaign to recruit
suitably qualified educators to open further services. The Scheme's educator numbers
can fluctuate and changes to JobKeeper and Child Care Subsidy entitlements for
families has made it a difficult period for recruitment.

Deliver high Mid-Western Regional Council Library continues to provide residents with a

quality, modern  comprehensive, current, visually inviting and accessible library service, enabling them

library services at  to meet their information, recreation, education and cultural needs. The Library is

Mudgee, Kandos, administered through 4 library branches and a Mobile Library Service, and serviced

Rylstone and through the provision of extensive print and online collections, which are freely

Gulgong available. The Library also runs a varied and interesting range of programs and events,
designed to engage community interaction with the Library, and to encourage
lifelong learning.

Provide customer
focused library and
information services
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STRATEGY

Provide customer
focused library and
information services

Strategy 1.1.2

STRATEGY

Explore funding
opportunities for
improved health
services and work
in partnership with
Western Local Area
Health Network

to promote health
projects

ACTION

Provide Mobile
Library service

Deliver children
and youth library
programs including
pre-school
Bookworms and
school holiday
reading program

Maintain an up to
date library collection
in accordance with
Collection Policy

COMMENTS

The Mobile Library continues to be an integral part of the Library's Outreach
Service, visiting small schools, outlying communities and housebound customers
in their own homes or care facilities. The Mobile Library travels across the region
on a 3-week rotation, extending the Library's reach within the community,
through the loan of physical items, and by promoting the use of the Library's
online resources.

The Library continues to encourage a lifelong love of books and reading through
its 3 early literacy programs for small children (Born to Read, Toddler Tales and
Bookworms), as well as hosting a wide range of children’s craft and storytelling
sessions during the school holidays. There is a continuous high demand for the
Library's Children’s Services and Programs, including the annual special events
(Dad’s Night In, Bookweek, National Simultaneous Storytime, The Reading Hour
and the Summer Reading Program).

Mid-Western Regional Council Library continues to purchase items in line with
the Collection Development Strategy. Items purchased include audio books,
magazines, fiction and non-fiction for adults and children in both print and
electronic formats, and DVDs.

Work with key partners and the community to lobby for effective health services in our

region.
ACTION

Lobby government
and industry for
funding including
potential upgrade of
Mudgee Hospital

Liaise with Western
NSW Local Health
District and work with
local Medical Services
Organisations
through interagency
meetings

accommodation
assistance for doctors
in the region

COMMENTS

Council representatives continue to participate in the working group for the
redevelopment of Mudgee Hospital. The Mudgee Hospital was opened to the
public on 27 May 2020, with demolition of the old hospital and car park still to be
completed.

Council works with the local health district through its interagency networks and
also through the provision of Healthy Communities programming. Council has
representation on the Mudgee Health Council and also works with local health
clinics to ensure appropriate levels of medical staff are maintained through
private rental arrangements (when appropriate) and also with the ongoing
provision of flights to the region via Fly Pelican.

Council sets aside funding to provide accommodation assistance in order to
maintain acceptable levels of medical professionals across the region as and when
needed. A need to utilise this funding for rental assistance was not identified this
year.
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LOOKING AFTER OUR COMMUNITY

Strategy 1.1.3

STRATEGY

Provide financial
assistancein
accordance with
Council's Community

Grants Program Policy

Promote and support
programs aimed at
increasing community
health and wellbeing

Strategy 1.1.4

STRATEGY

Support and

implement programs
which aim to reduce
anti-social behaviour

23

Support networks, programs and facilities which promote health and well-being and
encourage healthy lifestyles.

ACTION

Provide financial
assistance for local
and regional bodies
in accordance with
Community Grants
Program Policy

Provide funding for
Healthy Communities
initiatives

COMMENTS

Community grants totalling $235,490 were approved in 2019/20. All planned
reports to Council were completed. Council also provided an additional $213,000
in grants under the Business Booster program to support local businesses with the
impacts of COVID-19.

Council funded a range of Healthy Communities programs across the region,
including aqua fitness in Mudgee and Gulgong and low impact fitness classes
in Rylstone. The COVID-19 pandemic saw the need to shorten the length of
these programs, but one provider was able to adapt and, with the backing of a
well considered risk assessment, offer classes to participants through an online
platform.

Work with key partners and the community to reduce crime, anti-social behaviour and
improve community health and safety.

ACTION

Maintain effective
working relationship

with NSW Police

Participate in the
Liquor Accord as
required

Increase lighting and
other safety initiatives
in parks and gardens
as per Capital Works

Investigate options
for CCTV cameras in
town centres

COMMENTS

Council continues to work closely with NSW Police on matters of community
concern.

Council maintains contact with the Liquor Accord and provides advice and
feedback when requested. Staff have attended meetings during the year to share
information regarding Flavours of Mudgee, NRL Events and relevant Council
activities.

There were no changes to the mapped Alcohol Free Zones in Town Centres during
the year. The roll out of signage was completed for the new expiry date of 18

April 2023. The Mudgee AFZ was temporarily suspended for the 2019 Flavours of
Mudgee event.

New lighting has been installed along the Pitts Lane path at Glen Willow.

The Community Safety Committee has not recommended proceeding with this
project.
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STRATEGY

Maintain clean and
attractive streets and
public spaces where
people feel safe

Work effectively with
State Agency partners
to maintain and
enhance public safety

Effective public
health regulation and
continuing education

Effective animal control
regulation

ACTION

Regular street
cleaning and litter
collection in town
centres.

Participate in review
of Emergency Plan as
required

Work in partnership
with the NSW Food
Authority to address
matters such as food
premises inspections,
safe food handling
and food borne
illness investigations

Continued support
and promotion of
Scores on Doors
initiative

Onsite sewerage
management
registration and
inspections

Utilise website to
actively
re-home animals

Encourage
registration of dogs
through Council
media channels

Provide off leash dog
areas

COMMENTS

Council’s street sweeping and town litter cleaning programs are progressing as
scheduled. Pressure washing of footpaths in Mudgee CBD was completed during
the year.

The Local Emergency Management Committee meets quarterly. Plans are
reviewed as required. An update is proposed for 2021 following the COVID-19
pandemic.

The 2019/20 food inspection program was suspended due to COVID-19. Council
has maintained its regulatory function which involves handling and investigating
complaints. The food inspection program will recommence in 2020/21 as normal
or with a modified approach based on latest health orders depending on the
COVID-19 situation.

Council continues to support and promote the Scores on Doors initiative with
fixed food premises, although this was suspended in Q3 along with the food
inspection program due to the COVID-19 pandemic. Education and support
information regarding the safe handling of food during COVID-19 was provided

to local food businesses and the community.

All new or amended On-Site Sewage Management (OSSM) systems are being
assessed for compliance with Council’s OSSM Plan and NSW Health guidelines.
Existing systems are inspected on request from applicants and are generally
aligned with the sale of a property. During 2019/20, 74 applications were
approved for septic systems with subsequent inspections completed.

Council managed 483 dogs and 170 cats during the year. Council continues to
maintain effective relationships with re-homing organisations across NSW.

Council continues to deal with a very high number of unregistered companion
animals in the region. During the year Council engaged with 237 dogs and 133
cats that were not registered. Community compliance with companion animals
registration is low despite ongoing education activities.

Council provides off leash dog areas in Mudgee, Gulgong and Rylstone. Continual
improvements are made to these areas with an upgrade of the Mudgee facility
due in 2020/21.
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LOOKING AFTER OUR COMMUNITY

Goal 1.2

Strategy 1.2.1

STRATEGY

Review of
Development Control
Plan

Heritage advisory
services and Heritage
conservation

Support and assist
preservation of
important historical
sites in the region

Maintain the 2017/19
Mid-Western Regional
Heritage Strategy

Strategy 1.2.2

STRATEGY

Monitor employment
and population
growth

Meet regularly with
mining companies

25

Vibrant towns and villages

Respect and enhance the historic character of our region and heritage value of our towns

and villages.
ACTION

Conduct annual
review of
Development Control
Plan

Access to heritage
funding through
Local Assistance
Program

Maintain historical
sites within the
region, for example
Red Hill Reserve

Implement actions
identified in the
2017/19 Heritage
Strategy

COMMENTS

Council is continually reviewing the Development Control Plan and prioritising
items to be considered as part of a house keeping amendment in Q1 2020/21.

All projects were completed and funds allocated in accordance with the program.
Acquittal lodged with the Heritage Office.

Historical sites within the region are being maintained to ensure their preservation
and to enhance the heritage character of our towns and villages via the Capital
Works program and maintenance works as required.

Actions in the Heritage Strategy have been included in Council's Local Strategic
Planning Statement (LSPS) which was adopted by Council in May 2020. Council
has delivered on the actions in the 2017/19 strategy with the allocation of local
heritage grants, engagement of heritage advisor and commencement of a project
to update heritage listings in the LEP.

Manage the impacts of mining operations in the region.

ACTION

Provide updated
population estimates
based on building
statistics and
employment growth

Hold quarterly
meetings with mine
managers

COMMENTS

Council continues to monitor relevant statistics and update documentation in
conjunction with government agencies.

Quarterly meetings held with representatives of local mines.
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Strategy 1.2.3

STRATEGY

Ongoing menitoring
of land release and
development

Regular updating of
the Comprehensive
Land Use Strategy

Promote affordable
housing options
within the region

Strategy 1.2.4
STRATEGY

Maintain and beautify
civic open space and
street access areas
within towns and
villages in the region

Application of
appropriate building
and development
controls to protect and
enhance the natural
and built environment
in the region

Make available diverse, sustainable, adaptable and affordable housing options through
effective land use planning.

ACTION COMMENTS
Review and release Council utilises a Land Use Monitoring tool to monitor building approvals,

land for development  subdivision approvals, construction and subdivision certificates against Council’s
as required Urban Release Strategy.

Conduct annual As part of the preparation of Council’s Local Strategic Planning Statement, Council
review of completed a’health check’ of the Mid-Western Regional Local Environmental
Comprehensive Land  Plan. The health check involved reviewing the consistency of the LEP and the

Use Strategy Comprehensive Land Use Strategy with the Central West and Orana Regional Plan.
Provide funding to Council worked in partnership with Barnardos and Housing Plus, who provided
lease emergency case management and property management respectively, to assist families

housing forwomen  escaping domestic violence situations. The predominant reasons for accessing
and children leaving  support included financial difficulties, housing affordability stress, cessation of
family violence previous accommodation arrangements and relationship and family breakdowns.

Maintain and promote the aesthetic appeal of the towns and villages within the region.

ACTION COMMENTS

Implement Drought conditions required the program to be postponed until next financial
program of street year.

beautification and

tree planting

Work in partnership  Installations of the latest three public art works have been finalised and installed
with local groups within Lawson Park West and the pathway proposed to lead to the new art gallery.
to apply for grants

to buy and install

sculptures across the

region

Deliver planning Council continues to undertake planning and building regulatory functions.
functions and Monthly reports are provided to Council on the number of applications
building regulation determined and processing.

in accordance with

relevant legislation

and adopted

planning instruments
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LOOKING AFTER OUR COMMUNITY

Goal 1.3

Strategy 1.3.1

STRATEGY

Review asset
management plans
and underpin with
financial strategy

Manage and maintain
sportsgrounds,

parks, reserves and
playgrounds across
the region

Manage and
maintain cemeteries
throughout the region

Effective and efficient delivery of infrastructure

Provide infrastructure and services to cater for the current and future needs of our
community.

ACTION COMMENTS

Review, update Asset Management Plans are up to date,
and develop asset

management plans for

each major category

of infrastructure in

accordance with AMP

review schedule

Review and update Parks  New management plans to be developed as a result of reforms to the Crown
Management Plans Land Management Act. A consultant has been engaged to develop new plans
and undertake relevant consultation processes.

Maintain and operate Reactive and programmed works were completed throughout the year to

public open space in ensure technical service levels were met. Council maintains appropriate
accordance with agreed inspection programs to ensure that real and perceived risks are adequately
service levels managed. Maintenance activities included garden beds maintenance,

playgrounds/play spaces operations, open space tree maintenance, irrigation

Passive parks and facilities  Passive parks were maintained throughout the year. A liberty swing was

upgrades as per Capital installed at Robertson Park Mudgee, Bellevue playground was replaced due

Works Program 2019/20  to significant vandalism and major fencing improvements were made to
Blackman playground Mudgee. The Adventure Playground Gulgong received
security cameras and 2 new water drinking stations were installed in Lawson
Park Mudgee. Safety improvements were made to Flirtation Hill Mudgee.

Public toilet construction and  Council has continued with the construction and improvements of public

refurbishment as per Capital  toilets within sports grounds, parks, reserves and playgrounds across the
Waorks Program 2019/20 region.

Playground installations Playgrounds were maintained throughout the year through Council's reactive

and upgrades as per and programmed maintenance program. A new liberty swing was installed at
Capital Works Program Robertson Park and the Bellevue playground was replaced due to significant
2019/20 vandalism.

Active parks and facilities  Council continues to manage and maintain the region’s sporting facilities. This

upgrades as per Capital includes maintaining playing surfaces in the best possible condition whilst

Works Program 2019/20 achieving cost efficiency. Turf management annual maintenance plans were
implemented. Fencing upgrades were completed forWaratah Park Kandos
and Billy Dunn Oval Gulgong.

Maintain and operate Funeral services and maintenance of the cemeteries continue throughout the
town and rural cemeteries year in accordance with service levels and policy requirements.

in accordance with

adopted service levels and

policy requirements
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STRATEGY

Manage and
maintain cemeteries
throughout the region

Manage, plan and
maintain buildings
and other assets
across the region

Maintain and operate
swimming pool
centres across the
Region

Goal 1.4
Strategy 1.4.1
STRATEGY

Provide youth
representation
through the Youth
Council

ACTION

GPS mapping of town
cemeteries

Upgrades and extensions of
cemeteries as per 2019/20
Capital Works Program

Building upgrades and
refurbishments as per
Capital Works Program
2019/20

Maintain and operate
swimming pool facilities

at Mudgee, Gulgong and
Kandos in accordance with
adopted service levels
Undertake capital upgrades
and renewals to swimming
pool facilities as per Capital
Works Program 2019/20

COMMENTS

Gulgong and Mudgee Lawn Cemetery extensions were completed.
Maintenance activities were carried out throughout the financial year.

Gulgong and Mudgee lawn cemeteries have been extended to cater for
future needs. Upgrade works completed during the year include additional
memorial trees planted at Mudgee cemetery, new row markers installed in
various sections at Mudgee cemetery and Rylstone cemetery information
and niche wall signs updated.

Capital works have been completed in line with the Capital Works program
and allocated budgets.

All pools were maintained and operated within industry guidelines and
compliance requirements to ensure the safety and enjoyment of patrons.
NSW Department of Health inspected and passed the region's pools during
the pool season which operated from Septermber to mid-March (early
closure occurred as a result of the COVID-19 pandemic).

Projects completed include pool filter upgrades and new pool coversfor

Gulgong pool. A new shade structure was installed at the Mudgee pool
diving boards.

Meet the diverse needs of the community and create a sense of belonging

Support programs which strengthen the relationships between the range of community groups.

ACTION

Provide secretarial support
for Youth Council

Provide funding for delivery
of youth oriented initiatives

COMMENTS

Council's Youth Services Officers provide secretarial support and mentoring
to the Mid-Western Regiconal Youth Council. Youth Councillors are educated
on the processes of local government and provide a voice on youth
opportunities across the region, including input into school holiday activities
and other regular events facilitated for the region’s youth.

Funding for youth services ceased in January 2020 but Council was able to

maintain a budget to continue its youth programming until the end of June
2020. Youth Services Officers coordinated a range of activities for youth and
also facilitated the Mid-Western Regional Youth Council. In March 2020,
Youth Services Officers delivered activities via online social media platforms
in order to continue to engage with local youth throughout the COVID-19
pandemic. Council has secured a further two years of funding for its youth
services programming through the Stronger Country Communities Fund.
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LOOKING AFTER OUR COMMUNITY

STRATEGY

Provide meaningful
employment to
members of the
disabled community

Work with lead
agencies to ensure
adequate provision of
arange of services

Promote volunteering
through the
community

Strategy 1.4.2
STRATEGY

Arts and cultural
events promotion

Provision of meeting
and exhibition space

29

ACTION

Maintain policies that
support employment
for people with
disabilities at MWRC

Continued operations

of Mudgee Recycling
and lroned Out

Attend interagency
meetings

Run community
services programs
that encourage
volunteering

COMMENTS

Council continues its support for the employment of people with disabilities,
including through the Ironed Out and Recycling facilities.

Both Ironed Out and Mudgee Recycling continue to provide high levels of

employment and service to Council’s supported workforce.

Council regularly facilitates two interagency groups; one in Mudgee and one in
Rylstone. Both meetings were combined and moved online during the COVID-19
pandemic as a broad range of organisations, including Council, discouraged
face-to-face meetings. The interagency groups were still able to achieve goals of
information sharing via the online platform.

Council auspices the Mudgee Meals on Wheels and Mudgee Community Transport
services, which rely heavily on volunteer time. Volunteers provided roughly 150
hours of service per week throughout the year. This is a decrease on past years

as a broad range of volunteers were required to temporarily step down from the
services, given they were of a demographic deemed vulnerable to the global
pandemic.

Support arts and cultural development across the region.

ACTION

Provide financial and
in-kind support to
events in accordance
with Events
Assistance Policy

Promote the use of

Council facilities for
significant events

Promote the use of
community buildings
and make available at
reasonable cost

COMMENTS

35 events were supported through Council’s Events Assistance Program. 7 events
were cancelled due to COVID-19.

Anumber of major events were held at Council venues in 2019/20 including the

MRL Charity Shield which was broadcast nationally. Macquarie Sports utilised Glen
Willow Regional Sports Complex for their 20th Anniversary Multi-sport Clinic.
WOQOTif.com held a national festival at Mudgee Showground, supported by national
media. The inaugural Young Entrepreneurs Summit was held at Mudgee Town Hall
theatre. A number of events scheduled for 2020 were cancelled due to COVID-19.

Stage 1 of implementing Council's new facilities booking software “Bookable”

has been completed and all internal and public venue bookings now use this
system (by trained Council staff). The next stage will allow customers to view, book
and cancel bookings directly and check availability of a particular venue from

any mobile device or PC, this is estimated for completion by end of 2020. Once
fully implemented it is forecasted to increase patronage of community facilities
through increased presence, accessibility and information.
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STRATEGY

Provision of meeting
and exhibition space

Coordinate and
facilitate cultural
and arts projects

throughout the region

Strategy 1.4.3
STRATEGY
Public facilities to be
accessible

Coordinate the
provision of local
community centres
and halls for
community use

Promote the use

of exhibition space
provided at Mudgee
Library

Liaise with Cultural
Development
Committee, Orana
Arts and local arts
and cultural groups
to develop cultural
and artistic projects

within the region

Support arts events
and programs in the
region

COMMENTS

The Mudgee Library continues to exhibit artworks from Council’s collection.
There will be less of an expectation of exhibiting artworks at Mudgee Library
when the new art gallery opens in 2021,

Council has been working closely with the Cultural Development Committee
this year as the design process for the new art gallery has been finalised. The
Committee has also liaised with both Orana Arts and Arts Out West in order
to consider the most effective regional arts development organisation for the
region. Discussions on this matter remain ongoing.

Council and its Cultural Development Committee work to support a range of

arts events and programs across the region, including the annual Sculptures
in the Garden event. Council is also a supporter of the region’s arts societies
and encourages use of the Mudgee Town Hall Theatre for productions and
events by local community groups, such as the Mudgee Readers’ Festival,
dance schools and disability service providers. Council also rolled out a
series of community arts workshops across the region {and accompanying
exhibition), made possible via a Country Arts Support Program grant
obtained in late 2018.

Provide equitable access to a range of places and spaces for all in the community.

ACTION
Continue to monitor
existing buildings

Deliver actions
developed in the
Disability Inclusion
Action Plan

Avariety of
community facilities
available for use

COMMENTS

Council continues to monitor its public buildings and upgrade through the 30
year asset maintenance plan and the works request system. All maintenance and
upgrades are in accordance with the current accessibility standards.

Council continues to coordinate its Section 355 Access Committee which provides
feedback on a range of matters relating to accessibility and inclusion for residents
of and visitors to the region. Committee members meet regularly to discuss and
provide feedback on a range of development applications received by Council.
The Committee also commented on pathways planned within the Mudgee
Showground facility.

Stage 1 of implementing Council’s new facilities booking software (Bookable) has
been completed with all internal and public venue bookings made via Council
trained staff using the system. The next stage will allow customers to view, book
and cancel bookings directly and check availability of a particular venue from any
mobile device or PC. This is planned for completion by the end of 2020. Once fully
implemented, it is expected to increase patronage of community facilities through
increased presence, accessibility and information.
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PROTECTING OUR NATURAL ENVIRONMENT

OUTCOME

Conserving and promoting the natural beauty of our region.

Goal 2.1 Protect and enhance our natural environment
Strategy 2.1.1 Ensure land use planning and management enhances and protects biodiversity and natural
heritage.
STRATEGY ACTION COMMENTS
Include biodiversity Implement The Development Control Plan is considered during the assessment of
and heritage as Development Control  development applications.
key components in Plan (DCP) through

the development
assessment process

the development
application process

Manage Prepare Review REF work is ongoing. All current REFs have been completed.
environmental and of Environmental
cultural factors Factors for MWRC

impacted by physical ~ works
works on Council

lands Work with local Council worked with local Aboriginal groups to conduct an archaeological survey
Aboriginal groups to  at the Lawson Creek Bridge site. Archaeologists provide onsite advice of cultural
effectively plan works significance as part of REF process, with LAC involved if cultural items or areas are
involving sites of identified.
cultural significance

Strategy 2.1.2 Minimise the impact of mining and other development on the environment, both natural

and built,

STRATEGY ACTION COMMENTS

Work with the Raise any issues Council is actively engaged in the planning process for State Significant

community and as part of State Development. This includes meeting with IPC representatives, making submissions

government agencies  Significant and working with proponents to manage local impacts for the Wollar Solar Farm,

Development process  Crudine Ridge Wind Farm, Bowdens Silver Mine, Liverpool Wind Farm, Valley of
the Winds Wind Farm, Stubbo Solar Farm, Uungula Wind Farm and 5t Matt's High
School projects.

to identify and
address the issues
and mitigate impacts

associated with Represent MWRC Councillors are represented on Community Consultative Committees for local
mining on Community State Significant Developments.

Consultative

Committees
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Strategy 2.1.3

STRATEGY

Deliver projects

which work towards
protecting biodiversity
and regeneration of
native environment

Support National Tree
Day

Work with schools
to promote
environmental
awareness amongst
students

Strategy 2.1.4
STRATEGY

Effective weeds
management

Collaborate with
agencies to manage
feral animals

Raise community awareness of environmental and biodiversity issues.

ACTION

Pursue grant funding for
environmental projects

Facilitate National Tree Day
activities

Support Green Day

COMMENTS

Grant funded work at Putta Bucca extension was completed.

National Tree Day planting was carried out in Broadhead Reserve, July 2019.

Council provided financial assistance towards the event and Council’s
Environment Officer presented on the day.

Control invasive plant and animal species.

ACTION

Effective monitoring and
management of noxious
weeds across region

‘Ongoing community

education on noxious
weeds

Undertake weed control on

roadsides and MWRC land

Support relevant agencies
with community education
and awareness programs

COMMENTS

Council's weeds management program is being delivered in accordance
with expected levels. Over 2000 biosecurity weeds inspections were carried
out.

*Staff attended Mudgee Small Farms Field Daysin July 2019and hosted a

weeds education display. Community information brochures have been
developed for serrated tussock, blue heliotrope, coolatai grass, green
cestrum, patersons curse, african boxthorn and spiny burr grass. Weeds
information packs have been developed for new property owners in rural
areas and are sent out when a property changes ownership.

Council's roadside spraying program was completed with over 2,000kms
inspected and sprayed.

Council has a biosecurity team working in accordance with the NSW
Biosecurity Act, undertaking rural property inspections and advisory
services to assist landowners with weed infestation.
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PROTECTING OUR NATURAL ENVIRONMENT

Goal 2.2 Provide total water cycle management

Strategy 2.2.1 Identify and implement innovative water conservation and sustainable water usage
management practices.

STRATEGY ACTION COMMENTS

Encourage reduced Maintain Best Practice water  Best practice water pricing structure is being maintained. The

water consumption supply, sewerage and trade  implementation of liquid trade waste charges is in the third year of a four
through Best Practice ~ Waste tariffs year staged implementation.

Pricing

Implement water Ongoing community Website content is available, however is currently being reviewed to
conservation and education on water enhance community education around water conservation measures.
reuse programs conservation Education was provided throughout the year in relation to drought

conditions and water restrictions.

Work to secure water  Work with State Government  Council maintains ongoing dialogue with the State Government regarding
for agriculture and to secure domestic water water security.
urban use supply

Play anactiverolein - panresent MWRCat Murray  Council is represented at the Murray Darling Association by Councillor

the implementation Darling Association meetings Kennedy and Councillor Holden.

of the Murray Darling

Basin Plan

Play an active role in - Represent community at Council continues to represent community interests at meetings.

the Cudgegong Valley  Customer Service Committee
and Macquarie Valley  meetings for the Cudgegong

User Group Valley and Macquarie Valley
User Groups
Strategy 2.2.2 Maintain and manage water quantity and quality.
STRATEGY ACTION COMMENTS
Achieve NSW Implement an Integrated Council has been successful in obtaining a funding commitment of up to
Government Best Water Cycle Management 50% of future costs associated with development of an IWCM Strategy via
Practice Management ~ Strategy the NSW Government Safe and Secure Fund. IWCM tender brief document

from Orana Water Utilities Alliance is with DPIE for concurrence. Once
approved, this will form the template document to proceed with this
project.

of Water Supply and
Sewerage

Ongoing implementation Ongoing review of Drinking Water Management System (DWMS). Council

and review of the Drinking is currently involved in a NSW Health funded project for reviewing 2014

Water Management System  Risk Assessment of Drinking Water Systems. A new Water Quality Officer
has taken an active role in completing an internal review and assignment
of tasks to be completed.
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STRATEGY

Identify and plan
future maintenance,
renewals and upgrades
for Council’s water
supply infrastructure

Strategy 2.2.3

STRATEGY
Support relevant
agencies with
implementation of
regional plans

Continue riparian
rehabilitation program
along waterways

Provide education
to the community of
the importance of
waterways

Strategy 2.2.4

STRATEGY

Identify and plan
future maintenance,
renewals and
upgrades for Council’s
sewerage treatment
infrastructure

Improve and develop
treatment options

to ensure quality of
waste water meets
EPA standards

Achieve NSW

Government Best Practice
Management of Water
Supply and Sewerage

ACTION

Water Supply infrastructure

COMMENTS

Water mains replacement program has been completed in

Maintenance and promotion of

Sewer infrastructure renewals

renewals and new works
undertaken as per Capital Works
Program 2019/20

accordance with Quarterly Budget Review.

Protect and improve catchments across the region by supporting relevant agencies.

ACTION COMMENTS
Represent MWRC interests as Council is an active participant in the Central Tablelands
appropriate Environment and Waterways Alliance including having access to

regionally based programs and funding opportunities.

Continue riverbed regeneration Weed control works and revegetation works have been carried out
along Cudgegong River.

All scheduled maintenance has been completed at Putta Bucca
Putta Bucca Wetlands Wetlands, including mowing and weed control.

Ongoing community education on  The Annual Carp Muster was postponed due to COVID-19.

protecting waterways

Maintain and manage waste water quality to meet Environmental Protection Agency
standards.
ACTION COMMENTS

Implement a system for the
effective management of residential
sewage at Charbon village

The new sewer reticulation system for Charbon was completed in
December 2019.

Works program for Sewer Relining projects identified. Capital Works
Program has been completed in accordance with Quarterly Budget
Review.

and new works undertaken as per
Capital Works Program 2019/20

Continue to improve outgoing
water quality at all sewerage
treatment plants across the region

Continued testing and adjustment to treatment processes across
the region to meet EPA licence requirements.

Implement Liquid Trade Waste
Policy and Pricing as per 4 year
rollout program

Council is continuing to implement the Liquid Trade Waste Policy
and rollout program in accordance with agreed schedule.
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PROTECTING OUR NATURAL ENVIRONMENT

Strategy 2.2.5

STRATEGY

Identify and plan
future maintenance,
renewals and
upgrades for Council’s
stormwater assets

Goal 2.3

Strategy 2.3.1

STRATEGY

Promote a philosophy
of Reduce, Reuse,
Recycle

Provide a domestic
recycling and waste
services for all
residents through
kerbside collection
and rural waste
transfer stations

Promote home
composting initiatives
for green waste

35

Provide a water and sewer network that balances asset conditions with available resources

and community needs.

ACTION

Drainage renewal and
new works undertaken
as per Capital Works

Program 2019/20

Effectively maintain
existing drainage
network including
built infrastructure
and overland drainage
reserves

“Identify and undertake

culvert replacermnent and
causeway improvement

program
Update Mudgee Flood

Study and Flood
Management Plan

COMMENTS

Stormwater projects identified in Capital Works Pragram were completed.

Council continues to monitor and action Works Requests relating to drainage
issues. Visual inspections undertaken of assets to identify any necessary and
significant works requirements,

Two causeways and numerous stormwater culverts were replaced during the
year based on defects identified.

Council continues to progress the development of the Mudgee Flood Study
and Flood Management Plan, with the draft study in the review phase.

Live in a clean and environmentally sustainable way

Educate, promote and support the community in implementing waste minimisation

strategies.

ACTION

Provide education on
waste minimisation

Provide kerbside services
and local recycling
facilities

Provide education on
managing green waste

COMMENTS

Recycling education is provided through the 3 Council group (Mid-Western,
Dubbo and Narromine) and included production of TV commercials, brochures,
shart clips for social media, a schools waste education program and Plastic Free
July promaotion.

Kerbside services and waste/recycling facilities have been provided at the
agreed level of service.

Education continues on managing food organics and green waste. Council
works with Dubbo Regional Council and Narromine Council to preduce
community education including TV advertisements, brochures, radio
advertisements, short clips for social media. Over 1,700 tonnes of organics
were diverted from landfill.
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Strategy 2.3.2

STRATEGY

Participate in regional
procurement contracts
for waste services that
provided added value

Participate in regional
investigations for
collaborative solutions
to problem wastes
types

Apply for available
grants under the NSW
Government 'Waste
Less Recycle More'
package

Strategy 2.3.3
STRATEGY

Build community
awareness through
environmental
education

Strategy 2.3.4

STRATEGY

Implement alternative
energy and sustainable
technologies in
physical works and
service delivery

of the capital works program

Work regionally and collaboratively to implement strategies that will enhance environmental
outcomes in regard to waste management and minimisation.

ACTION

Provide regional scrap steel,
green waste processing, used
motor oil, household chemical
collection and e-waste services

Participate in NetWaste steering
committee for strategic
direction of the group

Apply for grants to upgrade

or introduce services to the
community that reduce landfill
tonnes and CO2 emissions

COMMENTS

Council is an active participant in all NetWaste regional contracts.

Council actively participates in the NetWaste group and is involved in a
number of regional contracts for recycling bulky and difficult items.

The Schools Waste Education Program is continuing. Education on
waste minimisation, packaging and diverting organics from landfill
aims to reduce landfill tonnage and CO2 emissions.

Support programs that create environmental awareness and promote sustainable living.

ACTICN

Provide education to the
community on environmental
issues

Facilitate and promote

community garden programs

COMMENTS

Council participated in National Tree Day, Green Day and Plastic Free
July. In addition, Council provided community education on waste
and recycling, including the schools education program where 2,000

students in the region attended a session on waste minimisation.

No action currently due to a lack of community requests for the
program. Council supported Landcare to establish a greenhouse for
propagation of threatened species.

Consider technologies in Council’s facilities, infrastructure and service delivery to reduce

ecological footprint.
ACTION

Consider opportunities

for alternative energy and
sustainable technologies (such
as green energy programs or
solar panel installation) as part

obtain funds for LED Street
Lighting Retrofit

COMMENTS

Council has continued to develop a design for a SMW solar array with
a view to demonstrating feasibility which will allow the project to
proceed.

Council continues to work with Essential Energy to upgrade LED
lighting in the Mudgee and Gulgong areas. Upgrades are anticipated to
occurin 2020/21.
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BUILDING A STRONG LOCAL ECONOMY

A= |

Goal 3.1

Strategy 3.1.1
STRATEGY

Promote the region to
target businesses that
complement key local
industries

Work with business
and industry groups
to facilitate business
development
workshops for existing
businesses in the
region

Establish a process

of capturing and
monitoring relevant
economic data to
identify opportunities,
trends and needs of
local businesses

Work with the
community to
identify economic
development
opportunities

37

OUTCOME

A prosperous and diversified economy delivering lifestyle benefits
to the community through employment, income and sustainable
economic growth.

A prosperous and diversified economy

Support the attraction and retention of a diverse range of businesses and industries.

ACTION

Conduct 2-3 marketing
activities, conferences or
events where the region
can be promoted

Support the business
chambers and industry
groups by attendance at
meetings as required

Produce annual update
to Economic and
Business Profile booklet

Be aware of new
business investors
coming to the region
and work with them to

promote benefits
Conduct annual think

tank forum to encourage
business leaders to
participate in local

economic development

|dentify opportunities to
invest in infrastructure
which attracts new
business investors to the
region

AMENTS

Council undertook a number of marketing initiatives to promote the region to
live, work, invest and visit including a digital marketing campaign and social
media marketing. In July 2019, Council's Events Team partnered with MRT| and
other local businesses and held a pop-up Mudgee Region store at Westfield
Miranda. In 2020, further activities were not held in person outside of the
region due to COVID-19 restrictions.

Council representatives participated in meetings as required and continue to
support initiatives of local business chambers.

Economic and Business Profile annual update was completed in June 2020.

Council utilises ABR data to track new businesses opening in the region and
continues to provide information to encourage new investment including
updating data in Economic and Business Profile.

Annual Think Tank was delivered engaging a range of business leaders,

Council engages with local business leaders and the broader community to

identify infrastructure gaps and opportunities to support new investment. The
community is able to put forward new ideas to Council as part of the annual
budgeting process.
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STRATEGY

Work with Mudgee
Region Tourism Inc
(MRTI} to identify

target markets and
promote the region

Develop existing
events in the region
and attract new event
proponents to hold
major events and
festivals in the region

Strategy 3.1.2

5 TRATEGY

Work with business
and industry groups to
identify the main skills
shortage areas

Encourage workers
to move to the region
foremployment
opportunities where
skills shortages exist

ACTION

Work with MRTI to
identify visitor trends
and marketing initiatives

Submit bids for new
events and conferences
and support event
proponents holding or
seeking to hold events in
the region

Deliver Flavoursof

Mudgee in September
2019

COMMENTS

MRTI has a contract with Council to undertake tourism marketing on behalf

of the region. Council staff meet with MRTI on a quarterly basis to ensure
alignment between organisational objectives. Additional meetings are held to
discuss joint initiatives and new opportunities.

Council submitted 14 bids or proposals for events in the region and assisted 8
new events coming to the region.

Successfully delivered Flavours of Mudgee 2019 with an increase in crowd
numbers to 12,500,

Encourage the development of a skilled and flexible workforce to satisfy local industry and

business requirements.

Encourage business

leaders to provide
feedback on skills issues

Conduct 2-3 marketing
activities, conferences or
events where the region
can be promoted

COMMENTS

Regular meetings undertaken with industry groups across the region.

Council undertook a number of marketing initiatives to promote the region to
live, work, invest and visit including a digital marketing campaign and social
media marketing. In July 2019, Council’s Events Team partnered with MRTl and
other local businesses and held a pop-up Mudgee Region store at Westfield
Miranda. In 2020, further activities were not held in person outside of the
region due to COVID-19 restrictions.
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BUILDING A ST

\sBl

Goal 3.2
Strategy 3.2.1

STRATEGY
Provide brand
leadership, market the
region's competitive
advantages and
targeted marketing

of investment
opportunities

Strategy 3.2.2

STRATEGY

Promote the
development of
infrastructure at the
Mudgee Airport as
an opportunity for
business expansion in
the aviation industry

Lobby State and
Federal Government
on infrastructure
needs of local
businesses including
transport and
communications
linkages

Strategy 3.2.3

STRATEGY

Lobby State and
Federal Government
for expanded health
and education
services

39

G LOCAL ECONOMY

An attractive business and economic environment

Promote the region as a great place to live, work, invest and visit.

ACTION

Conduct 2-3 marketing
activities, conferences or
events where the region can
be promoted

MENTS

Council undertook a number of marketing initiatives to promote the
region to live, work, invest and visit including a digital marketing
campaign and social media marketing. In July 2019, Council's Events
Team partnered with MRTI and other local businesses and held a pop-up
Mudgee Region store at Westfield Miranda. In 2020, further activities were
not held in person outside of the region due to COVID-19 restrictions.

Provide leadership on economic development initiatives and identify resources and
infrastructure required to drive investment and economic growth in the region.

ACTION
Deliver infrastructure
upgrades at Mudgee Airport

Precinct in accordance with
Restart NSW funding

Review airport development

strategy and promotional
opportunities in the future

Lobby government agencies
and departments on the
provision of infrastructure to
meet community needs

COMMENTS

All civil works relating to NSW Restart project completed. Telecom lines
will be installed in 2020/21.

The Mudgee Airport Master Plan was adopted in 2015. Council continues

to pursue opportunities in accordance with the plan.

Council continues to identify issues with local MPs and relevant
government ministers.

Support the expansion of essential infrastructure and services to match business and
industry development in the region.

ACTION

Lobby government agencies
and departments on the
provision of infrastructure to
meet community needs

COMMENTS

Council continues to identify and raise issues with local MPs and relevant
government ministers,
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Strategy 3.2.4

STRATEGY

Provide information
to assist potential
investors understand
local development
controls and
assessment processes

Goal 3.3

Strategy 3.3.1

STRATEGY

Work with lead
agencies for
employment to
identify trends
and discuss
issues impacting
employment

Strategy 3.3.2

STRATEGY

Work with lead
agencies for education
in the region to
identify opportunities
for economic growth

Develop tools that simplify development processes and encourage high quality commercial
and residential development.

ACTION COMMENTS

Provide an overview Work has commenced on the development of fact sheets.
of local development

controls and assessment

processes in a fact sheet

A range of rewarding and fulfilling career opportunities to attract
and retain residents

Support projects that create new jobs in the region and help to build a diverse and multi-
skilled workforce.

ACTION COMMENTS

Work with major Council continues to monitor workforce trends and identify regional projects
employers to which will lead to new job creation.

identify trends and

develop strategies to
create employment
opportunities across the
region

Build strong linkages with institutions providing education, training and employment
pathways in the region.

ACTION COMMENTS

Pursue opportunities Council continues to explore opportunity with Country Universities Campus to
to develop a university establish campus in region. Ongoing engagement with universities continues.
outreach campus with

offerings aligned to local

industries

Work with education Council continues to work with education providers acrass the region including
providers on the TAFE NSW, Skillset, and local schools.

provision of services to
meet community needs
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CONNECTING OUR REGION

Goal 4.1

Strategy 4.1.1

STRATEGY

Work with the RMS to
improve road safety

Regulate effective
and appropriate user
activities on the road
network

Participate in relevant
regional transport
committees and
working parties

Strategy 4.1.2

STRATEGY

Review the Roads
Asset Management
Plan

Implement the
works program in
accordance with
the Roads Asset
Management Plan

41

Provide local

OUTCOME

Linking our towns and villages and connecting our region to the

rest of NSW.

High quality road network that is safe and efficient

Provide traffic management solutions that promote safer local roads and minimise traffic

congestion.

ACTION

Liaise with the RMS on
road safety matters

assessments to the
National Heavy Vehicle
Review speed limits an
traffic management

Facilitate the Local Traffic
Committee

COMMENTS

Council continues to raise road safety issues with Transport for NSW (formerly
RMS) through regular meetings including the Local Traffic Committee, A road
safety officer has been jointly funded to further improve this.

 Council continues to assess applications received through the NHVR for the

movement of oversize and overmass vehicles through the region on the local
and regional road network. Applications are reviewed as received.

conjunction with Transport for NSW as required.

Regular Traffic Committee meetings were held throughout the year and
attended by NSW Police, Transport for NSW, Councillor Karavas and Community
representatives. Recommendations for traffic improvements are reported to
and considered by Council.

Provide a road network that balances asset conditions with available resources and

community needs.

ACTION

Update data for Asset
Management Plans

in line with Fair Value
reporting requirements

Manage State Roads in
accordance with RMS
contracts

and upgrades of
Regional Roads network

COMMENTS

Asset data continues to be updated and reviewed to ensure the most accurate
information is available. Fair Value for Roads was also completed in 2019/20.

Council continues to maintain the state road network under the Council
Routine Maintenance Contract with Transport for NSW (formerly RMS). Council
completed road widening projects on Goolma Road and the Castlereagh
Highway under an ordered works arrangement.

Ongoing general maintenance and upgrades were completed during the year
including the Hill End Road project {(incorporating 2.4km of road widening and
rehabilitation at Grattai), Bylong Valley Way rehabilitation work (incorporating
7km of road widening and rehabilitation) and the first stage of Wollar Road
upgrade at the Munghorn.
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STRATEGY

Implement the
works program in
accordance with
the Roads Asset

Management Plan

Pursue additional
funding for upgrading

of roads infrastructure

ACTION

Upgrade, renewal and
extension of local roads
in accordance with
Capital Works Program
2019/20

Maintain local road
network in accordance
with established levels of
service

Upgrade and renewal

of local bridges in
accordance with Capital
Works Program 2019/20

. Upgrade to Wollar Road

in accordance with
Restart NSW funding
agreement

Ulan Road Strategy

Lobby for additional
funding for roads

Ensure major developers
contribute to local

road upgrades for the
impact of additional
development

COMMENTS

Rural and urban reseals were completed as planned. Lue Road, Henry Lawson
Drive, Ridge Road, Ulan-Wollar Road, Woodside Close, Hall Street, Stanley
Street, Saville Row and Short Street rehabilitations were completed successfully,
providing a widened and strengthened pavement. Pyramul Road seal
extension was also completed successfully.

General maintenance works performed across the sealed and unsealed
local network. Maintenance grading and significant gravel re-sheeting was
completed on the unsealed local road network in line with the program. The dry

inspections continued during the year. Preliminary work for Dixons Long Point
Bridge undertaken.

The Wdll'a'r Rb'a.c.l upgrade project was completed in May 2020.

The major upgrade works for Ulan Road are complete. Other works completed
during the year include shoulder widening at various locations and reseal at
Turill.

Council continues to identify and pursue new funding for additional road
projects. Council was successful in obtaining grant funding under the
Resources for Regions, Fixing Local Roads, Fixing Country Roads and Drought
Relief Heavy Vehicle Access Program.

Funding committed through Ulan Road Strategy and Resources for Regions
program.
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CONNECTING OUR REGION

Goal 4.2

Strategy 4.2.1

Efficient connection of the region to major towns and cities

Develop a regional network in partnership with government agencies, that grows with the

STRATEGY

Support the
continuation of
commercial passenger
services at Mudgee
Airport

Lobby for improved
highway linkages
along the Great
Western Highway and
Bells Line

Strategy 4.2.2

STRATEGY

Pursue improved
broadband and

rmobile coverage with
Government and major
service providers

43

needs of residents and businesses.

ACTION

Work with operator
to maintain regular
passenger services to
and from Sydney

maintenance of Mudgee
Airport in accordance
with agreed service
levels

Lobby for improved
access to Western NSW
from Sydney

COMMENTS

FlyPelican commenced services in June 2015. In response to the significant
impact of COVID-19 on the aviation sector, Council has provided a regional
aviation support subsidy to support the continuation of the FlyPelican service.
The service remained operational at 30 June 2020.

Council continues to participate in transport infrastructure planning groups
and meetings with relevant government agencies.

Create a communication network that services the needs of our residents and businesses.

ACTION

Lobby for improved
internet speeds and
mobile coverage
throughout the region

COMMENTS

Council continues to pursue grant opportunities and lobby for improved mobile
coverage and internet speeds. Council receives regular updates and raises
issues relating to NBN rollout and coverage.
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Goal 4.2

Strategy 4.3.1

STRATEGY

Strategy 4.3.2
STRATEGY

Examine opportunities
to develop viable
public transport
option

An active travel network within the region

Develop and enhance walking and cycling networks across the region.

ACTION COMMENTS

Upgrade and renewal of  Council has renewed numerous footpaths that were in poor condition and
footpaths and cycleways extended the footpath/cycle-way network in all four town centres during

in accordance with the year utilising both Council allocated funds and significant grant funding
Capital Works Program received.

2019/20
Maintain existing Council renewed numerous footpaths that were in poor condition as well as

footpath and cycleway extending the footpath/cycle-way network in the four town centres during
network in accordance the year utilising Council allocated funds and significant grant funding. This
with established levels of included works identified in the PAMP.

service

Extension of Cudgegong Council continues to develop the shared pathway.

River shared pathway to

Glen Willow/Putta Bucca

Support viable public transport options across the region.

ACTION COMMENTS

Investigate the demand  NSW Government is undertaking a trial of a Mudgee-Gulgong-Dubbo On
for public transport Demand bus service.
with the community
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GOOD GOVERNMENT

Goal 5.1

Strategy 5.1.1

STRATEGY

Ensure actions of the
Operational Plan and
Delivery Program are
completed on time,
on budget and meets
performance criteria

Strategy 5.1.2
STRATEGY

Ongoing review
and enhancement
of governance
framework

Provide professional
development
opportunities to
support elected
members in fulfilling
their obligations as
Councillors

45

OUTCOME

A strong Council that is representative of our community and
effective in meeting the needs of the community.

Strong civic leadership

Provide clear strategic direction through the Community Plan, Delivery Program and

Operational Plan.
ACTION

Successful delivery of
2019/20 Operational
Plan

Six monthly progress

reporting against
Delivery Program
and comprehensive
Quarterly Budget
Reviews against
Operational Plan

COMMENTS

95% of all actions identified in the 2019/20 Operational Plan were completed.

Six monthly progress reported to February Council meeting.

Provide accountable and transparent decision making for the community.

ACTION

Continue to hold Open
Day prior to Council
Meetings

Pramotion of upcoming

Council meetings

‘Webcast of Council

Meetings

Provide access

to professional
development programs
for elected members

COMMENTS

During the year Council amended its procedures relating to the Public Forum
held immediately prior to each meeting. Council resolved to limit the number
of speakers for and against each subject and allow any topic to be raised by
members of the public (no longer restricted to agenda items in the business
paper). Due to COVID-19 restrictions, Public Forums were not held prior to May
and June meetings with public submissions received in writing.

Council's meeting schedule is available on Council's website, with notices for

each meeting published in local media in the weeks leading up to meeting
dates. Amendments to the Code of Meeting Practice during the 2019/20
financial year included changes to the limitations of topics at Public Forums.
Council webcasts all Council meetings and publishes the webcast on its website
in accordance with legislative requirements.

Professional Development opportunities for Councillors were readily available
during the reporting period.
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STRATEGY

Hold awareness

sessions for potential
candidates in the six
months leading up to
each Council election
and ensure information
packages are available

Strategy 5.1.3
STRATEGY

Continue to lobby
State and Federal
Government on all
matters that are of
relevance to the
region

Goal 5.2

Strategy 5.2.1

STRATEGY

Publish monthly
editions of
Community News

Provide an up to date

and functional web
interface

Regularly report to
the community in a

variety of interesting

ways

ACTION COMMENTS

Develop program for NSW Council elections scheduled for September 2020 were postponed to
candidate awareness September 2021 due to the COVID-19 pandemic. The strategies developed for
sessions (next election the 2020 election will be implemented in 2027,

due in 2020, or in case of

a by-election)

Provide strong representation for the community at Regional, State and Federal levels,
ACTION COMMENTS

Work with the Mayor to Regular meetings held with local members and access provided to various
access Local Members and  ministers for specific issues.
Ministers on relevant issues

Strengthen relationships Regular meetings held with local members and access provided to various
with local State and Federal  ministers for specific issues.

AL L RO L
Engage with Regional Regular meetings held with Regional Directors to discuss regional
Directors of State priorities.

Government agencies

Good communications and engagement

Improve communications between Council and the community and create awareness of
Council’s roles and responsibilities.

ACTION COMMENTS

Community News Community News has been delivered monthly in print, EDM and video
distributed monthly to every format.
household in the region

Ensure web content is kept  All planned actions were completed throughout the year. Council is

up to date and relevant developing a new website to assist in improving communications between
Council and the community. The expected launch of the new website is late
2020.

Increased use of all media During 2019/20, social media engagement increased by 43% and monthly

avenues including social reach of posts increased by 8% to 42,373 average monthly reach. Over
media, radio and television 33,991 minutes of Council produced video content was viewed by the
to communicate Council community and Facebook fans (followers) grew by 22%. Council undertook
initiatives a number of campaigns and educational projects during the year to ensure

the community is well informed across a range of issues.
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GOOD GOVERNMENT

Q

o

STRATEGY

Operate and
maintain a
community works
request system that
provides timely and
accurate information
and responses

Ensure the community

has clear information
about who to contact
in Council

Educate the
community on
Council’s roles and
responsibilities

Strategy 5.2.2
STRATEGY

Seek feedback on
policy development
and local issues

Provide opportunities
and make it easy for
the community to
participate in and
influence decision
making

47

ACTION

Maintain works request
system and produce
regular reporting on
response times

Promote use of works
request system for
community to submit
waorks requests

Provide a customer
focused website

Provide access to
Council’s corporate
documents both
through the website and
Administration Centres

COMMENTS

Continuing to review and refine options in the works request system via the
Enterprise Resource Planning system which should improve accuracy and
relevance. To provide Executive with a reqular report on the works request
14+ day overdues. To provide training for new staff and remind existing staff/
department of best practice and use of system.

Council continues to maintain a website to support online works requests.

A project team has been formed to design, review and implement a new
website and intranet by the end of 2020 with a focus on enhancing the
customer experience, providing a greater range of online services and
improving access to current and accurate Council information. The new
website will include a customer friendly and accessible work request system.

Council continues to maintain a website to support communication activities. A
project team has been formed to design, review and implement a new website
and intranet by the end of 2020 with a focus on enhancing the customer
experience, providing a greater range of online services and improving access
to current and accurate Council information.

Council continues to maintain a website to support communication activities. A
project team has been formed to design, review and implement a new website
and intranet by the end of 2020 with a focus on enhancing the customer
experience, providing a greater range of online services and improving access
to current and accurate Council information.

Encourage community access and participation in Council decision making.

ACTION

Ensure policies, strategies
and proposals impacting
the community are placed
on exhibition for public

comment

Utilise a range of formal

and informal engagement
tools to seek community
feedback on a broad
range of issues

Encourage attendance
at Council Meetings in
person and via webcast

Investigate and consult

with the community on
high priority projects as
defined in the community
consultation report for the
Community Strategic Plan

COMMENTS

Utilised yoursay. midwestern.nsw.gov.au as a dedicated platform for
community engagement across a range of issues and strategies.

Council continues to promote opportunities for the community to

contribute to Council's decision making process through a range of
platforms including yoursay.midwestern.nsw.gov.au, Council’s website forms,
social media and face to face contribution and feedback sessions.

Council completed its annual review of the Agency Information Guide

in consultation with the NSW Information and Privacy Commission. The
Agency Information Guide is published on Council’s website providing easy
access to the community about how they can engage with Council and

request information.

Council continues to promote opportunities for the community to
contribute to Council’s planning and budgeting process through a range of
platforms including yoursay.midwestern.nsw.gov.au, Council’s website forms,
PR and advertising, social media and face to face contribution and feedback.
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Goal 5.3

Strategy 5.3.1

STRATEGY

Benchmark Council's
service delivery
against relevant
organisations

Conduct biennial
community surveys

Monitor community
expectations
regarding service
delivery

Provide a responsive
customer service
function

An effective and efficient organisation

Pursue excellence in service delivery.

ACTION

Provide planning and
building statistics to
Department of Planning

Participate in NSW LGPA,
LGNSW, JO and other
industry body surveys
and benchmarking
exercises

Desktop analysis of
annual financial results
against other NSW
councils

Report on OLG group
comparative data

Undertake community
surveys in 2018/19 and
2020/21

Engage with the
community on desired
levels of service across
Council functions

Develop program of
internal service reviews

Reply to all
correspondence within
14 days

Rewiew Customer Service

Charter and deliver
positive, informative,
and professional front-
of-house and phone
customer service
function

COMMENTS

Reports are completed and submitted to the NSW Department of Planning
Industry and Environment as required.

Staff continue to participate in relevant activities.

Desktop analysis of Council's financial results for the 2018/19 year has
commenced including review of 2018/19 Annual Financial Statements
assessment {including Note 27 Financial Review) and historical analysis of
Council's performance through 2020/21 Operational Plan workshops.

Comparative Group 4 Council reporting which was planned to be analysed
and presented in the second half of the year, has been deferred due to the
added administrative burden of bushfire and COVID-19 impacts. This work will
be completed in 2020/21. Some ad-hoc assessments have been completed, as
relevant.

Planning has commenced for the next community survey to determine
Council’s service delivery performance and identify areas of improvement.

Continued use of yoursay communications tool to support community
engagement activities and provide a forum to receive community feedback.

The Audit, Risk and Improvement Committee has undertaken reviews of
Council's contractor management and procurement management functions.

Continue to provide training of new staff and communicating reminders and
feedback to all staff on best practice and use of ELO records management
software. In addition, ensuring the Records Policy is current and in line with
State Records Act and all Records procedures are reviewed on an annual basis.
Also in process of upgrading the ELO software which will improve process and
effective capture of Council records - scheduled for September 2020.

Service Level Agreements (SLAs) between Customer Service and all relevant

departments were completed in 2019 and reviewed again in 2020. A Customer
Service Charter will be completed in late 2020 in consultation with staff.

48
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Strategy 5.3.2 Provide a positive and supportive working environment for employees,
STRATEGY ACTION COMMENTS
Attract, retain and Implement a Leadership Leadership development training was undertaken during the year with
develop a skilled program that includes merit external training providers covering topics such as contract essentials,
workforce based recruitment, performance improving communication and team building and managing vision,
management and legal direction and projects.

responsibilities

Develop a Learning and The Learning and Development Program was implemented focussing
Development program targeted on individual and group training opportunities, and targeted towards
towards achievement of professional and regulatory training and addressing skill shortages in

Delivery Program and areas of ~ the Workforce Strategy.
risk identified in Workforce Plan

Provide a Leadership Capability A Leadership Development Framework has been developed that links
Framework to develop current  to position descriptions, performance appraisals and learning and
and future leaders which development.

is linked to Learning and

Development Plans

Ensure all employees All employees have position descriptions which detail key

have clearly articulated accountabilities. Performance reviews for employees were undertaken
accountabilities against which ~ in September 2019.

they will be assessed annually

Provide a safe, Establish a culture of workplace  Daily pre-start meetings form part of the daily risk assessment process
healthy and non- safety which includes daily pre-  for outdoor workers. Monthly safety talks are forwarded to Department
discriminatory start meetings for outdoor staff ~ Managers for inclusion at Department meetings.
working environment  and monthly Safety Toolbox

Talks

Implement and embedaWHS  Council's WHS Management System continues to be reviewed and
Management System that updated where required to reflect Australian Standard requiraments.
reflects AS4801 requirements

Aligﬁ workplace behaviour with Behaviours aligned to core values are included in position de-scriptions,
core values of Respect, Integrity  induction and orientation, and measured during annual performance

and Recognition reviews. They are promoted and reinforced via staff update meetings,
department meetings and the fortnightly GM's newsletters.

‘Implementand reviewthe  The Equal Employment Opportunity Management Plan was reviewed
Equal Employment Opportunity and a new plan in place for 2019/20. Implementation of the plan was
Management Plan completed.
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STRATEGY

Conduct biennial
employee opinion
survey

Strategy 5.3.3
STRATEGY
Monitor and review

Council’s policies and
strategies

Monitor and review
Council's risks

Provide long term
financial sustainability
through sound
financial management

ACTION

Seek staff feedback via
Employee Opinion Survey
2018/19 and 2020/21

\dentify and implement

improvement strategies based
on feedback from Employee
Opinion Survey

COMMENTS

An Employee Opinion Survey was not scheduled for this financial year.
The next survey will be in the 2020/21 financial year.

Improvement strategies from the last survey in 2019 have been
implemented and are continuing. Further improvement strategies
will be developed and implemented following the survey due to be
undertaken in 2021.

Prudently manage risks associated with all Council activities.

ACTION

Provide up to date Policy
Register

Identify and resolve existing
policy gaps

Education program to
ensure staff understand
policy requirements

Develop an enterprise
risk management (ERM)
framewaork relevant to
Council's activities

Examine opportunities to
raise additional revenue

COMMENTS

Council’s policy register is managed within the records management
software ELO. Current policies are displayed on Council’s website and PULSE
software used to manage ongoing review processes.

Policy review activity has increased in the later part of 2019/20 year.

Executive plans are in place to increase policy review activity.

Council's management team actively review Council’s policy register
monthly.

Council adopted its Enterprise Risk Management Framework in June 2020.
The Audit Risk and Improvement Committee monitors the implementation
of the framework. Operational risks have been identified, recorded and are
regularly reviewed.

Council is pursuing commercial property and development opportunities
to raise additional revenue. In the last 12 months, Council acquired the
Mudgee Valley Park and has progressed the Saleyards Lane residential
subdivision. Council continues to ensure Fees and Charges are appropriate
for all services and has introduced new software to improve this process in

the future.

Explore a special rate
variation with the
community

A material increase in rating revenue has been achieved and budgeted for in
the 2019/20 financial year through revised land valuations, especially in the
mining category. A special rate variation is no longer required.

Identify opportunities
to increase revenue
from property related
investments

Council continues to identify and investigate commercial opportunities to
support revenue growth.
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STRATEGY ACTION COMMENTS

Provide long term Update Long Term Financial The Long Term Financial Plan for 2019/2029 was adopted on 11 December
financial sustainability  Plan 2019. An updated plan is currently in progress following adoption of the
through sound 2020/21 Operational Plan.

financial management “yionthiy reporting against  All monthly budget reports were prepared for Council in accordance with
budget and schedule for the schedule.
rmajor works programs/
strategic projects
Comprehensive Quarterly All Quarterly Budget Review Statements were completed within schedule
Budget Review reporting and in accordance with the Office of Local Government Guidelines.

Development of Rating At the May 2017 Council meeting a Supplementary Motion concerning a
Strategy to support LTFP proposal to adopt a Rating Strategy for the term of Council was put and lost.

Integration of long term A reporting template was introduced in August 2017 which includes Fit For
impacts on financial The Future sustainability ratio impacts of Council recommendations and
sustainability indicators options, with Long Term Financial Planning and Asset Management impacts
incorporated into Council included.

decision making process

Comply with relevant  To achieve a high standard ~ Council received an unqualified audit report for the financial year ended 30
accounting standards, of financial management June 2019 on 30 October 2019.

taxation legislation All rating, taxation, All statutory reporting and obligations have been met.
and other financial statutory, and grant

reporting obligations ~ reporting obligations
satisfied in an accurate and

timely manner

Strategy 5.3.4 Pursue efficiencies and ongoing business improvement.

STRATEGY ACTION COMMENTS

Provide effective Conduct quarterly Council  Staff meetings were held in August and November 2019. In person

and efficient internal Staff Updates across all meetings were subsequently cancelled due to COVID-19 restrictions.

support functions work sites
Effective capture and Records staff continue to ensure compliance with the State Records Act and
management of corporate  provide training and support to all users of Council’s record management
records system. A planned upgrade this year will improve efficiency and use of

software.

Ongoing enhancements Procurement processes continue to be reviewed. Council is working on a
to Council procurement new Procurement Framework to provide increased consistency and clarity
including Roadmap Best to the purpose of all procurement activities.
Practice Procurement
project

Provide effective Workshop  Council continues to ensure that all fleet meets Transport for NSW
services for Council fleet requirements and that servicing and maintenance activities are up to date.
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STRATEGY

Enhance the
information systems
that support delivery
of Council activities

Ensure strategic and
asset management
plans are underpinned
by sound financial
strategies

ACTION

Investigate options to
increase speed and
reliability of Council's
network

Continued investment

in existing information
systems to delivery
productivity enhancements

Implementation of mobility

solutions for integrated
asset management

Consider the full life cycle
costs associated with the
investment in new assets,
with a focus on capital
investment and existing
assets

Review depreciation

methodology and process

Ongoing improvements to

asset data and asset system
capabilities

Integrate long term

asset management
considerations into Council
decision making process

Improved integration of
Asset Management Plans
and Long Term Financial
Plan

COMMENTS

Council has made significant progress in increasing the speed and
reliability of its network. Virtual Private Networks have been configured as
a redundancy for Gulgong and Rylstone Administration Centres and are
currently undergoing testing. New long distance microwave radio links are
being provisioned between Mudgee, Gulgong and Rylstone over the next
few months.

Council continues to invest in systems and applications to increase

productivity and create efficiencies. An electronic form solution is in the
pilot stage of testing and is designed to assist with WHS and business
workflows. In addition, a Mobile Device Management solution and a
Corporate Software Management solution have been implemented to
centralise the control and security of Council’s fleet of end user devices
(workstations, laptops, tablets and phones).

Asset management mobility is fully developed. Delays have been

experienced with integration of the mapping system which is anticipated to
be ready for field use in September 2020.

Full life cycle costs of new assets are considered through preparation of a
business plan for new Community Plan Proposals, ratio reporting in Council
Business Paper reports and Quarterly Business Reviews. Council exceeded
the infrastructure renewals ratio benchmark in 2019/20.

Depreciation methodology is reviewed as a part of the fair value process for

assets each year. For 2019/20 the revaluation of roads, bridges and footpaths
was completed.

Data cleansing was completed for roads, bridges, footpaths and stormwater

infrastructure as part of the fair value process. Non-cash contributed assets
were also reviewed and cleansed this year.

A reporting template was introduced in August 2017, which includes Fit

For Future sustainability ratio impacts of Council recommendations and
options, with Long Term Financial Planning and Asset Management impacts
included.

Financial data within Asset Management Plans (AMPs) has been updated in
line with Long Term Financial Plan (LTFP) data. Progress continues as AMPs
are scheduled for review. Further work is to be completed linking AMP data
into LTFP sensitivity analysis. The LTFP was adopted in December 2019,
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MANAGING THE MONEY

Mid-Western Regional Council receives money in the form of rates on residential, business, mining and farmland
properties; interest on investments; government grants and subsidies; contributions from major industry;
annual charges for services like water, sewer and waste; and user charges and fees.

Major cash outflows include construction of new assets and renewal of existing infrastructure; labour; materials
and contractor payments; insurances; and contributions to local and regional bodies.

The following information provides a brief summary of Council’s 2019/20 financial statements in a format that is
readily understood by the community, customers, employees and other stakeholders.

INCOME

This year, Council’s primary source of income was
from Rates and Annual Charges of 539.2 million or

38.5% of total income (2018/19; 531 million or 36.9%).

Council generates a significant portion of revenue
frorm fees and charges associated with the provision
of services and facilities such as swimming pools;
contract works; planning and building regulation;
water consumption; and waste management.

This amounted to $16.4 million or 16.1% in 2019/20
(2018/19: 515 million or 17.8%).

Grants and contributions fram Government and
Industry continue to be an important funding source
for provision of services to, and maintenance and
construction of infrastructure for the community.
Council received a total of $40.2 million or 39.4% in
grants and contributions in 2019/20 (2018/19: 5323
million or 38.4%).

Other income'

6%
Grants &
Contributions Rates and
- Capital Annual
Charges
Grants &
Contributions

- Operating
User Charges
and Fees

TOTAL INCOME 2019/20 $102M

' Other income: Interest and investment income, Other revenues,
Fair value increment on investment properties, Rental income

OPERATING RESULT

Council's operating result this year was $24.9
million, this result is an indirect measure of Council’s
efficiency and ability to successfully cover its
operating expenditure within operating revenue
(2018/19: operating result was 518.9 million).

OPERATING RESULT ($000)

2019/20 24,961
INRAG E
2018/13 18,979
2017/18 .

- 16,365

5000 10,000 15000 20000 25000 30000

OPERATING RESULT BEFORE CAPITAL ($000)

2019/20 5328
2018/19 10 1.143

2017/18 B 2,171

1,000 2000 3000 4000 5000 6000 7000
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Council continues to invest as much money as possible into the renewal of existing infrastructure to ensure it is

in a satisfactory and serviceable condition.

Council also continues to invest in new infrastructure to meet the demands of a growing community. Council
delivered $36.5 million of capital expenditure this year (2018/19: $31.9 million).

OPERATING EXPENDITURE
BEFORE CAPITAL

Loss on disposal
of assets

11.0%

Other
expenses Employee
costs
Depreciation Borrowing
and amortisation LOStS
1.1%

Materials and
contracts

TOTAL OPERATING EXPENDITURE $77M

ASSET MANAGEMENT

Council owns and maintains over half a billion
dollars'werth of infrastructure including roads,
parks, buildings, swimming pools, sports grounds,
stormwater drainage, water and sewer networks,
footpaths, buildings, and waste management
facilities. These assets, which are used by the
community every day, deteriorate over time, and
require ongoing maintenance and renewal or

replacement to keep them in a satisfactory condition.

CAPITAL EXPENDITURE ($000)

2019/20 $36,503

2018/19 NI 631,994

2017/18 S $31;133
5,000 10,000 15,000 20,000 25,000 30,000 35,000 40,000

INFRASTRUCTURE, PROPERTY, PLANT AND
EQUIPMENT 2019/20

Land total Bulk

earthworks
{non-
depreciable)

Buildings

Water

supply
network

Sewerage
network

Roads, bridges and
footpaths

TOTALWRITTEN DOWN VALUE $1.0B

! Other: Stormwater drainage, plant and equipment, pools, open

spaces, capital works in progress, reinstatement, rehabiliation and
restoration assets, other assets - office equipment, library books
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PERFORMANCE MEASURES

OPERATING PERFORMANCE RATIO

This ratio measures operating expenditure against
operating revenue. It is important to distinguish that
this ratio is focusing on operating performance and
hence capital grants and contributions, fair value
adjustments and reversal of revaluation decrements
are excluded.

The benchmark is greater than 0%

16% 15.5%
12% o A%

201718 201819 2019/20

UNRESTRICTED CURRENT RATIO

This ratio is designed to assess the adeguacy of
working capital and its ability to satisfy obligations
in the short term for the unrestricted activities of
Council.

The benchmark is equal to or greater than 1.5x

45x% 4:31x
| A02x

3.47x

1.5% I
2017/18 2018/19 2019/20

OWN SOURCE OPERATING REVENUE

This ratio measures fiscal flexibility. It is the degree
of reliance on external funding sources such as
operating grants and contributions. Council's
financial flexibility is improved by a higher level of
OWN SOUICE revenue.

The benchmark is equal to or greater than 60%

64%
62%
60%
58%

56%
54%
52%

50%

201718 2018/19 2019/20

RATES, ANNUAL CHARGES, INTEREST
AND EXTRA CHARGES OUTSTANDING
PERCENTAGE

This ratio is designed to assess the impact of
uncollected rates and annual charges on Council's
liguidity and the adequacy of recovery efforts.

The benchmark is equal to or less than 10%

10% -}

6%

4.4%

3.5% 3.8%

0%
2001718 2018/19 2019/20
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DEBT SERVICE COVER RATIO

This ratic measures the availability of operating cash
to service debt including interest, principal and lease
payments.

The benchmark for this ratio is greater than 2.0

12.0x
11.0x 10.6x
9.0x 8.4x

6.0x

A0 e

3.0%
1.0% -

201718 201819 2019/20

INFRASTRUCTURE BACKLOG RATIO

This ratic shows the backlog proportion against the
total value of Council's infrastructure.

*There remains significant contention across the local
government industry concerning both the benchmark being
too low and the use af written-down value in the calculation
itself.

A benchmark of <2% was indicated as part of the
Fit for the Future self-assessment tool

FO% e 6. 7%

6.0% o Y |

500 oo e S ..
A0% e v .
300 oo e S ...
20% -}

1.0%

201718 2018/19 2019720

BUILDINGS AND INFRASTRUCTURE
ASSET RENEWAL RATIO

This ratio assesses the rate at which assets are
being renewed against the rate at which they are
depreciating.

The benchmark for this ratio is 100% or greater

2009% - - W
174.1%
156.2%
150% e -,
119.5%
100% -}
qu{f .o [ -« saaaa
201718 2018/19 2019/20

ASSET MAINTENANCE RATIO

This ratio compares actual versus required annual
asset maintenance. A ratio above 1.0 indicates that
Council is investing enough funds within the year to
stop the infrastructure backlog from growing.

The benchmark for this ratio is equal to or greater than 1.0

110% ..
100%

< 105:7%

100.7% 1012%

S0%

BO% o
700 ..
60% ...
50%

201718 201819 201920
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STATUTORY INFORMATION

Local Government Act 1993 and Local Government
(General) Regulation 2005
References to'section’ refer to the Local Government

Act 1993, while references to clause’refer to the Local
Government (General) Regulation 2005,

Council’s general reporting requirements are set out
in Section 428 of the Local Government Act 1993 and
the Local Government (General) Regulation 2005 (Part
9, Division 7).

To access copies of the Acts and Regulations visit
legisiation.nsw.gov.au

AUDITED FINANCIAL REPORTS

Local Government Act 1993 - Local Government
(General) Regulation 2005 Section 428 A

A summary of Council’s financial performance for the
year can be found in the ‘Managing the Maoney' (page
53) and ‘Performance Measures’ (page 55) sections of
this report.

A full copy of the Financial Reports are available on
Council's website at midwestern.nsw.gov.au/council/
Reports--Statements/

Hard copies of financial statements are available from
Council upon regquest.

RATES AND CHARGES WRITTEN OFF

Local Government Act 1993 - Section 428, Local
Government (General) Regulation 2005 Clause 132

During the year Council abandoned $731,104 in rates
and charges (including postponed rates).

Pensioner rebate $720,499
Postponed rates 54,851
Other rates and charges 55,754
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OVERSEAS VISITS

Local Government Act 1993 - Section 428(4)(b), Local
Government (General) Regulation 2005 - Clause

217(1)(a)

Council is required to disclose details of any overseas
visits undertaken by any Council officers including
Councillors and staff.

No overseas visits were undertaken by any Council
officers including Councillors and staff in 2019/20.

COUNCILLOR EXPENSES AND
PROVISION OF FACILITIES

Local Government Act 1993 - Section 428, Local
Government (General) Regulation 2005 - Clause
217(1)(a1)

The Local Government Remuneration Tribunal is
constituted under Sections 239 and 241 of the

Local Government Act 1993 and is responsible for
categorising Councils, County Councils and Mayoral
Offices to determine the amounts of fees to be paid to
Councillors, members of County Councils and Mayors
in each category,

The Mayor and Councillors receive an annual fee
established by Council and set within the approved
range by the Local Government Remuneration
Tribunal.

The Mayor's Fee for 2019/20 was 544,250 plus a
Councillor Fee of $20,280. The Mayor served the entire
2019/20 financial year.

The Councillor's Fee for 2019/20 was $20,280 for each
Councillor who served the entire 2019/20 financial
year,
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COUNCILLOR EXPENDITURE 2019/20
Local Government Act 1993 - Section 428, Local Government (General) Regulation 2005 - Clause 217(1)(a1)(i-viii)

General
Operations

Cr Cavalier

CrHolden

Cr Karavas

Cr Kennedy

Cr Martens

Cr O'Neill

Cr Paine

Cr Shelley

CrThompsan

Total

Councillor
Fees

20,280.00

2012636

20,280.00

20,280.00

20,280.00

20,280.00

20,280.00

20,280.00

20,280.00

182,366.36

Mayoral
Fees

44,250.00

Council
meeting
expenses’

5,038.06

1,222.27

1,341.60

44,250.00 11,601.93

Seminar
expenses’

2634.20

221457

185628

450,00
244266
1,16532

10,763.03

Council meeting expenses (accommodation, travel and meals)
Conferences, seminars and representational/lobbying expenses (accommodation, travel and meals)
Miscellaneous expenses (meals, sundries, stationery etc)

Provision
of Vehicle

57.04

649914

6,556.18

* Provision of office equipment, such as laptop computer and telephones
°  Training and provision of skill developrment for Councillors

Member-
ships and Office
subscript- Misc equip-
ions expenses® ment®
69,561.71 41819 376.08
550268
- 261418
48349

38291 153232

54559 1,140.10

483.49

376.08

2,034.54 152476

1,298.29

69,561.71 3,381.23 15,331.47

Training® Total

68,121.79

- 25,782.68

816800 33,542.74

- 20,763.49

75,687.76

- 25,044.24

20,763.49

70000 21,806.08

- 26,281.96

24,085.21

8,868.00 352,679.91

No expenses were incurred for the provision of care for a child, or an immediate family member of a Councillor to allow the
Councillor to undertake his or her civic functions.

No overseas or interstate visits were undertaken by elected members in 2019/20.
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CONTRACTS AWARDED

Local Government Act 1993 - Section 428, Local Government (General) Regulation 2005 - Clause 217(1)(a2)

In accordance with the Local Government Act 1993 and Council's Procurement Policy, Council calls for tenders for
the supply of various goods and services where the estimated spend under that contract exceeds $150,000. The
reguirerent to tender excludes the purchase or sale of land; purchases at public auction; contracts for employees
of Council; purchase of goods and services under State Government or Commonwealth procurement contracts;
emergency contracts; or where because of extenuating circumstances, remoteness of locality or the unavailability
of competitive or reliable tenderers, Council decides by resolution {which states the reasons for the decision) that a
satisfactory result would not be achieved by inviting tenders.

The following contracts were awarded during 2019/20:

Contractor

Goods / Services Provided

Pressure Sewer Service Australia Pty Ltd ~ Construction of Charbon Village Sewer System

BKA Architecture Pty. Ltd.
Hines Constructions Pty. Ltd.
Ross Lomax

AquaManage Group
Waeger Construction

Fulton Hogan Industries

Ocwen Energy (Lowes)/OilsPlus

Holdings Australia

Custom Commercial Services Pty Ltd

Accurate Asphalt & Road Repairs Pty Ltd

Scania

Isuzu

TracServe

Absolute Cleaning

Mudgee Contract Cleaning
Dubbo Regional Council

Max Walkers Earthmoving P/L
GHD Pty Ltd

Buildigue P/L

REES Electrical
Constructive Energy Pty Ltd

Origin Energy Retail Limited

Thompsons Irrifab

Design for Art Gallery & Tourist Information Centre

Contract for the Provision of design and Construct Glen Willow
Junior Rugby League Amenities

Lease of Kandos Swimming Pogl 2019-20 Swimming Season
Cudgegong Water Treatment Plant
Rylstone Pedestrian Bridge

Bitumen Spray Seal

Supply & Delivery of Bulk Fuel

Contract - VP 123262 Supply of Debt Management and Recovery
Services - Rates, General Debtors and Water Usage Charges

Stabilisation Services (short term contract)

Supply of hooklift

Supply of compactor

Supply of maintenance truck

Provision of Cleaning Services - Schedules 2, 4, 5,6, 7
Pravision of Cleaning Services - Schedules 1 &3
Education Contribution for FOGO contract t16-036
Purta Bucca Pathway Extension

Dixons Long Point Development Phase Consultancy Services
Kandas/Rylstone Preschaol Extension

Victaria Park Gulgong - Lighting

Project and Contract management of solar array and MWRC
'generator - retailer’ mechanism

Small sites electricity contract

Prowvision of Design and Construct, Ulan Rd Trunk Main Extension
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Amount payable under
the contract (ex GST)

$1,206,526
5340452
$1,615,558
493,800
$239,538
5766,150
§2,720,871

51,500,000

5240,000

$270,000
5372,900
$443,080
5155257
5260318
234,552
$282,000
609,500
5432289
5180911
$565,180

$339,700
5412186

5614,350



LEGAL EXPENSES

Local Government Act 1993 - Section 428, Local Government (General) Regulation 2005 - Clause 217(1)(a3)

Council expended $434,784 on legal costs during 2019/20. A total of $340,013 related to the cost of obtaining
legal advice or opinion in relation to various matters, and also includes the amounts incurred by Council in relation

to legal proceedings as listed below.

Matter
LEC Case 2018/27118: Regent Theatre DA

Supreme Court/District Court/Local Court - Impounding of Alpaca

Amount (ex G5T) Status
58137459 Complete
569,301.54 Proceeding

In addition, Council expended $94,771 during the period in recovering outstanding rates and charges. These costs are
debited as a charge against individual rate assessments. Council recovered 590,373 of such costs during the period.

STATEMENT OF PROPOSED CHARGES FOR THE
CARRYING OUT OF WORK ON PRIVATE LAND

Local Government Act 1993 - Section 428, Local
Government (General) Regulation 2005 - Clause
217(1)(a4)

By agreement with owners or occupiers of private
land, Council carried out works such as paving and
roadmaking, traffic control for private events and
water, sewerage and drainage connections.

Council undertook private works in 2019/20 to the
value of $111,912 resulting in a profit of $48,899. This
represents a profit margin of 449%.

No subsidies were provided, and all work was

intended to be carried out on a for profit basis in
accordance with Council's Private Works Policy.

CONTRIBUTIONS AND DONATIONS

Local Government Act 1993 - Section 356, Local
Government (General) Regulation 2005 - Clause
217(1)(a5)

The total amount contributed or otherwise
granted by Council under Section 356 of the Local
Government Act, 1993 was $846,162.

Significant contributions are listed below.

Recipient Amount
Housing Plus {Crisis Accommodation) 585,000
COVID-19 Business Booster program $213,000
Palican Airline Air Service £70,620

Bushfire Recovery — Rating relief and

community programs 5131,187

Gulgong Holtermann Museum 5123,438

DELEGATES TO EXTERNAL COMMITTEES
AND OTHER BODIES

Local Government Act 1993 - Section 428, Local
Government (General) Regulation 2005 - Clause
217(1)(a6)

Luring 2019/20 Council resolved the delegates to
external committees and other bodies.

These committees provide advice and feedback to
Council on key issues that impact on the residents of
the Mid-Western Regicnal Council LGA.

These are:

» Cudgegong Bushfire Management Committee

= Rural Fire Service District Liaison Committee

* Mudgee Region Tourism Inc

= Ulan Coal Mine Community Consultative
Committee

»  Wilpinjong Coal Community Consultative
Committee

=  Moolarben Coal Community Consultative
Committee

= Charbon Colliery & Inglenock Community
Consultative Committee

» Western Joint Regional Planning Panel
* Murray Darling Association
» | ocal Traffic Committee

=  Bowdens Silver Project Community Consultative
Committee

= (Crudine Ridge Wind Farm Consultative Committee
= QOrana Arts
= Public Libraries NSW
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ADVISORY COMMITTEES

Audit Risk and Improvement Committee (ARIC)
Councillor Representative: Cr O'Neill

This committee was created under section 428A of
the Local Government Amendment (Governance and
Planning) Act 2016, to review a variety of Council’s
operations, such as risk management, fraud control
and governance etc. It will also provide information to
Council to assist with improvement of these functions.

Local Government (General) Regulation 2005 - Clause
217(1)(a6)

These committees are established by Council to exercise
specific functions. They comprise of local community
members and Council representatives. Both these
committees also provide advice and feedback to Council
on key issues,

For 2019/20 there were 12 Advisory Committees
operating within the region. Further information on
these committees, including minutes and terms of
reference, can be found on Council's website.

Australia Day Selection Committee

Councillor Representative: Mayor, (Cr Kennedy), Deputy Mayor
(Cr Paine), Cr Shelley

The Australia Day Selection Committee selects the
recipients of Council’s annual Australia Day Awards.
Botobolar Community Committee

Councillor Representative: Cr O'Neill

This committee assists Council in community
engagement and events, and maintenance of the
grounds for the rural fire shed.

Cultural Development Committee

Councillor Representative: Cr Paine

The Cultural Development Committee provides advice
to Council on the implementation of recommendations
from the Cultural Plan.

Gulgong Memorial Hall Committee

Councillor Representative: Cr Thompson

The Gulgong Memorial Hall Committee assists Council

with the management and promation of the Gulgong
Memaorial Hall.

Gulgong Sports Council Sub Committee

Councillor Representative: Cr Thompson

The Gulgong Sports Council Sub Committee assists
Council to manage active recreational facilities in Gulgong.

Mid-Western Regional Council Access Committee
Councillor Representative: Cr Karavas, Cr Paine

The Mudgee & Gulgong Access Committee and

the Rylstone & Kandos Access Committee merged
during this financial year to create the MWRC Access
Committee. This committee provides advice to Council
on matters relating to accessibility in the Mudgee,
Gulgong, Rylstone and Kandos areas.

Mid-Western Regional Council Heritage Committee
Councillor Representative: Cr Paine, Cr Holden

The Heritage Committee advises Council about the
preservation and enhancement of items and places
within the Mid-Western Region that are of heritage
significance.

Mid-Western Regional Youth Council
Councillor Representative: Cr Karavas, Cr Paine, Cr Holden

The Mid-Western Regional Youth Council provides
consultation with and advocacy for youth.

Mudgee Showground Management Committee
Councillor Representative: Cr Karavas, Cr Holden

The Mudgee Showground Management Committee
assists Council to manage the showground facility,
Mudgee Sports Council Sub Committee

Councillor Representative: Cr O'Neill

The Mudgee Sports Council Sub Committee assists
Council ta manage active recreational facilities in Mudgee.
Red Hill Committee

Councillor Representative: Cr Thompson, Cr Cavalier

The Red Hill Committee provides advice to Council

on the development of a precinct master plan, and
management of the site.

Rylstone and Kandos Sports Council Sub Committee
Councillor Representative: Cr Shelley

The Rylstone and Kandos Sports Council Sub Committee
assists Council to manage active recreational facilities in
Rylstone and Kandos.
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STATEMENT OF CONTROLLING INTEREST

Local Government Act 1993 - Section 428, Local
Government (General) Regulation 2005 - Clause 217(1)
(a7)

Council does not hold a controlling interest in any
company, partnership, trust, joint venture or syndicate.

STATEMENT OF PARTICIPATION -
CORPORATIONS, PARTNERSHIPS,
CO-OPERATIVES, JOINT VENTURES,
SYNDICATES OR OTHER BODIES

Local Government Act 1993 - Section 428, Local
Government (General) Regulation 2005 - Clause 217(1)
(a8)

Council was a party to the following partnerships, Co-
operatives, JointVentures and other bodies throughout
2019/20:

= State Cover

= Qrana Regional Organisation of Councils

= Qrana Joint Organisation

» Mudgee Region Tourism Inc

* QOrana Water Utllities Alliance (OWUA)

EQUAL EMPLOYMENT OPPORTUNITY

Local Government Act 1993 - Section 428, Local
Government (General) Regulation 2005 - Clause 217(1)
(a9)

Council aims to provide an environment where
employees and others in the workplace are treated
fairly and with respect, and are free from unlawful
discrimination, harassment, vilification and bullying.

Council aims to ensure that when employment
decisions are made, they are based on merit, not

on irrelevant attributes or characteristics that an
individual may possess. The Council also aims to create
a work environment which promotes good working
relationships.

In order to achieve this objective, Coundil will;

* develop and implement an Equal Employment
Opportunity (EEQ) Management Plan

= incorporate Council’s core values of respect, integrity
and recognition and the principles of diversity,
equality and merit into all relevant policies and
procedures

= base all selection decisions on merit and the
individual’s ability to meet the requirements of the
position

= provide training and development that is consistent
with the principles of equity and that supports
Council's EEO objectives

= provide a workplace free from bullying, harassment
and discrimination

= promote EEO and workplace diversity throughout
Council to ensure that every employee is aware of
and understands Councils pclicies on EEO related
matters

= provide those who work at Council with the Anti-
Discrimination and Equal Employment Opportunity
Policy which provides guidance on what is
acceptable behaviour and establishes what may
constitute discrimination, vilification, harassment and
bullying at work

= provide effective mechanisms to resclve complaints

The achievements for 2019/20 were;
= Position descriptions

- reviewed position descriptions for new and
vacant positions to ensure that essential and
desirable criteria are non-discriminatory

= Communication and awareness-raising

- ensured all staff involved with recruitment and
selection processes are trained in merit based
selection and new staff complete the online
learning moedule

- the Anti-Discrimination and Equal Employment
Opportunity Policy, Workplace Bullying Policy,
Workplace Environment Staterment and Code of
Conduct are accessible on Council's intranet and
given to new employees

- anoverview of EEQ, discrimination and
harassment is included in Council’s induction
program. Wherever possible, all staff
attend induction within three months of
commencement with Council
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= Training
— training needs were reviewed to align with
Council's capability framework to ensure all staff
have access to training opportunities

= Recruitment and selection

- successfully appointed a local high school student
to participate in the School Based Aboriginal
Trainee program

- reviewed and monitored Council’s recruitment
procedures to ensure compliance with EEP
principles and merit based recruitment

- ensured all advertisements for vacant positions
include Council's commitment to EEQ and
workplace diversity and use non-discriminatory
language

= Leadership

— training and mentoring provided to all new
supervisors and managers on workplace bullying,
sexual harassment and EEO principles during
induction and orientation

= EEO target groups

- women: 2019/20 financial year saw an increase of
50% of women joining the Council in comparison
to the previous year

- carers: ensured that all employees with carer
responsibilities were provided with the provision
of flexible working arrangements whilst ensuring
that operational needs and service delivery is met.

* People with a disability

— ensured ongoing support and commitment to
the recruitment and employment of people with
disabilities

SENIOR STAFF

Local Government Act 1993 - Section 428, Local
Government (General) Regulation 2005 - Clause 217
(1)(b-c)(i~v)

Council’s organisation structure included four Senior
Staff positions for 2019/20. Those positions were:

=  General Manager

= Director Community

63

= Director Development
= Director Operations

The remuneration package for the General Manager
totalled 5339,734, and included:

Salary component 5280474
Bonuses MIL
Superannuation component 528,348
Mon-cash benefits 523,558
Fringe Benefits Tax on non-cash benefits 57,353

The combined remuneration packages for all Directors
for 2019/20 totalled $639,332, and included:

Salary component 5537490
Bonuses MIL
Superannuation component 561,337
MNon-cash benefits $34,535
Fringe Benefits Tax on nan-cash benefits 55,970

STORMWATER MANAGEMENT

Local Government (General) Regulation 2005 - Clause
217(1)(e)

Council has not levied an annual charge for stormwater
management services during the year.

COASTAL PROTECTION SERVICES

Local Government (General) Regulation 2005 - Clause
217(1)(e1)

Council has not levied an annual charge for coastal
protection services during the year.

STATE OF THE ENVIRONMENT
Local Government Act 1993 - Section 428A(1)

A snapshot of the State of Environment report is
provided as part of this report, A full copy of the State of
Environment report can be found on Council’s website
midwestern.nsw.gov.au
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CAPITAL WORKS PROJECTS
OLG Capital Expenditure Guidelines

Council has completed a capital expenditure review in accordance with the NSW OLG Capital Expenditure

Guidelines for the below projects.

2019/20 2019/20
5000 Budget Actuals

GlenWillow 250000000  2351071.16
Stage 2

Mudgee 500,000.00 398,048.11
Art Gallery

and Cultural

Precinct

Project Status at 30 June 2020

Commencing in 2019 this praject involves the seniar rugby union/league facilities, multi-purpose
playing fields, junior rugby league facilities and new access roads, bridge, pathway and parking.
The total project cost is $17.35 million funded by $16.5 million in grants from State and Federal
governments,

[t is anticipated that the project has another 15 manths before completion. The project continues
to progress well with significant works planned over the next nine months, in line with the
signing of contracts for the construction of the Rugby Union building and the field construction.
Ihe major achievement to date has been the completion of the Junior Rugby League building.

Commencing in 2019 this project involves the refurbishment of the existing building at 90 Market
Street and construction of a new building. The completed gallery will include gallery spaces far
permanent and visiting collections, taurism office, art store, sculpture garden, café, and workshop
space, The Cultural Precinet would provide for the gallery/tourism facility as well as the cultural
workshop/meeting room building and associated car parking, pathways and landscaped areas.

It is anticipated that the project has another 12 months before completion. The project continues
to progress well with the successful tenderers having now commenced construction.

The total project cost is $8.8 million funded by $5.3 million in grants from State and Federal
governments,

REPORTING REQUIREMENTS UNDER THE DISABILITY INCLUSION PLAN
Disability Inclusion Act 2014 - Section 13(1)

Supporting an inclusive workforce

Key
Action Expected outcome stakeholders Reporting 2019/20 Progress report
Facilitate opportunities for  Increased diversity of Pecple with Warkforce Volunteer opportunities exist within Council’s
people with disability or Council workforce disability strategy Meals on Wheels and Community Transport

volunteer within Coundil

services. In the past, people with disability have
opted to volunteer with the Meals on Wheels
service and continue to be welcome to do so.

Review recruitment Increased diversity of Pecple with Equal The Recruitment and Selection procedure
and selection processes Council warkforce disability employment  yas reviewed during the calendar year. The

to develop inclusive
employment oppaortunities

opportunity  procedure is designed to ensure that recruitment
strategy standards are consistent, appropriate, inclusive
and free from discrimination or bias.

Engage with local disability  Increase knowledge Pecple with Annual report - Council teams work with local disability service
service providers to identify  sharing between Council  disability providers in terms of negotiating supported
strategies to enhance and local disability employment opportunities and access to Coundil
employment oppaortunities  service providers. auspiced Community Services.

for people with a disability

Develop and implement an  Council continues to be  Community Annual report  Council has an Anti Discrimination and Equal

EEO and Diversity Strategy  an inclusive employer, Employment Opportunity policy. Specific
within the Workforce including recruiting, training is provided to staff involved in
Strategy retaining and supporting recruitment on Council’s Recruitment and
people with disability, Selection procedure with a focus on merit based
recruitment.
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Providing effective and efficient governance and leadership

Action Expected outcome fa{eholders Reporting 2019/20 Progress report
Review and amend the Access Committee is provided Council/Access  Updated Terms  The Access Committee Terms of
Access Committee’s Terms  with Terms of Reference Committees of Reference Reference were updated and endorsed
of Reference to broaden that clearly outlines Access by Council at its September 2018
its focus and purpose Committee’s purpose, roles, meeting. The Access Committee will be
responsibilities and processes to reviewing Council’s Disability Inclusion
Council and the community. This Action Plan shortly.
will not be exclusive to issues of
physical access.
Enhance communityand  Provide Access Committees with  Council/Access  UpdatedTermis  Council nowr has a single Access
visibility between Access  more visibility about Council's Committees of Reference Committee that meets monthly to
Committess and Council  decision-making processes. discuss and provide advice to Council
on operational and strategic issues
affecting physical access and inclusion
for all residents and visitors to the
region. The Committee has ongoing
interactions with Council staff across
various fields of responsibility.
Support better Impraved collaboration between  Council/ DIAP 2020 Disability Inclusion is a standing agenda
collaboration between Advisory committees for youth,  Advisory itern for Council’s Interagency meetings
Advisory (355) recreation and inclusion so Committees/ going farward,
Committees that all Coundil Advisory (355) Access
Committees have a disability Committees

inclusion agenda.

Supporting the community to promote and celebrate diversity and inclusion

Expected Key
Action outcome stakeholders  Reporting 2019/20 Progress report
As appropriate, Encourage Comrmunity/ Annual repart Bvents and activities facilitated by Council's Community
incorporate disability outreach, People with Developrment and Youth Services Officers welcome
awareness and inclusion  awareness disability/ participation by a broad range of community members
across key Council and education Disability and do not discriminate against people with disability.
activities and events about disability. service Council’s libraries work with local disability services and
Encourage people  providers provide regular study support for people with disability.
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with disability to
interact, showcase
their talents and
ability alongside
people without
disability.
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Council has also provided workshops to people with
disability for annual community art competition

and exhibitions. Regular interagency meetings and
communications also promote disability awareness and
opportunities (such as grant funding and access to the
NDIS) for people with disability. Council also collaborates
with Rotary clubs to facilitate monthly accessible movie
screenings.



Action

Establish collaboration
between Council’s
Access Committees and
all Council departments

Develop and implement

a media campaign
{hashtags; Facebook;
Twitter) to encourage
understanding of
people with disability

Provide Disability
Awareness Training for
frantline Council staff
to promote accessible
Council services

Increase avenues

far young people to
support and promote
an inclusive and diverse
community

Expected
outcome

Crass collaboration  All of Council/

and education
of Council

staff, Increased
understanding of
accessibility and
inclusion in all
Council areas.

Encourage
outreach,
awareness and
education about
disability

Increased
understanding of
disabiility.

Council seeks to
include initiatives
within programs
and events that
enable young
peaple to be
involved in
activities that
promote disability
inclusion.

Key

stakeholders

Community

Council
corporate
team

Council
frontline staff

Youth/
Cornmunity

Reporting

Annual report

Annual report

Annual report

Annual report
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2019/20 Progress report

Internal staff training includes topics such as anti-
discrimination and disability inclusion.

Council delivered aWaste to Art'program whereby
disability workers created artwork that was exhibited
publicly. Activities to promate and support this included
PR activities, web content and social media.

All new staff have included in their induction,
information on disability inclusion and Council's DIAP

Council proudly supports initiatives such as annual
Disability Inclusion Spaorts Awards, which includes the
category Junior Athlete with a Disability Sportsmanship
Award, Disability services are also encouraged to
participate in annual art competitions and exhibitions
with related workshops.
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Council actively promotes meaningful communication and engagement with the community

Action

Develop and implement
Communication Policy for
better engaging with people
with disability

Continue to provide Council
information in multiple
formats

Council seeks to provide
local services and businesses
with information an how to
appropriately engage with
people with disability and
howe their business could be
more inclusive

Investigate the opportunity
to provide a ‘one-stop-
shop'en Council's website
that provides people with
disability access to essential
information e.g. accessible
and appropriate services and
facilities

Council develops and
implements Awards and
criteria for local businesses
who drive and practice
disability inclusion
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Expected
outcome

Improved
processes for
engaging with
people with a
disability.

Improved access
to Council
information

Businesses
are aware

of Council’s
commitment
and resources
10 assist with
disability
inclusion.

Improved
processes for
engaging with
people with a
disability.

Businesses are
revarded and
promoted for
driving change
in disability
inclusion

Key
stakeholders
Council
corporate
teamy/Council
community
service staff/
People with
disability
Community

Local businesses

Council/People
with disability

Local businesses

Reporting
Annual
repart

Annual
report

Annual
report

Annual
report

Annual
reporting
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2019/20 Progress report

Increased cptions of Council communications, such

as Facebook videos with spoken narrative, and audio,
video and visual versions of Community News are now
available via Council's website.

Increased options of Council communications, such

as Facebook videos with spoken narrative, and audio,
video and visual versions of Community News are now
available via Council's website.

Council is a proud supporter of local business'Clock
Awards, which includes awards for excellence in
community services and disabil ity access.

Council also proudly supports initiatives such as annual
Disability Inclusion Sports Awards, which includes the
categories Disability Inclusive Sparts Club Award'and
‘Disability Inclusive Sports Volunteer Award!

Council has a broad range of accessible facilities

and services, including local swimming pools with
accessibility ramps and accessible change facilities, and
accessible parks and playgrounds.

Accessible services far which Council is responsible
are listed on Council's website, including Meals on
Wheels and Community Transport services, and
accessible playground and bathroom facilities. Council
also regularly updates its listings on the National
Public Toilet register, which notes accessible facilities.
Accessibility is always considered when updating or
constructing new Council facilities.

Council is a proud supporter of local business ‘Clock
Awards, which includes awards for excellence in
community services and disability access.

Council also proudly suppoarts initiatives such as annual
Disability Inclusion Sports Awards, which includes the
categories ‘Disability Inclusive Sports Club Award'and
‘Disability Inclusive Sports Volunteer Award.



Supporting improved physical access in the community

Action

Continue to implement
the Pedestrian Access
and Mobility Plan (PAMP)

Auditing physical
accessibility of Council
owned buildings to
consider leading practice
prioritisation of upgrades

Inclusion objectives
to be referred to and
considered when
allocating community
grants

Expected outcome
Increase pathway
infrastructure to
irmprove physical
access of public
space

Physical accessibility
of Council owned
facilities is reviewed
with priority
upgrades identified.

IncCrease
consideration

of disability and
inclusion in
awarding Council
grants

Key
stakeholders

Community/
Council

Council

Community/
Council

Reporting
Pathways
inspected every
four years and
PAMP is updated
every two years

DIAP 2020

Annual report

2019/20 Progress report

Mine PAMP projects were completed:

= Robertson Street West (Spring Road heading
narth far &0m)

=  Robertson Road West - Maher Place (existing
path in reserve - 104m)

= Robertson RoadWest - Spring Road to Maher
Place (85m)

= Winter Street North (corner in seg 40 through
drainage reserve to Bellevue cycleway - 92m)

= Bellevue Pathway (Fairydale Lane - Bellevue
Fark)

= Douro Street West (pedestrian refuge and
build-out between Inglis Street and the
railway line)

= Inglis Street North (Doure and Court Streets)

= Mayne and Tallawang Streets (pedestrian
refuge and build-out)

=  Rylstone Pedestrian Footbridge over the
Cudgegong River

Council’s building network comprises over

200 buildings and its Asset Managerment Plan

establishes condition inspection program.

Council’s Asset Management Plan acknowledges
greater demand for accessibility and services for
an ageing cohort. It also notes that renewal plans
are to include increased access at facilities.

Council's Community Grants Program closely
aligns with its Towards 2030 Community Plan,
including strategies on providing equitable
access to a range of places and spaces for all in
the community, providing infrastructure and
services to cater for the current and future needs
of our community and maintaining the provision
of high quality, accessible community services
that meet the needs of our community.
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REPORTING REQUIREMENTS — INSPECTION OF PRIVATE SWIMMING POOLS
Swimming Pools Act 1992 (SP Act), s224F(2) Swimming Pools Regulation 2018 (SP Reg) cl23

7%

inspections of
tourist and visitor
accommodation

inspections of
premises with more
than 2 dwellings

COMPANION ANIMALS

5%

Certificates of
Compliance
(S22D of the SP ACT)

Certificates of
Non-Compliance
(CL 21 of the SP Reg)

Local Government (General) Regulation 2005 - Clause 217(1)(f), Companion Animals Act 1988 (CA Act),
Companion Animals Regulation 2018, and Companion Animals Guidelines (CA Guidelines)

Council undertakes companion animal management
functions and activities in accordance with the
Companion Animals Act 1998 and the associated
Regulations.

Council’s pound collection data for the 2019/20
reporting period has been lodged with the Department.

Lodgement of data relating to dog attacks with OLG

Data relating to dog attacks is required to be lodged by
Council with the Office of Local Government.

During the 2019/20 period, there were 127 separate dog
attack incidents in the region, with a number of animal
(primarily stock) and hurnan victims. This is a significant
increase to last year.

Actions taken following dog attacks can include
infringement notices, animal seizure, police action, and
euthanasia of the attacking dog.

Animal management/activities expenditure

During 2019/20, Council spent $185,935 on companion
animal management activities.

Council employs three full time Law Enforcement
Officers to enforce the provisions of the Companion
Animal legislation.

These Law Enforcement Officers also attend to after-
hours stock impounding. As part of running an animal
pound facility, Council utilises additional staff resources
10 ensure 7 day a week animal care and coverage.

The Office of Local Government provided $27,329 of
revenue to Council in 2019/20 for Animal Management
Services,

A further 555,604 was received from stock impounding
fees, animal release fees, fines, animal sales and other

related revenue, helping to partially offset the total cost
of companion animal management to the community.
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Companion Animal and Desexing Community
Education Programs

Council strongly encourages residents to have their
dogs and cats micro-chipped. Micro-chipping is quick,
painless and easy. It is the easiest way a pet can be
returned home, so it should be top priority for every
pet owner. Council has a micro-chipping service, and
charged 535 for the service in 2019/20. During 2019/20,
272 companion animals were registered through
Council.

During the 2016/20 period Council conducted two
micro-chipping days, where Council’s Law Enforcement
Officers administered free microchipping and members
of the community were encouraged to bring in their
cats or dogs. These days were held during October in
Mudgee and March in Gulgong.

Strategies to comply with S64(5) -
euthanasia alternatives for unclaimed animals

Council works with a number of organisations
regarding foster care of impounded animals, including
the RSPCA. Council's website links to the Friends of
Mudgee Pound Facebock page with the advertising of
impounded animals who are lost or looking for a new
home.

Summary of Pound Data

Seized and transferred to Council's facility
Abandoned/Stray

Surrendered by Qwners

Returned to Owners

Released to Owners

Euthanased

Sold

Released to Organisations for re-homing
Died at Council Facility

Stolen or escaped from Council's Facility

Holding pending Court Action

Across 2019/20, Council compiled Pound Data
Collection Returns for the Office of Local Government.
288 animals were seized. Of those, 154 dogs and 13 cats
were able to be released to their owners. Unfortunately
due to the low identification rate for cats, returning
these animals to their owners is more difficult

Of all the companion animals seized or surrendered
during the 2019/20 period, 173 were rehomed through
rehoming organisations or sold directly to the public.

A total of 135 animals were required to be euthanased
as they were either unsuitable or unable to be
rehomed.

Off-Leash Area

Council has three off-leash areas for companion dogs,
located at Glen Willow Regional Sports Complex in
Mudgee, Peoples Park in Gulgong, and the Rylstone
Showground.

Cats Dogs Total
169 119 288
169 226 395
20 102 122

1 112 113
13 154 167
77 58 135
19 al 80
29 G4 a3
0 0 0
2 1 3
0 0 0
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REPORTING REQUIREMENTS UNDER THE GOVERNMENT INFORMATION (PUBLIC

ACCESS) ACT 2009

Government Information (Public Access) Act 2009 - Section 125(1) Government Information (Public Access)

Regulation 2018 - Clause 8, Schedule 2

Under Section 7 of the GIPA Act agencies must review their programs for the release of government information to
identify the kinds of information that can be made publicly available. Council’s program for the proactive release of
information involved providing as much information as possible on Council's website and where proactive making
other information available free of charge in accordance with Council's Information Guide.

During the 2019/20 reporting period, Council received a total of 36 formal access applications as detailed in the table

below.

Table A: Number of applications by type of applicant and outcome*

Access  Access  Access
Granted Granted Refused
in Full in Part in Full

Media 0 0 0

Members of
Parliament
Private sectar
business

Not for profit
arganisations
Or COmmMunity
groups
Members of
the public

{by legal
representative)
Members of
the public 11 1 0
{other)

Total 22 2 0

% of Total 56% 3% 0%

Refuse to

Confirm/

Deny
Infor- Information  Refuse to Whether
mation Already Deal with  Information Application
notHeld  Available Application is Held Withdrawn Total

0 0 0 0 0 0
0 0 0 0 0 0
0 1 1 0 3 17
0 0 0 0 0 0
0 0 0 0 0 0
1 1 0 0 8 22
1 2 1 0 11 39
3% 5% 3% 0% 28%

% of
Total

0%

56%

* More than one decision can be made in respect of a particular access application. If so, a recording must be made in relation to each such decision. This alsc

applies toTable B.
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Table B: Number of applications by type of applicant and cutcome*

Refuse to confirm/
Access  Access  Access Information  Refuse to deny whether
granted granted refused Information already deal with information Application
infull  inpart  infull not held available  Application is held withdrawn  Total
Personal
information 0 0 0 0 0 0 0 0 0
applications®
Access
applications
{other than
20 2 0 1 2 1 0 1" 37
personal
information
applications)
Access
applications
that are partly
personal
X ) 2 0 0 0 0 0 0 0 2
information
applications
and partly
other
Total 22 2 0 1 2 1 0 11 39
% of Total 5696 5% % 3% 5% 3% 0% 28%

% of

Tota

95%

5%

* A personal informatien application is an access application forpersonal informaticn (as defined in clause 4 of Schedule 4 to the Act) about the applicant (the

applicant being an individual),

Table C: Invalid applications
Reason for invalidity
Application does not comply with formal requirements (section 41 of the Act)
Application is for excluded information of the agency (section 43 of the Act)
Application contravenes restraint order (section 110 of the Act)

Total number of invalid applications received

Invalid applications that subsequently became valid applications

Number of applications % of Total
0 0%
0 0%
0 0%
0 0%
0 0%
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Table D: Conclusive resumption of overriding public interest against disclosure — matters listed in Schedule 1 of the Act

No. times consideration used* 9% of Total

Overriding secrecy laws 0 0%
Cabinet information 0 %
Executive Council information 0 %
Conternpt 0 %
Legal professional privilege 0 %
Excluded information 0 P
Cocuments affecting law enforcement and public safety 0 0%
Transpart safety 0 (%
Adoption 0 0%
Care and protection of children 0 (2]
Ministerial code of conduct 0 o
Aboriginal and environmental heritage 0 0%
Privilege generally - Sch 1(54) 0 o3
Information provided to High Risk Offenders Assessrment Committee 0 O
Total 0

* More than one public interest consideration may apply in relation to @ particular access application and, if s@, each such consideration is 1o be recarded {put
only once per application). This also applies in relation ta Table E.

Table E: Other public interest considerations against disclosure — matters listed in table to Section 14 of the Act

No. of times consideration used* % of Total

Responsible and effective government 0 0%
Law enforcernent and security 0 0%
Individual rights, judicial processes and natural justice 0 040
Business interests of agencies and other persons 2 100%
Environment, culture, economy and general matters 0 0%
Secrecy provisions 0 0%
Exempt documents under interstate Freedom of Information legislation 0 %
Total 2
Table F: Timeliness

No. of applications* % of Total
Decided within the statutory timeframe (20 days plus any extensions) 38 97%
Decided after 35 days (by agreement with the applicant) 1 3%
Not decided within time (deemed refusal) 0 0%

Total 39
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Decision Decision

varied upheld
Internal review Q 0
Review by Information Commissioner* 4] 0
Internal review following recommendation under section 93 of Act 0 0
Rewiew by NCAT 0 0
Total 0 0
9 of Total 0% 0%

Total % of Total
0 (P
0 0%
0 W
0 0%
0

* The Information Commissioner does net have the authority to vary decisions, but can make recommendations 1o the criginal decision-maker. The data in this

case indicates that a recommendation to vary or uphold the eriginal decision has been made by the Infarmation Commissioner.

Table H: Applications for review under Part 5 of the Act (by type of applicant)

No. of Applications for review

Applications by access applicants 0
Applications by persons to whom information the subject of access o
application relates (see section 54 of the Act)

Total 0

Table I: Applications transferred to other agencies

No. of Applications transferred

Agency-Initiated Transfers 0
Applicant-Initiated Transfers 0
Total 0

PUBLIC INFORMATION DISCLOSURES

Public Interest Disclosures Act 1994 - Section 31 Public Interest Disclosures Regulation 2011, Clause 4

Council has received one public interest disclosure during the 2019/20 financial year. This matter was referred and

taken up by another agency for investigation.

PLANNING AGREEMENTS

Environmental Planning and Assessment Act 1979 - Section 7.5(5)

Company Effective  Purpose Amount Due Date Paid
Caerleon Sep-13 Fairydale Lane $500,000 Lump sum payment on connection of Mo
Cantribution Fairydale Lane to the spine road, based
on S500 per lot of registered plans for the
subdivision, Thereafter a per lot contribution
upon registration
Community Open Space  Land for parks, As stages are released Yes —for
Metwork recreation, stormwater stages
and sewer released
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Company

Charbon Coal

Moolarben Coal

Stage 1

Ulan Coal Mines

Limited

75

Effective Purpose

Annual Contribution -
Road Maintenance

Sep-10

Amount

50,05 per tenne
per kilometre

Due Date

Due by 31 July each year for coal hauled in
previous year

Annual Contribution -
Road Maintenance

$0.77 per tanne

575,000 paid as bond. To be charged with
calculated contribution on an annual basis
until $75,000 exhausted. A further $75,000
shall then be paid to Council, with annual
charges payable whilst mining continues

Lurnp Sum - Carwell
Creek Bridge Upgrade

$210,000 due within 30 days of
commencement of construction works by
Council

Annual Contribution -
Community Facilities

$0.01 per Run of
Mine tonnes per
annum

Due by 31 July each year for coal hauled in
previous year

Lump Sum - Community
Facilities

Aug-08 Lump Sum - Open Cut

Coal

550,000

51,000,000

550,000 payable within one month of
receipt of project approval for a community
project in Rylstone, Kandos, Charbon and/ or
Clandulla

Payalole in three equal annual instalments,
with the first payment due within 7 days of
first loading and dispatch of coal produced
from the open cut operation

completed

Yes -
completed

Lump Sum -
Underground Coal

Payalbole in three equal annual instalments,
with the first payment due within 7 days of
first loading and dispatch of coal produced
from the underground operation

Lump Surm - Road
Maintenance

Payable in three equal annual instalments,
with the first payment due within 7 days of
the commencement of construction

Annual Contribution -
Road Maintenance

562,500 per annum for 20 years, with the first
instalment due on the anniversary of the first
loading and dispatch of coal

Annual Contribution
- Community
Infrastructure

Mar-11 Lump Sum - Community

Infrastructure

51,000,000

53,475,000

5100,000 per annum for 10 years, with the
first instalment due on the anniversary of the
first loading and dispatch of coal

52 million to be paid within 30 days of date
of agreement. Balance of $1.475 million to
be paid within a year of the date of the first
contribution

completed

Yes -
Completed

Annual Contribution -
Road Maintenance Cope
Road

41,050,000
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Company

Wilpinjong Coal
Pty Ltd

Wilpinjong Coal
Pty Ltd

Crudine Ridge
Wind Farm Pty
Ltd

Moolarben Coal
Stage 2

Crudine Ridge
Wind Farm Pty
Ltd

Effective

Mar-06

Jan-11

Due Date

Payable prior to the first shipment of
coal from the land

Paid

fes -
completed

540,000 per annum for 20 years,
with the first instalment due on the
anniversary of the first lnading and
dispatch of ceal

530,000 per annum for the life of

the mining operation, with the first
instalment due on the anniversary of
the first loading and dispatch of coal

$20,000 per annum for three years

MNon cash contribution of 550,000 of
gravel to be used for upgrading of
the Ulan-Wollar Road

completed

fes —
completed

$600,000 payable by instalments
within 14 days of invoices as issued
by Council at each stage of the
primary road works

Aug-17

Jan-15

Aug-17

Purpose Amount

Lump Sum - 5450,000

Coal Shipment

Annual S800,000
Contribution

- Community

Infrastructure

Annual 530,000 per annum
Contribution

- Read

Maintenance

Annual S60,000
Contribution -

Bus Routes

Lump Sum - 550,000

Ulan-Wollar

Road

Lump Sum - 5600,000
Ulan-Wallar

Road Upgrade

Annual $600 per annum per permanent
Contribution employee contractor in excess of 100
- Community for 20 year consent petiod
Infrastructure

Annual 5600 per annum per permanent
Contribution employee contractor for extended
- Community project life
Infrastructure

Annual 51,250 pa multiplied
Contribution by the name plate megawatt

(MW} capacity of the wind turbine
generators multiplied by the number
of wind turbine generators installed

Per annum starting in 2028 for
approximately 7 years (end of praject)

Payment to commence on the first
anniversary of the operation date

Payable from commencement of
construction until mining operations
under this approval cease

No

4 of life

Community 5515 per annum for each full-time

Enhancement  equivalent employe in excess of 320
employees

Cope Road 5480,000

Maintenance

Annual 51,250 per annum multiplied
Contribution by the name plate megawatt capacity
of the wind turbine generators
multiplied by the number of wind
twrbine generators installed

Payable in 4 instalments of $120,000
plus CPI, with the first payment 10
be made on the commencement of
mining

Payment to commence on the first
anniversary of the operation date

completed

No
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STATE OF THE ENVIRONMENT REPORT

A State of the Environment (SoE) Report is an important
management tool which aims to provide the community
and Local Council with information on the condition of
the environment in the local area to assist in decision-
making.

Since 2007, the Councils of the Greater Central West
Region of NSW (see map) have joined to produce
Regional SoE Reports as part of Council reporting
requirements.

Changes to NSW legislation mean that Councils are no
longer required to produce Sok Reports each year, but
only once every four years, in the year of the Council

BOURKE

-
Bourke

Myrigan
-

BOGAN

Condcbalin
L]

LACHLAN

election. However, the participating Councils have
decided to continue reporting on an annual basis so
that they can provide a detailed Regional SoE report that
covers trends in the intervening years. It should be noted
that the planned 2020 NSW Council elections were
postponed until 2021.

This is a brief snapshot of data for the Mid-Western
Local Government Area in 2019-20 across a range of
environmental indicators as shown in the tables below.
The tables provide an understanding of trends by
comparing this year's data with an average of previous
years,

2019/20 highlights

PN The number of drinking water complaints to Council dropped
toits lowest level in the past four years,
Consumption of town water fell in comparison to the last two
years,
Coundil's greenhouse emissions were at their highest level in
the past four years.

Hazardous household waste was at its lowest level in the past
four years.

= € =

There was a large increase in the uptake of small-scale
renewable energy.

>

COONAMBLE

Coonamble e
.
Coonabarabran
GILGANDRA

. WARRUMBUNGLE
Gilgandra

Marrominge Dubbo
- .
NARROMINE DUBBO
MID-WESTERN
REGIONAL REGIONAL
. [
Wellington
Molong

-
ORANGE BATHURST
CABONNE -:JraTme REGIONAL
: ® Bathurst
Blayney o
BLAYNEY
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LAND

Issue

Contarmination

Erasion

Land use
planning and
management

Minerals and
petroleum

A Improvement

Note: the trend is based on comparing the average of the previous three years of reporting with 2019/20

Indicator

Contaminated land sites - Contaminated Land Register
(number)

2016-17

2017-18

2019-20 Trend

Contaminated land sites - potentially contaminated sites
(number)

Contaminated sites rehabilitated (number)
Erosion affected land rehabilitated (ha)

MNumber of development consents and building approvals

Loss of primary agricultural land through rezoning (ha}

MNumber of mining and exploration titles

Area covered by mining and exploration titles {ha)

=» Noor little change ¥ Warsening trend

BIODIVERSITY

Issue
Habitat loss

Threatened
species

Priority weeds
and feral animals

A Improvement

Indicator

Total area in the National Parks Estate (ha)

2016-17

593,000

[

o A

o . =2

0 >

409 Y

4 p

0 -

627
606,000

2019-20 Trend

Area protected in conservation reserves and under
voluntary conservation agreements (ha)

Proportion of Coundil reserves that is bushland/rermnant
vegetation

101K A
16841 2
8253 A
4651 AN
1463 2
75% A

Habitat areas revegetated (ha}

Roadside vegetation management plan

Roadside vegetation rehabilitated (ha)

Threatened spedies listed (number)

Threatened species actions implemented (e.g. PAS,
recovery plans) (number)

Fish restocking activities: native species (number)

Fish restocking activities: non-native species (number)

Invasive species (listed priority or WONS) under active
management (numker)

=3 Mo orlittle change J Warsening trend

1
47500 N
30000 A
RN 7
17 W
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WATER AND WATERWAYS
Issue Indicator
Surface and

ground water
quality

Riparian

Industrial/
agricultural
pollution

Starmwater
pollution

Town water
quality

Dam levels

Water extraction

Council water
cansumption

Town water
consumption

A Improvement

79

Average salinity levels in selected streams (EC)

2016-17

2017-18 2018-19

2019-20

E.coli remote from wastewater treatment plants (per 100ml)

Riparian vegetation recovery actions (numkber)

Riparian vegetation recovery area (ha)

Lead Based Licencing volume (kg)

Exceedances of license discharge consent recorded
(number)

Erosion & Sediment Control complaints received by coundil
(number)

Mumber of gross pallutant traps installed

Water pollution complaints (number)

Mumber of instances drinking water guidslines not met

Mumber of drinking water complaints

Average dam levels

Mumber of Water Supply Work Approvals from surface water
SOUrCEs

29.0%

Volume of surface water permissible for extraction under
licences (GL)

Number of Water Supply Work Approvals from groundwater
resources

Volume of groundwater permissible for extraction under
licences {(GL}

Actual volume extracted through groundwater licences (GL)

Area of irgated Council managed parks, sportsgrounds,
public open space (ha)

Water used by Coundil for irrigation (including treated and
untreated) (ML)

Annual metered supply (ML)

Water conservation programs (nurnber)

No er little change Y Warsening trend
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TOWARDS SUSTAINABILITY

Issue

Waste
generation

Hazardous /
liquid waste

Reduce

Recycle

Littering and
illegal dumping

Engineering,
infrastructure
and civil works

Risk
management

Climate change
mitigation

Council
greenhouse gas
emissions

Community
greenhouse gas
emissions

A Improvement

Indicator

Total waste entombed at primary landfill {tonnes)

Total waste entombed at other landfills (excl recyclables)

(tonnes)

Average cost of waste service per residential household

DrumMuster collections (number of drums)

Household Hazardous Wastes collected (kg)

Organics collected (diverted from landfill) {(tonnes)

E-Waste collected (diverted from landfill) (tonnes)

Volurme of material recycled {tonnes)

Volurne of material recycled per persan (kg)
MNurmber of illegal waste disposal cornplaints to Council

New road construction (kmy)

Road upgrades (km}

Flood management plans / flood mapping - increase in
area covered

Hazard reduction burns

Office paper used by Council (A4 & A3 reams)

Council mitigation initiatives {(numbser)

Annual electricity consumption for Council controlled
facilities (MWh)

Annual natural gas consumption for Council controlled
facilities (GI)

Annual bottled gas consumption for Council controlled
facilities (L)

Proportion of Council’s electrical energy dernand met from

Council-owned renewable energy infrastructure

Council total operational greenhouse gas emissions
(tCO2-efvear)

Small scale renewable energy uptake (KW installed)

Murmber of solar water heaters and heat pumps installed

=» Nocr little change s Waersening trend
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22,639 21,783 19,789 20617 A
0 0 0 0o =
092 0.88 079 og2 A
§375 $383 $500 $517 N
1,732 1,705 3,009 2605 A
6,284 4,948 13,288 2519 W
3,363 2277 3,330 3081 A
39 35 58 T
3,113 4,222 1,680 3090 A
127 170 67 122 A
25 48 8 E

1 025 055 0 A4

83 71 55 59 A
710 0 0 0 Y
11 1 1 4 A
1056 1,817 1,980 1916 A
0 1 3 T W

1 0 0 0 Wb
5,867 6,315 6,100 5938 A
0 0 0 o 2
7.863 3,003 6604 A
708 971 1,022 1242
0.0% 0.0% 0.0% 7% A
24,215 24,401 25,978 7067 W
1216 1,889 3219 3710 A
15 18 3 9

2017-18

2018-19

2019-20 Trend
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PEOPLE AND COMMUNITIES

Issue Indicator

Active : Ervironmental volunteers working on public open space (hirs)
community

involvernent

Indigenous
heritage

Non-Indigenous
heritage

AN Improvement

81 ANNUA

2016-17

2017-18

2018-19 2019-20

Trend

Mumber of environmental community engagement programs

MNumber of growers markets/local food retailers spedialising in
local food

Mumber of indigenous sites on AHIMS register

Inclusion in DCPs & rural strategies

Extent of liaison with indigenous communities (self-assessed
from 0= none to 3=high)

Development approvals on listed indigenous sites (nurnber)

MNumber of indigenous heritage managerment actions/
respornses

NSW Heritage items (number)

Locally listed heritage items (number)

Actions to protect non-indigenous heritage (including
management plans) (number)

Heritage buildings on statutory heritage lists democlished/
degraded in past year (number)

Heritage buildings on statutary heritage lists renovated/
impraved in past year {numiber)

Nao er little change J Warsening trend
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CASE STUDY: WASTE EDUCATION (MID-WESTERN LGA)

During 2019, Impact Environmental Education
developed and delivered waste and sustainability
education modules to children around Mudgee,
Dubbo and Narromine. These workshops educated and
empowered teachers and students in primary schools
and preschools to take action regarding reducing the
amount of waste they consume. The program also
encompassed site tours of local waste facilities for
schools,

A total of 6,036 primary school students and 215
preschool students took part in sustainability education
workshops across Mid-Western Regional Council, Dubbo
Regional Council and Narromine Shire Council. These
students came from 31 schools, this represents 76% of
schools within the three local government areas being
engaged.

The three preschools engaged were all from the Mid-
Western Regional Council area.

There were 212 students who took part in tours of the
Waste and Recycling Facilities where they were able to
experience waste management beyond the bin first-
hand.

The workshops were developed, administered and
delivered by Impact Environmental Education trained
teachers. The workshops raised awareness of local waste
management processes, the facilities now utilised locally
and regionally for our waste, issues involving waste
recycling and disposal, and the need to reduce waste
and optimise the use of the local collection systems and
recycling initiatives. Workshops engaged students with
activities to enable maximum absorption of information
and to inspire environmental and natural resource
conservation within the community.

ANNUAL REPORT 2019/20 | MID-WESTERN REGIONAL COUMCIL

The workshops also engaged 250 teachers. Teachers
commented that the workshop made them think about
their own habits in packing lunches and some were
very passionate to follow up the sessions with actions to
promote the ‘waste-free lunch’ message.

Teachers were surveyed after the sessions. When asked
if they had learnt anything from the session 879 of
responders answered 'ves and over 97% of respondents
indicated that they were likely to follow-up on the
workshop content.

Primary school students attending a tour of the Mudgee Waste Facility
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Mid-Western Regional Council is constituted under the Local Government Act 1993 (NSW) and has its principal place of

business at:

86 Market Street
Mudgee NSW 2850

Council's guiding principles are detailed in Chapter 3 of the LGA and includes:

principles applying to the exercise of functions generally by council,

+ principles to be applied when making decisions,
+ principles of community participation,
+ principles of sound financial management, and

principles for strategic planning relating to the development of an integrated planning and reporting framewaork.

A description of the nature of Council's operations and its principal activities are provided in Note 2(b).

Through the use of the internet, we have ensured that our reporting is timely, complete and available at minimum cost. All
press releases, financial statements and other information are publicly available on our website: www.midwestern.nsw.gov.au
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General Purpose Financial Statements
for the year ended 30 June 2020

Understanding Council's Financial Statements

Introduction

Each year, individual Local Governments across NSW are required to present a set of audited financial statements to their
council and community.

What you will find in the Statements

The financial statements set out the financial performance, financial position and cash flows of Council for the financial year
ended 30 June 2020.

The format of the financial statements is standard across all NSW Councils and complies with both the accounting and reporting
requirements of Australian Accounting Standards and requirements as set down by the Office of Local Government.

About the Councillor/Management Statement

The financial statements must be certified by senior staff as ‘presenting fairly’ the Council’s financial results for the year and
are required to be adopted by Council — ensuring both responsibility for and ownership of the financial statements.

About the Primary Financial Statements

The financial statements incorporate five "primary" financial statements:

1. The Income Statement

Summarises Council's financial performance for the year, listing all income and expenses. This statement also displays

Council's original adopted budget to provide a comparison between what was projected and what actually occurred.

2. The Statement of Comprehensive Income
Primarily records changes in the fair value of Council's Infrastructure, property, plant and equipment.

3. The Statement of Financial Position
A 30 June snapshot of Council's financial position indicating its assets, liabilities and “net wealth”.

4. The Statement of Changes in Equity
The overall change for the year (in dollars) of Council's "net wealth".

5. The Statement of Cash Flows
Indicates where Council's cash came from and where it was spent. This statement also displays Council's original adopted
budget to provide a comparison between what was projected and what actually occurred.
About the Notes to the Financial Statements
The Notes to the Financial Statements provide greater detail and additional information on the five primary financial statements.
About the Auditor's Reports
Council’s financial statements are required to be audited by the NSW Audit Office.
In NSW the auditor provides 2 audit reports:
1. an opinion on whether the financial statements present fairly the Council’s financial performance and position, and
2. their observations on the conduct of the audit, including commentary on the Council’s financial performance and financial
position.

Who uses the Financial Statements?

The financial statements are publicly available documents and must be presented at a Council meeting between seven days
and five weeks after the date of the audit report.

The public can make submissions to Council up to seven days subsequent to the public presentation of the financial statements.

Council is required to forward an audited set of financial statements to the Office of Local Government.

Page 3 of 95
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Statement by Councillors and Management made pursuant to Section 413(2)(c) of the Local
Government Act 1993 (NSW) (as amended)

The attached General Purpose Financial Statements have been prepared in accordance with:
+ the Local Government Act 1993 (NSW) (as amended) and the regulations made thereunder,
+ the Australian Accounting Standards and other pronouncements of the Australian Accounting Standards Board

+ the Local Government Code of Accounting Practice and Financial Reporting.

To the best of our knowledge and belief, these statements:
+ present fairly the Council’s operating result and financial position for the year
+ accord with Council’s accounting and other records.
We are not aware of any matter that would render these statements false or misleading in any way.

Signed in accordance with a resolution of Council made on 16 September 2020.

Lo = T

Des Kennedy Sam Paine

Mayor Deputy Mayor
16-Beptember 2020 16 Sapterter-2020

A October (2 Ocfelor~

Brad Cam Leoni;{gﬁplnson
General Manager Chief Financial Officer
- Sepramber 2020 16 September 2020

\ O 12 ocAube ¢
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Mid-Western Regional Council e Batemens

Income Statement

for the year ended 30 June 2020

Original
unaudited Restated
budget Actual Actual
2020 $'000 Notes 2020 2019

Income from continuing operations
40,481 Rates and annual charges 3a 39,281 31,043
11,717  User charges and fees b 16,442 15,018
1,413  Other revenues kL 1,942 3,443
13,760  Grants and contributions provided for operating purposes 3d,3e 20,643 14,465
31,345  Grants and contributions provided for capital purposes 3d,3e 19,633 17,836
1,667 Interest and investment income 4 1,650 2,373
—  Fair value increment on investment properties " 1,168 -
1,789  Rental income 14e 1,409 -
102,172 Total income from continuing operations 102,168 84,178
Expenses from continuing operations

25798 Employee benefits and on-costs 5a 25,321 23,759
867  Borrowing costs 5b 832 926
12,767  Materials and contracts 5¢ 16,631 12,723
15,243  Depreciation and amortisation 5d 17,480 16,514
7,035  Other expenses Se 8,418 7.297
2,439 Net losses from the disposal of assets 6 8,525 3,980
64,149 Total expenses from continuing operations 77,207 65,199
38,023 Operating result from continuing operations 24,961 18,979
38,023 Net operating result for the year 24 961 18,979
38,023  Net operating result attributable to council 24,961 18,979
6.678 Net operating result for the year before grants and contributions 5328 1,143

provided for capital purposes

The Council has not restated comparatives when initially applying AASB 1058 Income of Not-for-Profit Entities, AASBE 15 Revenue from
Contracts with Customers and AASB 16 Leases. The comparative information has been prepared under AASB 111 Consiruction

Contracts, AASB 118 Revenue, AASB 1004 Contributions, AASB 117 Leases and related Accounting Interpretations.

The above Income Statement should be read in cenjunction with the accompanying notes.
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Statement of Comprehensive Income
for the year ended 30 June 2020

Restated
$'000 Notes 2020 2019
Net operating result for the year (as per Income Statement) 24,961 18,979
Other comprehensive income:
Amounts which will not be reclassified subsequently to the operating result
Gain (loss) on revaluation of IPP&E 10(a) 40,113 6,010
Total items which will not be reclassified subsequently to the operating
result 40,113 6,010
Amounts which will be reclassified subsequently to the operating result when specific
conditions are met
Asset Remediation provision movements (300) (2,375)
Other movements - 663
Total items which will be reclassified subsequently to the operating result
when specific conditions are met (300) (1,712)
Total other comprehensive income for the year 39,813 4,298
Total comprehensive income for the year 64,774 23,277
Total comprehensive income attributable to Council 64,774 23,277

The Council has not restated comparatives when initially applying AASB 1058 Income of Not-for-Profit Entities, AASE 15 Revenue from
Contracts with Customers and AASB 16 Leases. The comparative information has been prepared under AASB 111 Consiruction
Contracts, AASB 118 Revenue, AASB 1004 Contributions, AASB 117 Leases and related Accounting Interpretations.

The above Statement of Comprehensive Income should be read in conjunction with the accompanying notes.
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Statement of Financial Position
as at 30 June 2020

Restated Restated
$'000 Motes 2020 2019 1 July 2018
ASSETS
Current assets
Cash and cash equivalents 7(a) 6,029 5121 6,481
Investments 7(b) 70,150 67,727 55,824
Receivables 8 8,468 8,606 6,435
Inventories Ya 1,372 1,314 1197
Contract assets 13a 6,542 - -
Other 8b 26 146 -
Total current assets 92,587 82,914 69,937
Non-current assets
Investments 7ib) 10,800 5,000 10,000
Receivables 8 - 123 181
Infrastructure, property, plant and equipment 10(a) 1,002,780 951,854 934,483
Investment property 1 7,440 6,272 6,272
Intangible Assets 12 271 239 346
Right of use assets 14a 150 - -
Total non-current assets 1,021,441 963,488 951,282
Total assets 1,114,028 1,046,402 1,021,219
LIABILITIES
Current liabilities
Payables 15 9,293 6,916 5,267
Income received in advance 15 68 8 950
Contract liabilities 13b 6,113 - -
Lease liabilities 14b 38 - -
Borrowings 15 1,482 2,009 1,693
Provisions 16 7,850 7.301 6,501
Total current liabilities 24 844 16,234 14,411
Non-current liabilities
Lease liabilities 14b 111 - -
Borrowings 15 10441 10,971 12,976
Provisions 16 5,507 4,987 2,899
Total non-current liabilities 16,059 15,958 15,875
Total liabilities 40,903 32,192 30,286
Net assets 1,073,125 1,014,210 990,933
EQUITY
Accumulated surplus 17 467 189 442,808 419,079
Revaluation reserves 17 605,936 571,402 571,854
Council equity interest 1,073,125 1,014,210 990,933
Total equity 1,073,125 1,014,210 990,933

The Council has not restated comparatives when initially applying AASB 1058 Income of Not-for-Profit Entities, AASE 15 Revenue from
Contracts with Customers and AASB 16 Leases. The comparative information has been prepared under AASB 111 Construction
Contracts, AASB 118 Revenue, AASBE 1004 Contributions, AASB 117 Leases and related Accounting Interpretations.

The above Statement of Financial Position should be read in conjunction with the accompanying notes.
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Mid-Western Regional Council

Statement of Changes in Equity
for the year ended 30 June 2020

Financial Statements 2020

as at 30/06/20 as at 30/06/19 '
IPP&E Available Total IPP&E  Available Total
Accumulated revaluation for sale equity Accumulated revaluation for sale equity
$'000 Nates surplus reserve reserve surplus. reserve reserve
Opening balance 428,261 575,382 - 1,004,643 405,443 575,625 208 981,277
Correction of prior period errors 1 17b 13,547 {3,980) - 9,567 13,636 (3,980) - 9,656
Changes due to AASB 9 adoption 2 17e - - - - 209 - {209) -
Changes due to AASB 1058 and AASB 15 adoption 17 (5,859) - - {5,859) - - - -
Restated opening balance 436,949 571402 - 1,008,351 419,288 571,645 - 990,933
Net operating result for the year 24,961 - - 24,961 19,068 - - 19,068
Correction of prior period errors 3 17b - - - - (89) - - (89)
Net operating result for the period 24 961 - - 24,961 18,879 - - 18,979
Other comprehensive income
- Gain {loss) on revaluation of IPP&E 10(a) - 40,113 - 40,113 - 6,010 - 6,010
- Other reserves movements (rounding) - - - - (7) {107) - (114)
= Other reserves movements (credit to retained earning) - - - - 77 - - 777
- Other movements (Asset remediation provision movement) - (300) - (300) - (2,375) - (2,375)
Other comprehensive income - 39,813 - 39,813 770 3,528 - 4,298
Total comprehensive income 24,961 39,813 - 64,774 19,749 3,528 - 23277
Transfers between equity items 5,279 (5,279) - - 3,771 (3,771) - -
Equity — balance at end of the reporting period 467,189 605,936 - 1,073,125 442,808 571,402 - 1,014,210

i1} Found stormwater assets, less prior year revaluation movement for investment properties - see note 17.

12} Initial application of AASB 9 Financial Instruments.

12l Depreciation expense was adjusted for stormwater assets

The Council has not restated comparatives when initially applying AASB 1058 Income of Not-for-Profit Entities, AASB 15 Revenue from Contracts with Customers and AASB 16 Leases.

information has been prepared under AASB 111 Construction Contracts, AASB 118 Revenue, AASB 1004 Contributions, AASB 117 Leases and related Accounting Interpretations.

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes.

The comparative
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Mid-Western Regional Council

Statement of Cash Flows
for the year ended 30 June 2020

Original
unaudited
budget
2020

40,131
13,000
1,880
44,345
2,901
(25,061)
(7,070)
(824)
(13,184)

56,118

(4,282)

(61,359)
(73)

(56,258)

1,681
(2,053)
372

512

6,841
6,329

6,329

$ ‘000 MNotes

Cash flows from operating activities
Receipts:

Rates and annual charges

User charges and fees

Investment and interest revenue received
Grants and contributions

Bonds, deposits and retention amounts received
Other

Payments:

Employee benefits and on-costs

Materials and contracts

Borrowing costs

Bonds, deposits and retention amounts refunded
Other

Net cash provided (or used in) operating 18b
activities

Cash flows from investing activities

Receipts:

Sale of investment securities

Sale of infrastructure, property, plant and equipment
Deferred debtors receipts

Payments:

Purchase of investment securities

Purchase of investment property

Purchase of infrastructure, property, plant and equipment
Purchase of intangible assets

Net cash provided (or used in) investing activities

Cash flows from financing activities

Receipts:

Proceeds from borrowings and advances

Payments:

Repayment of borrowings and advances

Lease liabilities (principal repayments)

Net cash flow provided (used in) financing activities

Net increase/(decrease) in cash and cash equivalents

Plus: cash and cash equivalents — beginning of year 18a
Cash and cash equivalents — end of the year 163
plus: Investments on hand — end of year 7ib)

Total cash, cash equivalents and investments

Financial Statements 2020

Actual Actual
2020 2019
40,026 31,197
16,853 14,825
1,871 1,779
34,567 30,883
984 467
8,121 6,505
(24.559) (23,102)
(16,374) (16,925)
(852) (919)
(1,315) (400)
{13,157) (8,630)
46,165 35,680
69,614 63,200
543 2,054
(77,792 (69,560)
- (6,272)
(36,392) (24,768)
(137) (5)
(44,164) (35,351)
1,000 -
(2,057) (1,689)
(36) -
(1,093) (1,689)
208 (1,360)
5,121 6,481
6,029 5,121
80,950 72,727
86,979 77,848

The Council has not restated comparatives when initially applying AASB 1058 Income of Not-for-Profit Entities, AASB 15 Revenue from
Contracts with Customers and AASB 16 Leases. The comparative information has been prepared under AASB 111 Construction
Contracts, AASB 118 Revenue, AASE 1004 Contributions, AASB 117 Leases and related Accounting Interpretations.

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.
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Notes to the Financial Statements
for the year ended 30 June 2020
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Notes to the Financial Statements
for the year ended 30 June 2020

Note 1. Basis of preparation

These financial statements were authorised for issue by Council on 16 September 2020. Council has the power to amend and
reissue these financial statements in cases where critical information is received from public submissions or where the OLG
directs Council to amend the financial statements.

The principal accounting policies adopted in the preparation of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

These general purpose financial statements have been prepared in accordance with Australian Accounting Standards and
Australian Accounting Interpretations, the Local Government Act 1993 (NSW) and Regulations, and the Local Government
Code of Accounting Practice and Financial Reporting.

Council is a not for-profit entity.
The financial statements are presented in Australian dollars and are rounded to the nearest thousand dollars.

(a) Historical cost convention

These financial statements have been prepared under the historical cost convention, as modified by the revaluation of
certain financial assets and liabilities and certain classes of infrastructure, property, plant and equipment and investment
property.

(b) Significant accounting estimates and judgements

The preparation of financial statements requires the use of certain critical accounting estimates. It also requires management
to exercise its judgement in the process of applying the Council's accounting policies.

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the Council and that are believed to be reasonable under
the circumstances.

Critical accounting estimates and assumptions

Council makes estimates and assumptions concerning the future.

The resulting accounting estimates will, by definition, seldom equal the related actual results.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year include:

(i) estimated fair values of infrastructure, property, plant and equipment — refer Note 10

(ii) estimated tip remediation provisions — refer Note 16

(i) employee benefit provisions — refer Note 16

Significant judgements in applying the council’s accounting policies

(i) Impairment of receivables

Council has made a significant judgement about the impairment of a number of its receivables — refer Note 8.
Monies and other assets received by Council

(a) The Consolidated Fund

In accordance with the provisions of Section 409(1) of the Local Government Act 1993 (NSW), all money and property received
by Council is held in the Council's Consolidated Fund unless it is required to be held in the Council's Trust Fund.

Cash and other assets of the following entities have been included as part of the Consolidated Fund:

«  General purpose operations
+  Water service

+ Sewerage service

+  Waste management

continued on next page ... Page 11 of 95



. . . Fi ial Stat ts 2020
Mid-Western Regional Council fanes meemens

Notes to the Financial Statements
for the year ended 30 June 2020

Note 1. Basis of preparation (continued)

+ Mudgee Sports Council (s355)
+  Gulgong Sports Council (s355)
+ Rylstone Sports Council (s355)

(b) The Trust Fund

In accordance with the provisions of Section 411 of the Local Government Act 1993 (NSW) (as amended), a separate and
distinct Trust Fund is maintained to account for all money and property received by the council in trust which must be applied
only for the purposes of, or in accordance with, the trusts relating to those monies.

Trust monies and property subject to Council's control have been included in these reports.

A separate statement of monies held in the Trust Fund is available for inspection at the council office by any person free of
charge

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not
recoverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of the asset or as part
of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST recoverable
from, or payable to the taxation authority is included with other receivables or payables in the Statement of Financial Position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities
that are recoverable from, or payable to, the taxation authority are presented as operating cash flows.

Volunteer services

Council makes use of volunteers for the Community Transport program, and Meals on Wheels program. The estimated
value of these services has been included in the financial statements with a value estimated at $265,000, based on an
average salary and on costs council would be required to pay if the services were not donated.

COVID-19 Impacts

Covid 19 has caused a disruption to council's business practices with a number of staff working remotely from home or at other
council facilities away from the main administration building. Whilst this has caused some inconvenience it has not resulted in
significant additional cost. Some costs have been incurred for additional equipment and staff salaries for employees required
to isolate.

Council has provided some rent relief to commercial lessee's to compensate for lost income due to the compulsory lockdown
and some additional costs have been incurred in cleaning of council facilities. Rate collections are marginally less than the
previous year's, with an increase in rates receivable at year end of about $575,000 and other receivables have not been
impacted.

Overall the financial impact has not been significant and is not anticipated to increase in future years.

Council is of the view that physical non-current assets will not experience substantial declines in value due to Covid. Fair
value for the majority of Council’'s non-current assets is determined by replacement cost where there is no anticipated material
change in value due to Covid.

For assets where fair value is determined by market value Council has no evidence of material changes to these values.
With Covid emerging late in the financial reporting cycle it is not practical to obtain external valuations of these assets at 30
June 2020,

Bushfire Impacts

In December 2019, through to February 2020 three large bushfires burnt approximately 210,000 hectares in the Mid-Western
Regional Local Government Area. Council continues to assist property owners impacted by the fire, but has also continued
recovery works in these areas to make safe roadsides and Council reserves and assets.

Bushfire Impacts

Council received $625,510 in Section 44 bushfire reimbursements for the initial bushfire response costs, $2,765,354 in Natural
Disaster funding for road reserve recovery works in the locations of Kerry's Ridge and Upper Turon and $1,142,646 in Federal
Relief funding which has been used in the recovery and resilience building for local communities including the temporary

continued on next page ... Page 12 of 95
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Notes to the Financial Statements
for the year ended 30 June 2020

Note 1. Basis of preparation (continued)

employment of a bushfire liaison officer and the waiver of developer fees and charges, and some rating instalments.
Fair value for the majority of Council’'s non-current assets is determined by replacement cost where there was no material
change in value due to bushfire, and no recorded impairment at 30 June 2020.

New accounting standards adopted during the year

During the year Council adopted the following accounting standards and interpretations (as issued by the Australian Accounting
Standards Board) which were mandatorily effective from 1 July 2019:

= AASB 16 Leases
= AASB 15 Revenue from contracts with customers and associated amending standards.
= AASB 1058 Income of Not-for-profit entities

Further information on the newly adopted standards which had a material impact on Council's reported financial position,
financial performance and/or associated financial statement disclosures can be found at Note 17.
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Notes to the Financial Statements

for the year ended 30 June 2020

Note 2(a). Council functions/activities — financial information

$°000

Functions or activities
Looking after our community
Protecting our natural environment
Building a strong local economy
Connecting the region

Good government

Total functions and activities

Income from
continuing operations
2020 2019
8,704 6,320
21,490 19,531
1,891 1,369
27,219 23,784
42,864 33,174

102,168 84,178

Income, expenses and assets have been directly attributed to the following functions or activities.

Details of those functions or activities are provided in Note 2(b).

Expenses from
continuing operations
2020 2019
Restated

14,547 13,356
21,627 20,671
1,917 1,921
26,234 19,210
12,882 10,041
77,207 65,199

Operating result from
continuing operations

2020 2019
Restated

(5,843) (7.036)
(137) (1,140)
(26) (552)
985 4,574
29,982 23,133
24,961 18,979

Grants included
in income from

continuing operations
2020 2019
6,785 3,926
1774 1,373
624 293
11,796 10,209
4,392 4,136
25,371 19,937

Financial Statements 2020

Carrying amount of assets

2020

90,668
202,758
21,992
652,924

145,686

1,114,028

2019
Restated

87,053
205,951
18,323
600,872
134,203
1,046,402
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Notes to the Financial Statements
for the year ended 30 June 2020

Note 2(b). Council functions/activities - component descriptions

Details relating to the Council’s functions/activities as reported in Note 2(a) are as follows:

As a result of moving to the Integrated Planning & Reporting framework from 1 July 2012, Council now reports on its activities
under the 5 broad themes set out below (Governance forms part of the Good Government theme). Prior year actuals have
been restated to correspond to the new Themes.

Includes costs relating to Council's role as a component of democratic government, including elections, members’ fees and
expenses, subscriptions to local authority associations, meetings of Council and policymaking committees, public disclosure
(e.g. GIPA) and legislative compliance.

Looking after our community

Fire protection, animal control, public order & safety, emergency services, food control, health, community services, family day
care, childcare, youth services, aged & disabled services, housing, town planning, public cemeteries, public toilets, libraries,
museums, community centres, public halls, swimming pools, sporting grounds, parks & gardens, building control, and urban
streetscaping.

Protecting our natural environment

Noxious plants, domestic waste management, other solid waste management, street cleaning, stormwater drainage,
environmental protection, water supply, sewerage services.

Building a strong local economy
Caravan parks, tourism & area promotions, industrial development, saleyards, real estate development.
Connecting the region

Urban roads local, urban roads regional, sealed rural roads local, sealed rural roads regional, unsealed rural roads local,
unsealed rural roads regional, bridges, footpaths & cycleways, aerodromes, car parking areas, state roads, street lighting.

Good government

Corporate support, Mid-Western Operations, plant operations, private works, general purpose revenue, developer
contributions.
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Note 3. Revenue from continuing operations

$ '000 AASE 2020 2019
(a) Rates and annual charges

Ordinary rates

Residential 1058 (1) 10,600 10,226
Farmland 1058 (1) 4,744 4,619
Mining ' 1058 (1) 9,348 2,225
Business 1058 (1) 1,503 1,340
Less: pensioner rebates (mandatory) 1058 (1) (332) (336)
Rates levied to ratepayers 25,863 18,074
Pensioner rate subsidies received 1058 (1) 184 184
Total ordinary rates 26,047 18,258
Special rates

Hunter Valley catchment special rate 1058 (1) 17 15
Rates levied to ratepayers 17 15
Total special rates 17 15

Annual charges
(pursuant to 5 496, s 4064, s 4968, s 501 & s.611)

Domestic waste management services 15 (1) 2,264 2,140
Water supply services 15 (1) 1,545 1,520
Sewerage services 15 (1) 6,430 6,212
Waste management services (non-domestic) 1058 (1) 3,150 3,069
Less: pensioner rebates (mandatory) 1058 (1) (388) (382)
Annual charges levied 13,001 12,559
Pensioner subsidies received:

- Water 1058 (1) 67 65
- Sewerage 1058 (1) 61 60
- Domestic waste management 1058 (1) 88 86
Total annual charges 13,217 12,770
TOTAL RATES AND ANNUAL CHARGES 39,281 31,043

The AASB notation (above) identifies the revenue recognition pattern for material items of Council revenue:
15 (1) indicates income recognised under AASB 15 “at a point in time”,

15 (2) indicates income recognised under AASB 15 “over time”,

1058 (1) indicates income recognised under AASB 1058 “at a point in time”, while

1058 (2) indicates income recognised under AASB 1058 “over time”.

Council has used 01/07/2018 year valuations provided by the NSW Valuer General in calculating its rates.

Accounting policy for rates and charges

Rates and annual charges are recognised as revenue when the Council obtains control over the assets comprising these
receipts which is the beginning of the rating period to which they relate.

Prepaid rates are recognised as a financial liability until the beginning of the rating period.

Pensioner rebates relate to reductions in rates and certain annual charges for eligible pensioners’ place of residence in the
local government council area that are not subsidised by the NSW Government.

Pensioner rate subsidies are received from the NSW Government to provide a contribution towards the pensioner rebates
and are in substance a rates payment.
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Note 3. Revenue from continuing operations (continued)

2019 accounting policy
Control over assets acquired from rates and annual charges is obtained at the commencement of the rating year as it is an
enforceable debt linked to the rateable property or, where earlier, upon receipt of the rates.

(1} Mining rates increased by about $7 million due to a material increase in land values

$ '000 AASE 2020 2019
(b) User charges and fees

Specific user charges
(per s.502 - specific 'actual use’ charges)

Water supply services 15 (2) 6,042 5,469
Sewerage services 15 (2) 683 723
Total specific user charges 6,725 6,192

Other user charges and fees
(i) Fees and charges — statutory and regulatory functions (per s.608)

Planning and building regulation 15 (1) 824 747
Private works — section 67 15 (1) 110 221
Total fees and charges — statutory/regulatory 934 968
(ii) Fees and charges — other (incl. general user charges (per s.608))

Aerodrome 15(2) 93 113
Aged care 15 (2) 138 147
Cemeteries 15 (1) 250 258
Leaseback fees — Council vehicles (2019 Only) 15 (1) - 93
Library and art gallery 1058 (1) 1 4
RMS (formerly RTA) charges (state roads not controlled by Council) 15 (2) 5,681 5106
Saleyards 15 (1) 333 304
Swimming centres 1058 (1) 246 223
Water connection fees 15 (1) 195 81
Children services 15 (1) 100 114
Parks and sports grounds 15 (1) 183 183
Waste depot 1058 (1) 1,436 1,167
Waste water services 1058 (1) 127 65
Total fees and charges — other 8,783 7,858
TOTAL USER CHARGES AND FEES 16,442 15,018

The AASB notation (above) identifies the revenue recognition pattern for material items of Council revenue:

15 (1) indicates income recognised under AASB 15 “at a point in time”,

15 (2) indicates income recognised under AASB 15 “over time”,

1058 (1) indicates income recognised under AASB 1058 “at a paint in time”, while
1058 (2) indicates income recognised under AASB 1058 “over time".

Accounting policy for user charges and fees
Revenue arising from user charges and fees is recognised when or as the performance obligation is completed and the
customer receives the benefit of the goods / services being provided.

The performance obligation relates to the specific services which are provided to the customers and generally the payment

terms are within 30 days of the provision of the service or in some cases such as caravan parks, the customer is required to
pay on arrival. There is no material obligation for Council in relation to refunds or returns.
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Note 3. Revenue from continuing operations (continued)
Where an upfront fee is charged such as membership fees for the leisure centre the fee is recognised on a straight-line basis
over the expected life of the membership.

Licences granted by Council are all either short-term or low value and all revenue from licences is recognised at the time that
the licence is granted rather than the term of the licence.

2019 accounting policy
User charges and fees are recognised as revenue when the service has been provided.

$°'000 AASE 2020 2019

(c) Other revenues

Rental income — other council properties (2019 only) 15 (1) — 1,035
Fines 1058 (1) 94 83
Legal fees recovery — rates and charges (extra charges) 1058 (1) 93 132
Commissions and agency fees 1058 (1) 30 29
Diesel rebate 1058 (1) 202 240
Insurance claims recoveries 1058 (1) 116 240
Recycling income (non-domestic) 1058 (1) 374 478
Sales — general (Glen Willow) 1058 (1) 7 40
Sales — events 15 (1) 297 333
Sales — ironed out 1058 (1) 31 49
Sales — mudgee town hall cinema 15 (1) 39 49
Sales - library 1058 (1) 14 28
Litigation Settlement and Claimed Bank Guarantee 1058 (1) 100 483
Volunteer services income (Community Transport & Meals on Wheels) 1058 (1) 264 -
Other 1058 (1) 281 224
TOTAL OTHER REVENUE 1,942 3,443

The AASB notation (above) identifies the revenue recognition pattern for material items of Council revenue:

15 (1) indicates income recognised under AASB 15 “at a point in time”,

15 (2) indicates income recognised under AASB 15 “over time”,

1058 (1) indicates income recognised under AASB 1058 “at a point in time”, while
1058 (2) indicates income recognised under AASB 1058 “over time”.

Accounting policy for other revenue
Where the revenue relates to a contract with customer, the revenue is recognised when or as the performance obligation is
completed and the customer receives the benefit of the goods / services being provided.

Where the revenue relates to a contract which is not enforceable or does not contain sufficiently specific performance
obligations then revenue is recognised when an unconditional right to a receivable arises or the cash is received, which is
earlier.

2019 accounting policy:

Council recognises revenue when the amount of revenue can be reliably measured, it is probable that future economic benefits
will flow to the Council and specific criteria have been met for each of the Council’s activities as described below. Council
bases its estimates on historical results, taking into consideration the type of customer, the type of transaction and the specifics
of each arrangement.

Miscellaneous sales are recognised when physical possession has transferred to the customer which is deemed to be the
point of transfer of risks and rewards.

Litigation seftlement and claimed bank guarantees have been realised through managing external construction contracts.
Revenue has been recognised when litigation was settled.

continued on next page ... Page 18 of 95
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Note 3. Revenue from continuing operations (continued)

Financial Statements 2020

Operating  Operating Capital Capital
$°'000 2020 2019 2020 2019
(d) Grants
General purpose (untied)
Current year allocation
Financial assistance — general component 1058 (1) 2,054 2,020 - -
Financial assistance — local roads component 1058 (1) 1,232 1,245 - -
Payment in advance - future year allocation
Financial assistance — general component 1058 (1) 2175 2,126 - -
Financial assistance — local roads component 1058 (1) 1,308 1,259 - -
Total general purpose 6,769 6,650 - -
Specific purpose
Water supplies 15 (2) - - 696 640
Sewerage services 15 (2) - - 583 1
Aged care 1058 (1) 846 832 - -
Bushfire and emergency services 1058 (1) 4,958 438 - 9
Heritage and cultural 1088 (1) 29 61 -
Library 1058 (1) 121 85 - -
Library — special projects 15 (2} - - 119 25
LIRS subsidy 15 (1) 68 86 - -
Noxious weeds 1058 (1) 169 185 - -
Recreation and culture 15 - 13 3,452 1,916
Street lighting 15 (1) 37 36 - -
Transport (roads to recovery) 15 (2) 2,387 1,717 - -
Transport (other roads and bridges funding) 15 - - 3,663 5,860
Children's services 1058 (1) 659 649 - -
Environmental programs 15 (2) - - 42 -
Waste management 1058 (1) - 57 - -
Youth services 1058 (1) 2 3 = -
Other 1058 184 56 587 618
Total specific purpose 9,460 4,218 9,142 9,069
Total grants 16,229 10,868 9,142 9,069
Grant revenue is attributable to:
— Commonwealth funding 9,105 9,634 4,058 1,702
- State funding 7122 1,228 5,084 7,292
- Other funding 2 6 - 75

16,229 10,868 9,142 9,069

The AASB notation (above) identifies the revenue recognition pattern for material items of Council revenue:
15 (1) indicates income recognised under AASB 15 “at a point in time",
15 (2) indicates income recognised under AASB 15 “over time”,
1058 (1) indicates income recognised under AASB 1058 “at a paint in time”, while
1058 (2) indicates income recognised under AASB 1058 “over time”.
continued on next page ... Page 19 of 95
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Note 3. Revenue from continuing operations (continued)

Operating  Operating Capital Capital
$'000 Notes AASB 2020 2019 2020 2019
(e) Contributions
Developer contributions:
(s7.4 & s7.11 - EP&A Act, s64 of the LGA):
Cash contributions
S 7.4 — contributions using planning
agreements 1058 (1) - - 885 1112
S 7.11 — contributions towards
amenities/services 1058 (1) - - 729 336
S 7.12 —fixed development consent levies 1058 (1) - - 43 95
S 64 — water supply contributions 1058 (1) - - 1,052 349
S 64 — sewerage service contributions 1058 (1) - - 314 164
Total developer contributions — cash - - 3,023 2,056
Total developer contributions 27 - - 3,023 2,056
Other contributions:
Cash contributions
Community services 1058 (1) - - 12 4
Roads and bridges 15 (2) 655 655 5,152 5158
RMS contributions (regional roads, block
grant) 15 (2) 3,307 2,493 1,437 500
Occupational health and safety 15 (1) 77 166 - -
Other 15 375 283 85 -
Total other contributions — cash 4,414 3,597 6,686 5,662
Non-cash contributions
Dedications — subdivisions (other than by
s7.11) 1058 (1) — - 782 1,049
Total other contributions — non-cash - - 782 1,049
Total other contributions 4,414 3,597 7,468 6,711
Total contributions 4,414 3,597 10,491 8,767
TOTAL GRANTS AND
CONTRIBUTIONS 20,643 14,465 19,633 17,836

The AASB notation (above) identifies the revenue recognition pattern for material items of Council revenue:
15 (1) indicates income recognised under AASB 15 “at a point in time”,
15 (2) indicates income recognised under AASB 15 “over time”,

1058 (1) indicates income recognised under AASB 1058 “at a point in time”, while
1058 (2) indicates income recognised under AASB 1058 “over time”.

Accounting policy for grants and contributions
Accounting policy from 1 July 2019
Grant income under AASB 15

Where grant income arises from an agreement which is enforceable and contains sufficiently specific performance obligations
then the revenue are recognised when control of each performance obligations is satisfied.

continued on next page ... Page 20 of 95
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Note 3. Revenue from continuing operations (continued)

The performance obligations are varied based on the agreement but can include performance obligations such as events,
completion of a project or delivery of specified program. Payment terms vary depending on the terms of the grant, cash is
received upfront for some grants and on the achievement of certain payment milestones for others.

Each performance obligation is considered to ensure that the revenue recognition reflects the transfer of control and within
grant agreements there may be some performance obligations where control transfers at a point in time and others which have
continuous transfer of control over the life of the contract.

Where control is transferred over time, generally the input methods being either costs or time incurred are deemed to be the
most appropriate methods to reflect the transfer of benefit.

Grant income

Assets arising from grants in the scope of AASB 1058 is recognised at the assets fair value when the asset is received.
Councils considers whether there are any related liability or equity items associated with the asset which are recognised in
accordance with the relevant accounting standard.

Once the assets and liabilities have been recognised then income is recognised for any remaining asset value at the time
that the asset is received

Capital grants

Capital grants received to enable Council to acquire or construct an item of infrastructure, property, plant and equipment to
identified specifications which will be under Council's control and which is enforceable are recognised as revenue as and when
the obligation to construct or purchase is completed.

For construction projects, this is generally as the construction progresses in accordance with costs incurred since this is
deemed to be the most appropriate measure of the completeness of the construction project as there is no profit margin.

For acquisitions of assets, the revenue is recognised when the asset is acquired and controlled by the Council.
Contributions

Council has obligations to provide facilities from contribution revenues levied on developers under the provisions of sections
7.4, 7.11 and 7.12 of the Environmental Planning and Assessment Act 1979.

While Council generally incorporates these amounts as part of a Development Consents Order, such developer contributions
are only recognised as income upon receipt by Council, due to the possibility that individual development consents may not
be acted upon by the applicant and, accordingly, would not be payable to Council.

Develaper contributions may only be expended for the purposes for which the contributions were required, but the Council
may apply contributions according to the priorities established in work schedules

Accounting policy prior to 1 July 2019

Control over grants and contributions is normally obtained upon their receipt (or acquittal) and revenue is recognised at this
time and is valued at the fair value of the granted or contributed asset at the date of transfer.

Where grants or contributions recognised as revenues during the financial year were obtained on condition that they be
expended in a particular manner, or used over a particular period, and those conditions were un-discharged at reporting date,
the unused grant or contribution is disclosed below.

A liability is recognised in respect of revenue that is reciprocal in nature to the extent that the requisite service has not been
provided at reporting date.

continued on next page ... Page 21 of 95
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Note 3. Revenue from continuing operations (continued)
$'000 2020 2019
(f) Unspent grants and contributions — external restrictions

Certain grants and contributions are obtained by Council on condition that they be
spent in a specified manner due to externally imposed restrictions.

Operating grants

Unexpended at the close of the previous reporting period 4,035 3,773
Add: operating grants recognised as income in the current period but not yet spent

(2019 only) - 474
Add: operating grants received for the provision of goods and services in a future

period 1,843 3,385
Less: operating grants recognised in a previous reporting period now spent (2019

only) - (3,597)
Less: operating grants received in a previous reporting period now spent and

recognised as income (3,783) -

Operating grants unspent at 30 June 2020 include bushfire recovery grants and youth
services grant. These grants relate to ongoing projects that will be completed in future
years.

Capital grants

Unexpended at the close of the previous reporting period 1,862 462
Add: capital grants recognised as income in the current period but not yet spent

(2019 only) 4,792 1,689
Less: capital grants recognised in a previous reporting period now spent (2019 only) - (289)
Less: capital grants received in a previous reporting period now spent and

recognised as income (1,220) -

Unspent capital grants at 30 June 2020, include amounts for:

Art gallery facility;

Ulan Road Strategy funding;

Victoria Park Gulgong lighting;

Rural Customer Water Filling Stations
Ulan Wollar Road upgrade; and
Other minor works.

* & & & #® @&

These grants relate to ongoing projects that will be completed in future years.

Contributions

Unexpended at the close of the previous reporting period 16,557 16,368
Add: contributions recognised as income in the current period but not yet spent 3,192 2,986
Less: contributions recognised in a previous reporting period now spent (2,367) (2,797)

Unexpended contributions include developer contributions, and other minor
contribution to capital and operating projects.
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Note 4. Interest and investment income

$°'000 2020 2019
Interest on financial assets measured at amortised cost

- Overdue rates and annual charges (incl. special purpose rates) 102 91
- Cash and investments 1,499 1,734
- Other 4 5
Fair value adjustments

- Movements in investments at fair value through profit and loss 45 543
Total Interest and investment income 1,650 2,373

Accounting policy for interest and investment revenue
Interest income is recognised using the effective interest rate at the date that interest is earmed.

Note 5. Expenses from continuing operations

$'000 2020 2019

(a) Employee benefits and on-costs

Salaries and wages 21,446 19,529
Employee termination costs 141 14
Employee leave entitlements (ELE) 4,624 4 527
Superannuation — defined contribution plans 2,123 1,925
Superannuation - defined benefit plans 331 359
Workers' compensation insurance 477 404
Fringe benefit tax (FBT) 199 169
Payroll tax 100 122
Protective clothing 118 126
Other 18 14
Total employee costs 29,577 27,189
Less: capitalised costs (4,256) (3,430)
TOTAL EMPLOYEE COSTS EXPENSED 25,321 23,759
Number of ‘full-time equivalent employees (FTE) at year end 344 330
Number of ‘full-time equivalent’ employees (FTE) at year end (incl. vacancies) 357 337

Accounting policy for employee benefits and on-costs
Employee benefit expenses are recorded when the service has been provided by the employee.

Retirement benefit obligations

All employees of the Council are entitled to benefits on retirement, disability or death. Council contributes to various defined
benefit plans and defined contribution plans on behalf of its employees.

Superannuation plans

Contributions to defined contribution plans are recognised as an expense as they become payable. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a reduction in the future payments is available.

Council participates in a defined benefit plan under the Local Government Superannuation Scheme, however, sufficient
information to account for the plan as a defined benefit is not available and therefore Council accounts for its obligations to
defined benefit plans on the same basis as its obligations to defined contribution plans, i.e. as an expense when it becomes
payable — refer to Note 21 for more information.
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Note 5. Expenses from continuing operations (continued)
$ '000 Notes 2020 2019
(b) Borrowing costs

(i) Interest bearing liability costs

Interest on leases 14 _
Interest on loans 804 900
Other debts 3 -
Total interest bearing liability costs 821 900
Total interest bearing liability costs expensed 821 900

(ii) Other borrowing costs
Amortisation of discounts and premiums

— Remediation liabilities 16 11 26
Total other borrowing costs 11 26
TOTAL BORROWING COSTS EXPENSED 832 926

Accounting policy for borrowing costs
Borrowing costs incurred for the construction of any qualifying asset are capitalised during the period of time that is required
to complete and prepare the asset for its intended use or sale. Other borrowing costs are expensed as incurred.

$ '000 2020 2019

(c) Materials and contracts

Raw materials and consumables 4,119 4,428
Contractor and consultancy costs 8,236 5,245
- Labour contracts 306 368
- Plant hire wet 1,990 938
— Road sealing contract 495 336
- Tourism contract 509 454
- Consultancy 217 145
Auditors remuneration ? 76 98
Legal expenses:

- Legal expenses: planning and development 133 125
- Legal expenses: debt recovery 95 140
- Legal expenses: other 156 105
Expenses from leases of low value assets (2020 only) 299 -
Operating leases expense (2019 only):

- Operating lease rentals: minimum lease payments ' - 341
Total materials and contracts 16,631 12,723
TOTAL MATERIALS AND CONTRACTS 16,631 12,723

Accounting policy for materials and contracts
Expenses are recorded on an accruals basis as the council receives the goods or services.

Operating leases (2019 only)
Leases in which a significant portion of the risks and rewards of ownership are not transferred to Council as lessee are classified

as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to
the income statement on a straight-line basis over the period of the lease.
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Note 5. Expenses from continuing operations (continued)

$'000 2020 2019

2. Auditor remuneration

During the year, the following fees were incurred for services provided by the auditor
of Council, related practices and non-related audit firms

Auditors of the Council - NSW Auditor-General:

(i) Audit and other assurance services

Audit and review of financial statements 70 63
Remuneration for audit and other assurance services 70 63
Total Auditor-General remuneration 70 63

Non NSW Auditor-General audit firms

(i) Non-assurance services

Other services 6 35
Remuneration for non-assurance services 3] 35
Total remuneration of non NSW Auditor-General audit firms 6 35
Total Auditor remuneration 76 98
2020 2019
$ '000 MNotes Restated
(d) Depreciation, amortisation and impairment of
non-financial assets
Depreciation and amortisation
Plant and equipment 3,027 2,670
Office equipment 115 114
Furniture and fittings 41 40
Land improvements (depreciable) 20 14
Infrastructure: 10ia)
- Buildings — non-specialised 729 511
- Buildings — specialised 610 316
— Other structures 336 308
- Roads 5912 5,602
- Bridges 1,117 1,100
- Footpaths 142 138
- Stormwater drainage 325 323
- Water supply network 1,870 1,803
— Sewerage network 1,548 1,556
— Swimming pools 225 222
- Other open spacefrecreational assets 508 413
Right of use assets 14 35 -
Other assets:
— Library books 69 79
Reinstatement, rehabilitation and restoration assets:
- Tip assets 16,10{a) 743 1,150
- Quarry assets 16,10(a) 13 43
Intangible assets 12 95 112
Total depreciation and amortisation costs 17,480 16,514
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Note 5. Expenses from continuing operations (continued)

TOTAL DEPRECIATION, AMORTISATION AND
IMPAIRMENT FOR NON-FINANCIAL ASSETS 17,480 16,514

Accounting policy for depreciation, amortisation and impairment expenses of non-financial assets

Depreciation and amortisation

Depreciation and amortisation are calculated using the straight line method to allocate their cost, net of their residual values,
over their estimated useful lives. Useful lives are included in Note 10 for IPPE assets and Note 12 for intangible assets, and
Note 14 for right of use assets.

Depreciation is capitalised where in-house assets have contributed to new assets.

Impairment of non-financial assets

Council assets held at fair value that are not held primarily for their ability to generate net cash flow, and that are deemed to be
specialised, are no longer required to be tested for impairment under AASB 136. This is because these assets are assessed
on an annual basis to ensure that the carrying amount is not materially different from fair value and therefore an impairment
loss would be captured during this assessment.

Intangible assets that have an indefinite useful life, or are not yet available for use, are tested annually for impairment, or more
frequently if events or changes in circumstances indicate that they might be impaired. Other assets that do not meet the criteria
above are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in use.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash inflows that are largely independent of the cash inflows from other assets or groups of assets (cash-generating units).
Non-financial assets that suffered an impairment are reviewed for possible reversal of the impairment at each reporting date.
Impairment losses for revalued assets are firstly offset against the amount in the revaluation surplus for the class of asset,
with only the excess to be recognised in the Income Statement.

$'000 2020 2019

(e) Other expenses

Advertising 105 120
Bad and doubtful debts 20 5
Bank charges 125 120
Computer software charges 1,114 785
Contributions/levies to other levels of government

- Emergency services levy (includes FRNSW, SES, and RFS levies) 39 33
- NSW fire brigade levy 61 56
— NSW rural fire service levy 693 551
— Other contributions/levies 168 145
Councillor expenses — mayoral fee 44 43
Councillor expenses — councillors’ fees 182 178
Councillors’ expenses (incl. mayor) — other (excluding fees above) 27 24
Donations, contributions and assistance 691 283
— Pelican Airline air service 71 58
— Housing plus crisis accommodation 85 85
Electricity and heating 1,309 1,411
Family day care centre 477 524
Recruitment costs 37 37
Insurance 1,331 1,226
Travel expenses (employee) 18 23
Postage 125 122
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Note 5. Expenses from continuing operations (continued)

$'000 2020 2019
Printing and stationery 150 171
Street lighting 375 483
Subscriptions and publications 183 139
Telephone and communications 422 345
Training expenses (employee) 302 330
Volunteer services expenses (Community Transport & Meals on Wheels) 264 -
TOTAL OTHER EXPENSES 8,418 7,297
Accounting policy for other expenses

Other expenses are recorded on an accruals basis as the Council receives the goods or services.

Note 6. Gain or loss from disposal of assets

$ 'Doo Motes 2020 2019
Property (excl. investment property)

Proceeds from disposal — property - 884
Less: carrying amount of property assets sold/written off (1) (1,114)
Net gain/(loss) on disposal (1) (230)
Plant and equipment 10(a)

Proceeds from disposal — plant and equipment 543 1,170
Less: carrying amount of plant and equipment assets sold/written off (1,186) (1,026)
Net gain/(loss) on disposal (643) 144
Infrastructure 10ta)

Less: carrying amount of infrastructure assets sold/written off (7.871) (3,894)
Net gain/(loss) on disposal (7,871) (3,894)
Investments k)

Proceeds from disposal/redemptions/maturities — investments 69,614 63,200
Less: carrying amount of investments sold/redeemed/matured (69.614) (63,200)
Net gain/(loss) on disposal — —
Intangible assets ‘

Less: carrying amount of intangible assets sold/written off (10) -
Net gain/(loss) on disposal (10) -
NET GAIN/(LOSS) ON DISPOSAL OF ASSETS (8,525) (3,980)

Accounting policy for disposal of assets

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the Income

Statement.

The gain or loss on sale of an asset is determined when control of the asset has irrevocably passed to the buyer and the

asset is de-recognised.
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Note 7(a). Cash and cash equivalents

$ '000 2020 2019

Cash and cash equivalents

Cash on hand and at bank - 12
Cash-equivalent assets

- Deposits at call 3,777 3,379
— Managed funds (TCorp Cash Management Funds) 2,252 1,730
Total cash and cash equivalents 6,029 5,121

Accounting policy for cash and cash equivalents

For Statement of Cash Flow presentation purposes, cash and cash equivalents include: cash on hand; deposits held at call
with financial institutions; other short-term, highly liquid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value; and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities on the Statement of Financial Position.

Note 7(b). Investments

2020 2020 2019 2019
$'000 Current Non-current Current Non-current
Investments
a. 'Financial assets at fair value through profit or loss’ 8,150 - 8,127 -
b. ‘Financial assets at amortised cost’ 62,000 10,800 59,600 5,000
Total Investments 70,150 10,800 67,727 5,000
TOTAL CASH ASSETS, CASH
EQUIVALENTS AND INVESTMENTS 76,179 10,800 72,848 5,000
Financial assets at fair value through the profit or loss
Managed funds 8,150 - 8,127 -
Total 8,150 - 8,127 —
Financial assets at amortised cost
Long term deposits 62,000 10,800 59,600 5,000
Total 62,000 10,800 59,600 5,000

Accounting policy for investments

Financial instruments are recognised initially on the date that the Council becomes party to the contractual provisions of the
instrument.

On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for instruments
measured at fair value through profit or loss where transaction costs are expensed as incurred).

Financial assets
All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending
on the classification of the financial assets.

Classification

On initial recognition, Council classifies its financial assets into the following categories — those measured at:
+ amortised cost
« fair value through profit or loss (FVTPL)
« fair value through other comprehensive income — equity instrument (FVOCI-equity)

Financial assets are not reclassified subsequent to their initial recognition.

continued on next page ... Page 28 of 95



MID-WESTERN REGIONAL COUNCIL | ORDINARY MEETING — 18 NOVEMBER 2020 259
report 9.2 - ATTACHMENT 1

. . . Fi ial Stat ts 2020
Mid-Western Regional Council e Batemens

Notes to the Financial Statements
for the year ended 30 June 2020

Note 7(b). Investments (continued)

Amortised cost
Assets measured at amortised cost are financial assets where:
» the business model is to hold assets to collect contractual cash flows, and
+ the contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding.

Council's financial assets measured at amortised cost comprise trade and other receivables, term deposits and cash and cash
equivalents in the Statement of Financial Position.

Subsequent to initial recognition, these assets are carried at amortised cost using the effective interest rate method less
provision for impairment.

Interest income, impairment and gains or loss on de-recognition are recognised in profit or loss.

Fair value through other comprehensive income — equity instruments

Council has a number of strategic investments in entities over which they do not have significant influence nor control. Council
has made an irrevocable election to classify these equity investments as fair value through other comprehensive income as
they are not held for trading purposes.

These investments are carried at fair value with changes in fair value recognised in other comprehensive income (financial
asset reserve). On disposal any balance in the financial asset reserve is transferred to accumulated surplus and is not
reclassified to profit or loss.

Other net gains and losses excluding dividends are recognised in Other Comprehensive Income.

Financial assets through profit or loss

All financial assets not classified as measured at amortised cost or fair value through other comprehensive income as described
above are measured at fair value through profit or loss.

Net gains or losses, including any interest or dividend income, are recognised in profit or loss.

Council’s financial assets measured at fair value through profit or loss comprise investments in Managed Funds in the
Statement of Financial Position.

Note 7(c). Restricted cash, cash equivalents and investments

2020 2020 2019 2019
$'000 Current Non-current Current Non-current
Total cash, cash equivalents and investments 76,179 10,800 72,848 5,000
attributable to:

External restrictions 45,726 6,483 48,337 3,318
Internal restrictions 17,890 2,536 15,560 1,068
Unrestricted 12,563 1,781 8,951 614

76,179 10,800 72,848 5,000
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Note 7(c). Restricted cash, cash equivalents and investments

Financial Statements 2020

$'000
Details of restrictions

External restrictions — included in liabilities

Specific purpose unexpended grants — general fund (2020 only)
Trust deposits

Specific purpose unexpended grants — water fund (2020 only)
External restrictions — included in liabilities

External restrictions — other

Developer contributions — general

Developer contributions — water fund

Develaper contributions — sewer fund

Specific purpose unexpended grants (recognised as revenue) — general fund
Specific purpose unexpended grants (recognised as revenue) — water fund
Water supplies

Sewerage services

Domestic waste management

Bequest — Simpkins park

Community services

Community tenancy scheme

Family day care

Ulan road strategy

Other contributions

Public Road Closure Compensation

External restrictions — other

Total external restrictions

Internal restrictions

Plant and vehicle replacement
Employees leave entitlement
Asset replacement

Capital program

Council elections

Future fund

Land development

Mudgee bicentenary
Saleyards

State roads warranty

Seal Extension Program
Financial Assistance Grant Received in Advance
Total internal restrictions

TOTAL RESTRICTIONS

2020 2019
5613 -
703 1,034
270 -
6,586 1,034
8,115 7,614
5,746 5119
3,369 3,022
1,645 5,783

1 114

9,476 9,334
10,474 9,598
5,016 4,577
101 100
316 297
175 154
176 124

- 3,158

153 767
860 860
45,623 50,621
52,209 51,655
5467 4,343
2,895 2,795
2,718 2,369
667 693
220 203
520 500
1,044 4,162

- 20

40 45

400 305
2972 1,193
3,483 -
20,426 16,628
72,635 68,283
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Note 8. Receivables

2020 2020 2019 2019
$'000 Current Non-current Current Non-current
Purpose
Rates and annual charges 1,594 - 1,019 -
Interest and extra charges 206 - 218 -
User charges and fees 4,101 - 4,209 -
Accrued revenues
- Interest on investments 455 - 710 -
Government grants and subsidies 1,077 - 1,886 -
Loans to non-profit organisations - - 14 123
Net GST receivable 824 - 610 -
Other debtors 291 - 9 -
Total 8,548 - 8,675 123
Less: provision of impairment
Rates and annual charges (20) - (21) -
Interest and extra charges - - (1) -
User charges and fees (60) - (47) -
Total provision for impairment —
receivables (80) - (69) -
TOTAL NET RECEIVABLES 8,468 - 8,606 123
$'000 2020 2019
Movement in provision for impairment of receivables
Balance at the beginning of the year (calculated in accordance with AASB 139) 69 101
+ new provisions recognised during the year 26 7
— amounts already provided for and written off this year (15) (39)
Balance at the end of the year 80 69

Accounting policy for receivables

Recognition and measurement
Receivables are included in current assets, except for those with maturities greater than 12 months after the reporting date
which are classified as non-current assets.

Receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method, less provision for impairment. Receivables are generally due for settlement within 30 days.

Cash flows relating to short-term receivables are not discounted if the effect of discounting is immaterial.

Impairment
Impairment of financial assets measured at amortised cost is recognised on an expected credit loss (ECL) basis.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition, and when
estimating ECL, the Council considers reascnable and supportable information that is relevant and available without undue
cost or effort. This includes both quantitative and qualitative information and analysis based on Council's historical experience
and informed credit assessment, and including forward-looking information.

When considering the ECL for rates debtors, Council takes into account that unpaid rates represent a charge against the

rateable property that will be recovered when the property is next sold. For non-rates debtors, Council uses the presumption
that an asset which is more than 30 days past due has seen a significant increase in credit risk.
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Note 8. Receivables (continued)

The Council uses the presentation that a financial asset is in default when:
+ the other party is unlikely to pay its credit obligations to the Council in full, without recourse by the Council to actions
such as realising security (if any is held) or
+ the financial assets (for non-rates debtors) are maore than 90 days past due.

Credit losses are measured as the present value of the difference between the cash flows due to the entity in accordance with
the contract, and the cash flows expected to be received. This is applied using a probability weighted approach.

On initial recognition of the asset, an estimate of the expected credit losses for the next 12 months is recognised. Where the
asset has experienced significant increase in credit risk then the lifetime losses are estimated and recognised.

Council uses the simplified approach for trade receivables where the expected lifetime credit losses are recognised on day 1.
There has been no change in the estimation techniques or significant assumptions made during the current reporting period.
The Council writes off a trade receivable when there is information indicating that the debtor is in severe financial difficulty
and there is no realistic prospect of recovery, e.g. when the debtor has been placed under liquidation or has entered into
bankruptcy proceedings, or when proceedings for the recovery of the debt have been unsuccessful.

None of the receivables that have been written off are subject to enforcement activity.

Where the Council renegotiates the terms of receivables due from certain customers, the new expected cash flows are
discounted at the original effective interest rate and any resulting difference to the carrying value is recognised in profit or loss.

Rates and annual charges outstanding are secured against the property.

Note 9. Inventories and other assets

2020 2020 2019 2019
$ '000 Current Non-current Current Non-current
(a) Inventories
(i) Inventories at cost
Stores and materials 664 - 745 -
Gravel stockpile 708 - 569 -
Total inventories at cost 1,372 - 1,314 -
TOTAL INVENTORIES 1,372 - 1,314 -
(b) Other assets
Prepayments 26 - 148 _
TOTAL OTHER ASSETS 26 - 146 -

Accounting policy for inventories and other assets

Raw materials and stores, work in progress and finished goods

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net realisable value.
Costs are assigned to individual items of inventory on the basis of weighted average costs. Costs of purchased inventory
are determined after deducting rebates and discounts. Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and the estimated costs necessary to make the sale.

Page 32 of 95



MID-WESTERN REGIONAL COUNCIL | ORDINARY MEETING — 18 NOVEMBER 2020 2 6 3
report 9.2 - ATTACHMENT 1

. . . Fi ial Stat ts 2020
Mid-Western Regional Council fanaesaemen

Notes to the Financial Statements
for the year ended 30 June 2020

Note 10(a). Infrastructure, property, plant and equipment

as at 30/0619 Asset movements during the reporting period as at 30/06/20
Net Revaluation Net
camying Carrying decraments  Revaluation carrying
Gross carrying  Accumulated amount Additions Additions value of  Depreciation Adjusiments to equity increments to Gross carrylng  Accumulated amount
amaunt depraciation ranawals ' naw assals disposals axpanse WIP transfers  and transfers (ARR) equity (ARR) amaunt depreciation
5000 Restated Restated Restated
Capital work in progress 6,915 - 6,915 2,937 - - - (4,765) (1) - - 5,086 - 5,086
Plant and equipment 33,558 (13.701) 19,857 2,795 1.370 (1,150) (3,027) - - - - 32,691 (12,848) 19,845
Office equipment 3,509 {3.241) 358 - 200 (19) (115) - 1 - - 3,563 (3,138) 425
Fumiture and fittings 913 {682) 23 17 24 (17) (41) = = = = 878 (BE4) 214
Land:
-~ Operational land 41,772 - 41,772 - 1.726 {1 - 34 (100) - - 43,431 - 43,431
- Community land T.142 - 7,142 - 39 - - - 100 - - 7.281 - 7,281
- Crown land 11,162 - 11,162 - 175 - - - - - - 11,337 - 11,337
=~ Land under roads (post 30/6/08) 2,634 - 2,634 - - - - 38 (17 - - 2,655 - 2,655
Land improvemants — non-depreciable 1,619 - 1,619 - 175 - - 5 1 - - 1,800 - 1,800
Land improvements — depreciable 617 {272) 345 7 23 - (20) 11 1 - - 628 (261) 367
Infrastructure:
- Buildings — non-specialised 45,614 (15.682) 29,932 295 605 - (729) - (47) - - 46,467 (16,411) 30,056
=~ Buildings ~ specialised 44 427 {9.876) 34,551 11 2,294 - (610) 19 45 - - 46,897 (10,487) 36,410
- Other structures 11,408 (3,043) 8,363 333 1,732 (124) (336) 427 417 - - 14,136 (3,324) 10,812
- Roads 378,963 (146,574) 232,389 9,871 1,438 (4,966) (5,912) 1,133 (1,664) - 16,885 380,460 (131,2886) 249,174
- Bridges 105,878 (47 877) 58,001 - 715 (374) (1,117} 18 1,981 - 3,594 115,499 (52,681) 62,818
- Footpaths 9,445 {3,953) 5,492 - 859 (24) (142) - - - 1,183 12,663 (5,295) 7,368
- Bulk earthworks (non-depreciable) 285,024 - 285,024 3174 518 (1,714) - 1,064 726 - 19,403 308,195 - 308,195
- Stormwaler drainage 39,488 (11,806) 27,6682 153 359 (461) (325) 58 {1,038) (2,796) - 32,810 (9.177) 23,633
- Water supply network 114,716 (43.,062) 71,654 2,099 292 (84) (1,870) 1.665 (443) - 697 119,083 (45,073) 74,010
- Sewerage network 114,530 (28,452) 86,078 40 1,639 - (1,548) 123 (49) - 846 117,430 (30,301) 87,129
- Swimming pools 9,652 (5,396) 4,256 25 19 ()] (225) - - - - 9,625 (5,556) 4,069
- Other open space/recreational assels 168,111 (4,121) 11,880 77 1,026 (127) (508) 168 72 - - 17,170 (4.471) 12,699
Other assets:
- Library books 1,415 (749) 666 - 83 - (69) - - - - 1,498 (818) 680
Reinstatement, rehabilitation and
restoration assets (refer Note 16):
- Tip assels 5,092 (1.644) 3,448 - - - (743) - - - 267 5,359 (2,387) 2,872
= Quarry assets 515 {222) 203 - - - (13) - - - 34 549 (235) 314
Total Infrastructure, property, plant
and equipment 1,292,207 (340,353) 951,654 21,934 15,311 (9,067) (17,350) - (15) (2,7986) 42,908 1,337,191 (334,411) 1.002,780

(1} Renewals are defined as the replacement of exisling assets (as opposed to the acquisition of new assels).
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Note 10(a). Infrastructure, property, plant and equipment (continued)

as at 30/06M18 Asset movements during the reporting period as at 30/06/19
Net Revaluation Nat
Gross carrying Accumu lated carrying Additions  Additions new Carrying value  Depreciation Adjustments  increments to Groas camying Accumulated carrying
amount depreciation amount rengwals ' assels aof disposals expense  WIP transfers  and transfers  equity (ARR} amaunt depreciation amaount
5000 Restated Restated Restated Restated
Capital work in progress 12,728 - 12,728 4,752 - - - (10,543) (22) - 6,915 - 6,915
Plant and equipment 31,715 {12,937) 18,778 3,844 a3 (1,026) (2,670) - - - 33,558 (13,701) 19,857
Office equipment 3,582 (3.127) 455 13 4 - (114) - - - 3,599 (3,241) 358
Furniture and fittings 908 (643) 265 - 5 - (40) - 1 - 913 (682) 231
Land:
- Operational land 40,766 - 40,766 - 1.006 - - - - - 41,772 - 41,772
= Community land 17,798 - 17,798 - g - - - (10,665) - 7142 - 7142
- Crown land - - - - 148 (91) - - 11,105 - 11,162 - 11,162
- Land under roads (post 30/6/08) 1,605 - 1.605 - - - - - - 1,029 2,634 - 2,634
Land improvements —
non-depreciable 1,602 - 1,602 13 - - - 4 - - 1619 - 1,619
Land improvements — depreciable 602 (257) 345 15 - - (14) - (1) - 617 (272) 345
Infrastructure:
- Buildings — non-specialised 45,001 (15,243) 29,758 121 711 (189) (511) 43 (1) - 45614 (15,682) 29,932
- Buildings — specialised 44,306 (9,748) 34,557 342 23 (58) (318) - 3 - 44,427 (9,876) 34,551
- Other structures 11.427 (2,735) 8,692 119 59 - (308) 5 (204) - 11,406 (3,043) 8,363
- Roads 367,085 (146,306) 220,779 11,758 1.206 (2,669) (5,602) 6,818 (1) - 378,963 (146,574) 232,389
- Bridges 103,971 {47,158) 56,813 888 955 {157) (1,100) 650 (48) - 105,878 (47 ,877) 58,001
- Footpaths 9,151 (3.816) 5,335 125 169 - (138) - 1 - 9,445 (3,953) 5492
- Bulk earthworks (non-depraciable) 282,824 - 282,824 837 - (1,347) - 2,710 - - 285,024 - 285,024
- Stormwater drainage 39,448 {11.483) 27,965 8 = = (323) 33 (1) = 39,488 (11,806) 27 682
- Water supply network 111,478 {40,715) 70,763 478 976 (29) {1,803) 131 35 1,103 114,716 (43,062) 71,654
- Sewerage network 112,311 {26,838) 85473 753 - (371) (1.556) - 446 1,333 114,530 (28,452) 86,078
- Swimming pools 9,564 (5.174) 4,390 76 1 - (222) - 1 - 4,652 (5,396) 4,256
- Other open space/recreational
assets 13,579 (3,830) 9,749 583 2118 (97) (413) 49 1 - 16,111 (4,121) 11,980
Other assets:
- Library books 1,323 (670) 653 92 - - {79) - - - 1415 (749) 666
Reinstatement, rehabilitation and
restoration assets (refer Note 16):
- Tip assets 2,641 (484) 2,147 - - - {1,150) - 1) 2,452 5,002 (1,644) 3,448
- Quarry assets 422 (179 243 - - - (43) - - 93 515 (222) 293
Total Infrastructure, property,
plant and equipment 1,265,837 (331.354) 934,483 24,817 8,331 (6,034) (16,402) - 649 6.010 1,292,207 (340,353) 951,854

(1} Renewals are defined as the replacement of existing assets (as opposed to the acquisition of new assets).
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Note 10(a). Infrastructure, property, plant and equipment (continued)

Accounting policy for infrastructure, property, plant and equipment

Infrastructure, property, plant and equipment are held at fair value. Independent comprehensive valuations are performed at
least every five years, however the carrying amount of assets is assessed by Council at each reporting date to confirm that
it is not materially different from current fair value.

Water and sewerage network assets are indexed at each reporting period in accordance with the Rates Reference Manual
issued by Department of Industry (Dol) — Water.

Increases in the carrying amounts arising on revaluation are credited to the revaluation reserve. To the extent that the increase
reverses a decrease previously recognising profit or loss relating to that asset class, the increase is first recognised as profit
or loss. Decreases that reverse previous increases of assets in the same class are first charged against revaluation reserves
directly in equity to the extent of the remaining reserve attributable to the class; all other decreases are charged to the Income
Statement.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the item will flow to Council and the cost of the item can be measured
reliably. All other repairs and maintenance are charged to the Income Statement during the financial period in which they are
incurred.

When infrastructure, property, plant and equipment are acquired by Council for nil or nominal consideration, the assets are
initially recognised at their fair value at the acquisition date.

Capitalisation thresholds
Itemns of infrastructure, property, plant and equipment are not capitalised unless their cost of acquisition exceeds the relevant

below threshold, provided that the estimated useful life is longer than one year. An exception to this is where an item below
the relevant threshold forms part of a larger asset.

Plant and equipment Land
Office equipment $5,000 Council land and land under road 100%
Office furniture $5,000
Computer equipment $5,000 Buildings
Other plant and equipment $2,000 Construction 100%
Renovations $5,000
Water and wastewater network assets $10,000
Other infrastructure assets
Transportation assets $10,000 Swimming pools $5,000
Other open space/recreational assets $5,000
Stormwater assets $10,000 Other $5,000

Depreciation

Land is not depreciated. Property, plant and equipment acquired under finance leases is depreciated over the asset's useful
life or over the shorter of the asset's useful life and the lease term if there is no reasonable certainty that the Council will obtain
ownership at the end of the lease term. Depreciation on other assets is calculated using the straight-line method to allocate
their cost, net of their residual values, over their estimated useful lives as follows:

Plant and equipment Years Building Years
Office equipment 51020 Buildings 5to 195
Office furniture 510 20

Computer equipment 5t0 10 Stormwater assets

Vehicles 31010 Drains 120
Heavy plant/road making equipment 8to 12 Culverts 120
Other plant and equipment 5t0 15
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Note 10(a). Infrastructure, property, plant and equipment (continued)

Water network assets Wastewater network assets

Dams and reservoirs 2010 200 Pump stations 10to 70
Bores 10 to 50 Reticulation mains 40 to 300
Reticulation pipes and mains delivery 80 Rising mains 40 to 300
Treatment plants 510 100 Treatment plants 5to 100
Pumps and telemetry 20 to 80

Transportation assets Other infrastructure assets

Sealed roads: surface 10to 25 Bulk earthworks infinite
Sealed roads: structure 60 to 250 Swimming pools 8to 100
Unsealed roads 9to 25 Other open space/recreational assets 7 to 100
Bridge: concrete 80 to 130 Other 4 to 150
Bridge: other 80 to 130

Kerb, gutter and footpaths 30to75

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.

Land under roads
Land under roads is land under roadways and road reserves including land under footpaths, nature strips and median strips.

Council has elected to recognise land under roads acquired before 1 July 2008 in accordance with AASB 1051 Land Under
Roads.

Land under roads acquired after 1 July 2008 is recognised in accordance with AASB 116 Property, Plant and Equipment.

During 2018/19, Council revalued land under roads based on Valuer General's valuation of land in our council area as of 1
July 2018 and discounted 90 percent as undeveloped/Englobo land.

Crown reserves

Crown reserves under Council's care and control are recognised as assets of the Council. While ownership of the reserves
remains with the Crown, Council retains operational control of the reserves and is responsible for their maintenance and use
in accordance with the specific purposes to which the reserves are dedicated.

Improvements on Crown reserves are also recorded as assets, while maintenance costs incurred by Council and revenues
relating to the reserves are recognised within Council's Income Statement.

Rural Fire Service assets

Under Section 119 of the Rural Fire Services Act 1997 (NSW), “all firefighting equipment purchased or constructed wholly
or from money to the credit of the Fund is to be vested in the council of the area for or on behalf of which the firefighting
equipment has been purchased or constructed”.

Council has assessed during 2019/20 that it does not have control over Rural Fire Service plant and vehicles, and as such,

they are no longer recognised in the financial statements. Council does have a level of control over Rural Fire Service land
and buildings and continues to recognise these in the financial statements.

Note 10(b). Infrastructure, property, plant and equipment — current year impairments

$'000 Notes 2020 2019

(i) Impairment losses recognised direct to equity (ARR):

- Flood damage to Roads 745 -
Total impairment losses 745 _
IMPAIRMENT OF ASSETS — DIRECT to EQUITY (ARR) 745 -

Page 36 of 95



. . . Fi ial Stat ts 2020
Mid-Western Regional Council fanes meemens

Notes to the Financial Statements
for the year ended 30 June 2020

Note 11. Investment properties

$ '000 2020 2019

Owned investment property

Investment property - Building 3,528 3,797
Investment Property - Land 3,912 2,475
Total owned investment property 7,440 6,272

(a) Reconciliation — owned investment property

Reconciliation of annual movement:

Opening balance 6,272 6,272
- Net gain/(loss) from fair value adjustments 1,168 _
CLOSING BALANCE — OWNED INVESTMENT PROPERTY 7,440 6,272

(b) Valuation basis
Accounting policy for investment property

Investment property, principally comprising freehold office buildings, is held for long-term rental yields and is not occupied by
NSW Council. Changes in fair values are recorded in the Income Statement as part of other income.

Properties that are under construction for future use as investment properties are regarded as investment properties. These
are also carried at fair value unless the fair value cannot yet be reliably determined. Where that is the case, the property will
be accounted for at cost until either the fair value becomes reliably determinable or construction is complete.

Valuation Basis

The basis of valuation of investment properties is fair value, being the amounis for which the properties could be exchanged
between willing parties in arms length transaction, based on current prices in an active market for similar properties in the
same location and condition and subject to similar leases.

The 2020 revaluations were based on independent assessments by Aspect Property Consultants Pty Ltd, Certified Practising
Valuers.

Prior period error
A $3.98 million prior year revaluation movement for investment properties was incorrectly allocated to the Asset Revaluation
Reserve instead of the Income Statement in the 2018/19 financial year. For details see Note 17.

Note 12. Intangible assets

Intangible assets are as follows:

$'000 2020 2019
Software

Opening values at 1 July

Gross book value 1,524 1,519
Accumulated amortisation (1,285) (1,173)
Net book value — opening balance 239 346
Movements for the year

- Other movements (9) -
- Purchases 136 5
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Note 12. Intangible assets (continued)

$'000 2020 2019
— Amortisation charges (95) (112)
Closing values at 30 June

Gross book value 1,649 1,524
Accumulated amortisation (1,378) (1,285)
Total software — net book value 271 239
TOTAL INTANGIBLE ASSETS — NET BOOK VALUE 271 239

Accounting policy for intangible assets

IT development and software
Costs incurred in developing products or systems and costs incurred in acquiring software and licenses that will contribute to
future period financial benefits through revenue generation and/or cost reduction are capitalised to software and systems.

Costs capitalised include external direct costs of materials and service, direct payroll, and payroll related costs of employees’
time spent on the project. Amortisation is calculated on a straight line basis over periods generally ranging from three to five
years. IT development costs include only those costs directly attributable to the development phase and are only recognised
following completion of technical feasibility, and where Council has an intention and ability to use the asset.

Note 13. Contract assets and liabilities

2020 2020
$ '000 Current Non-current
(a) Contract assets
Grants and Contributions 6,542 -
Total Contract assets 6,542 -

2020 2020
$'000 Notes Current Non-current
(b) Contract liabilities
Grants and contributions received in advance:

Unexpended capital grants (to construct Council controlled assets) (i) 5,353 -
Unexpended operating grants (received prior to performance obligation

being satisfied) (ii) 530 -
Total grants received in advance 5,883 -
User fees and charges received in advance:

Other 230 -
Total user fees and charges received in advance 230 -
Total contract liabilities 6,113 -

Notes
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Note 13. Contract assets and liabilities (continued)

(i) Council has received funding to construct assets including roads, footpaths, sporting and recreational facilities and other
infrastructure. The funds received are under an enforceable contract which require Council to construct an identified asset
which will be under Council's control an completion. The revenue is recognised as Council constructs the asset and the contract
liability reflects the funding received which cannot yet be recognised as revenue. The revenue is expected to be recognised
in the next 12 months.

(i) The contract liability relates to grants received prior to the revenue recognition criteria in AASB 15 being satisfied since
the performance obligations are ongoing.

Significant changes in contract assets and liabilities

The contract assets have arisen on adoption of AASB 15 and AASB 1058 where Council has achieved a performance obligation
as set out in the agreement, however Council must perform ather obligations before being entitled to payment of a claim.
These other obligations include but are not limited to documents such as acquittal reports, progress claims and evidence of
project progress. In contrast a receivable represents a right to payment that is unconditional, except for the passage of time.

The contract liabilities have arisen on adoption of AASB 15 and AASB 1058. Previously income received in advance was
recognised for reciprocal contracts. The increase in a contract liability is primarily due to grants in the scope of AASB 15 and
capital grants received by Council to acquire or construct assets which will be under Council's control. Previously, revenue
was recognised on receipt of the funds.

Accounting policy for contract assets and liabilities

Where the amounts billed to customers are based on the achievement of various milestones established in the contract, the
amounts recognised as revenue in a given period do not necessarily coincide with the amounts billed to or certified by the
customer.

When a performance obligation is satisfied by transferring a promised good or service to the customer before the customer
pays consideration or before the payment is due, Council presents the work in progress as a contract asset, unless the rights
to that amount of consideration are unconditional, in which case Council recognises a receivable.

When an amount of consideration is received from a customer / fund provider prior to Council transferring a good or service
to the customer, Council presents the funds which exceed revenue recognised as a contract liability.

Note 14. Leases

The Council has applied AASB 16 using the modified retrospective (cumulative catch-up) method and therefore the
comparative information has not been restated and continues to be reported under AASB 117 and related Interpretations.

Council has leases over a range of assets including Buildings and IT equipments. Information relating to the leases in place
and associated balances and transactions is provided below.

(i) Council as a lessee

Buildings
Council leases buildings for their corporate offices and other buildings; the leases are generally between 1 and 3 years and
some of them include a renewal option to allow Council to renew for the noncancellable lease term at their discretion.

The building leases contains an annual pricing mechanism based on either fixed increases or CPl movements at each
anniversary of the lease inception.

Office and IT equipment
Leases for office and IT equipment are generally for low value assets. The leases are for between 1 and 3 years with no
renewal option, the payments are fixed.

Extension options

Council includes options in the building leases to provide flexibility and certainty to Council operations and reduce costs of
moving premises; and the extension options are at Council’s discretion.
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Note 14. Leases (continued)

Financial Statements 2020

At commencement date and each subsequent reporting date, Council assesses where it is reasonably certain that the

extension options will be exercised.

Land &
$'000 Buildings Total
(a) Right of use assets
Opening balance at 30 June 2019 185 185
Depreciation charge (35) (35)
RIGHT OF USE ASSETS 150 150
2020 2020
$'000 Current Non-current
(b) Lease liabilities
Lease liabilities 38 111
TOTAL LEASE LIABILITIES 38 111
(i) The maturity analysis
The maturity analysis of lease liabilities based on contractual undiscounted cash flows is shown in the table below:
Total per
Statement of
Financial
$'000 <1 year 1-5years > 5 years Total Position
Cash flows 38 111 - 149 149
$°'000 2020
(c) Income Statement
The amounts recognised in the Income Statement relating to leases where Council is a lessee are shown below:
Interest on lease liabilities 14
Depreciation of right of use assets 35
Expenses relating to low-value leases 299
348
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Note 14. Leases (continued)
$'000 2020
(d) Statement of Cash Flows

Total cash outflow for leases 348

348

Leases at significantly below market value — concessionary / peppercorn leases
Council has a number of leases at significantly below market for land and buildings which are used for:

« visitor centre

« preschools

+ community centres

+ recreational reserves & facilities

The leases are generally between 1 and 5 years and require payments of a maximum amount of $1,000 per year. The use of
the right-to-use asset is restricted by the lessors to specified community services which Council must provide, these services
are detailed in the leases.

Council does not believe that any of the leases in place are individually material from a statement of financial position or
performance perspective.

Accounting policy

Accounting policies under AASB 16 — applicable from 1 July 2019
At inception of a contract, Council assesses whether a lease exists — i.e. does the contract convey the right to control the use
of an identified asset for a period of time in exchange for consideration?

Council has elected not to separate non-lease components from lease components for any class of asset and has accounted
for payments as a single component.

At the lease commencement, Council recognises a right-of-use asset and associated lease liability for the lease term. The
lease term includes extension periods where Council believes it is reasonably certain that the option will be exercised.

The right-of-use asset is measured using the cost model where cost on initial recognition comprises: the lease liability, initial
direct costs, prepaid lease payments, estimated cost of removal and restoration, less any lease incentives. The right-of-use
is depreciated over the lease term on a straight-line basis and assessed for impairment in accordance with the impairment
of asset accounting policy.

The lease liability is initially recognised at the present value of the remaining lease payments at the commencement of the
lease. The discount rate is the rate implicit in the lease, however where this cannot be readily determined then the Council's
incremental borrowing rate for a similar term with similar security is used.

Subsequent to initial recognition, the lease liability is measured at amartised cost using the effective interest rate method. The
lease liability is re-measured when there is a lease modification, or change in estimate of the lease term or index upon which
the lease payments are based (e.g. CPI).

Where the lease liability is re-measured, the right-of-use asset is adjusted to reflect the re-measurement.

Exceptions to lease accounting

Council has applied the exceptions to lease accounting for both short-term leases (i.e. leases with a term of less than or equal
to 12 months) and leases of low-value assets. Council recognises the payments associated with these leases as an expense
on a straight-line basis over the lease term.

Leases at significantly below market value / concessionary leases
Council has elected to measure the right of use asset arising from the concessionary leases at cost which is based on the
associated lease liability at initial recognition.

Accounting policy under AASB 117 and associated Accounting Interpretations (2019 only)
Refer to Note 5¢ and Note 15.
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Note 14. Leases (continued)

(i) Council as a lessor

(e) Operating leases

Council leases out a number of properties and /or plant and equipment to community groups; these leases have been classified
as operating leases for financial reporting purposes and the assets are included as investment property (refer note 11) and/or
IPP&E (refer in this note part (v) below) in the Statement of Financial Position.

The amounts recognised in the Income Statement relating to operating leases where Council is a lessor are shown below:

$'000 2020

(i) Operating lease income
Investment properties

Lease income (excluding variable lease payments not dependent on an index or rate) 386
Other lease income

Room/Facility Hire 8093
Leaseback fees - council vehicles 130
Total income relating to operating leases 1,409

(ii) Operating lease expenses

Investment properties

Direct operating expenses that generated rental income 2
Direct operating expenses that did not generate rental income 2
Other leased assets

Other 372
Total expenses relating to operating leases 376

(iii) Maturity analysis of lease receivable

Maturity analysis of lease receivable showing the undiscounted lease payments to be received after reporting date for
finance leases:

<1 year 551
1-2 years 470
2-3 years 17
3—4 years 43
4-5 years 43
> 5 years 43
Total lease payments receivable 1,267

Note 15. Payables and borrowings

2020 2020 2019 2019
$°'000 Current Non-current Current Non-current
Payables
Goods and services — operating expenditure 2.701 - 2386 -
Goods and services — capital expenditure 3,402 — 2273 _
Accrued expenses:

- Borrowings 124 _ 144 _
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$'000

Prepaid rates
Security bonds, deposits and retentions
Other

Financial Statements 2020

Total payables

Income received in advance
Payments received in advance

Total income received in advance

Borrowings
Loans — secured '

Total borrowings

TOTAL PAYABLES AND
BORROWINGS

(1F Loans are secured over the general rating income of Council.
Disclosures on liability interest rate risk exposures, fair value disclosures and security can be found in Note 22.

(a) Changes in liabilities arising from financing activities

as at 30/06/19

2020 2020 2019 2019
Current Non-current Current Non-current
2,363 - 1,042 -
703 - 1,034 -

— — 37 —
9,293 - 6,916 -
68 - 8 -

68 - 8 -

1,482 10,441 2,009 10,971

1,482 10,441 2,009 10,971

10,843 10,441 8,933 10,971
Mon-cash changes as at 30/06/20

Acquisition due

to changa in
Opening Fair value accounting  Othar non-cash
5000 Balance Cash flows Acguisition changes policy move ment Clesing balanca
Loans — secured 12,980 (1,057} - - - - 11,923
Lease liabilities — 144 — — — - 149
TOTAL 12,980 (808) - - - - 12,072
as at 30/06/18 Non-cash changes as at 30/06/19

Opening Fair value  Other non-cash Closing
$ 000 Balance Cash flows Acquisition changes maovement balance
Loans — secured 14,669 (1,689) - - - 12,980
TOTAL 14,669 (1,689) - - - 12,980
$'000 2020 2019
(b) Financing arrangements
(i) Unrestricted access was available at balance date to the following

lines of credit:

Bank overdraft facilities ' 700 700
Credit cards/purchase cards 200 200
Operating lease facility 615 660
Total financing arrangements 1,515 1,560
Drawn facilities as at balance date:
- Credit cards/purchase cards 43 43
- Operating lease facility 271 606
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Note 15. Payables and borrowings (continued)

$'000 2020 2019

Total drawn financing arrangements 314 649

Undrawn facilities as at balance date:

- Bank overdraft facilities 700 700
- Credit cards/purchase cards 157 157
— Operating lease facility 344 54
Total undrawn financing arrangements 1,201 911

Additional financing arrangements information

Breaches and defaults
During the current and prior year, there were no defaults or breaches on any of the loans.

(1} The bank overdraft facility may be drawn at any time and may be terminated by the bank without notice.

Accounting policy for payables and borrowings
Council measures all financial liabilities initially at fair value less transaction costs, subsequently financial liabilities are
measured at amortised cost using the effective interest rate method.

The financial liabilities of the Council comprise trade payables, bank and other loan.

Payables
These amounts represent liabilities for goods and services provided to the council prior to the end of financial year that are
unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in
the Income Statement over the period of the borrowings using the effective-interest method. Fees paid on the establishment
of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility
will be drawn down. In this case, the fee is deferred unitil the drawdown occurs. To the extent that there is no evidence that
it is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services
and amortised over the period of the facility to which it relates.

Borrowings are removed from the Statement of Financial Position when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been extinguished or
transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in other income or finance cost.

Borrowings are classified as current liabilities unless Council has an unconditional right to defer settlement of the liability for
at least 12 months after the reporting date.

Note 16. Provisions

2020 2020 2019 2019
$°'000 Current  Non-current Current  Non-current
Provisions
Employee benefits
Annual leave 1,922 - 1,640 -
Sick leave 1,378 - 1,304 -
Long service leave 4,427 560 4,168 483
Other leave (LIL) 70 - - -
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Note 16. Provisions (continued)

2020 2020 2019 2019
$'000 Current  Non-current Current  Non-current
Sub-total — aggregate employee benefits 7,797 560 7112 483
Asset remediation/restoration:

Asset remediation/restoration (future works) 53 4,947 189 4,504
Sub-total — asset remediation/restoration 53 4,947 189 4,504
TOTAL PROVISIONS 7,850 5,507 7,301 4,987
$'000 2020 2019

Current provisions not anticipated to be settled within the next twelve
months

The following provisions, even though classified as current, are not expected to be settled
in the next 12 months.

Provisions — employees benefits 5721 5310
5,721 5,310

Nature and purpose of non-employee benefit provisions

Asset remediation
The asset remediation provision represents the present value estimate of future costs NSW Council will incur to
restore, rehabilitate and reinstate the tip and quarry as a result of past operations.

Accounting policy for provisions
Provisions are recognised when Council has a present legal or constructive obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the obligation, and the amount has been reliably estimated.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be small.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present
obligation at the reporting date. The discount rate used to determine the present value reflects current market assessments
of the time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense.

Employee benefits

Short-term obligations

Liabilities for wages and salaries (including non-monetary benefits, annual leave and accumulating sick leave expected to be
wholly settled within 12 months after the end of the period in which the employees render the related service) are recognised
in respect of employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid
when the liabilities are settled. The liability for annual leave and accumulating sick leave is recognised in the provision for
employee benefits. All other short-term employee benefit obligations are presented as payables.

Other long-term employee benefit obligations

The liability for long-service leave and annual leave that is not expected to be wholly settled within 12 months after the end of
the period in which the employees render the related service is recognised in the provision for employee benefits and measured
as the present value of expected future payments to be made in respect of services provided by employees up to the end of
the reporting period using the projected unit credit method. Consideration is given to expected future wage and salary levels,
experience of employee departures, and periods of service. Expected future payments are discounted using market yields at
the end of the reporting period on national government bonds with terms to maturity and currency that match, as closely as
possible, the estimated future cash outflows.
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Note 16. Provisions (continued)

On-costs
The employee benefit provisions include the aggregate on-cost liabilities that will arise when payment of current employee
benefits is made in future periods.

These amounts include superannuation, payroll tax and workers compensation expenses which will be payable upon the future
payment of certain leave liabilities which employees are entitled to at the reporting period.

The obligations are presented as current liabilities in the Statement of Financial Position if the Council does not have an
unconditional right to defer settlement for at least 12 months after the reporting date, regardless of when the actual settlement
is expected to occur.

Provisions for close-down and restoration, and environmental clean-up costs — tips and quarries

Restoration

Close-down and restoration costs include the dismantling and demolition of infrastructure, and the removal of residual materials
and remediation of disturbed areas. Estimated close-down and restoration costs are provided for in the accounting period
when the obligation arising from the related disturbance occurs, whether this occurs during the development or during the
operation phase, based on the net present value of estimated future costs.

Provisions for close-down and restoration costs do not include any additional obligations which are expected to arise from
future disturbance. The costs are estimated on the basis of a closure plan. The cost estimates are calculated annually during
the life of the operation to reflect known developments, e.g. updated cost estimates and revisions to the estimated lives of
operations, and are subject to formal review at regular intervals.

Rehabilitation

Where rehabilitation is conducted systematically over the life of the operation, rather than at the time of closure, provision
is made for the estimated outstanding continuous rehabilitation work at each reporting date, and the cost is charged to the
Income Statement.

Provision is made for the estimated present value of the costs of environmental clean-up obligations outstanding at the reporting
date. These costs are charged to the Income Statement. Movements in the environmental clean-up provisions are presented
as an operating cost, except for the unwinding of the discount which is shown as a borrowing cost. Remediation procedures
generally commence soon after the time the damage, remediation process, and estimated remediation costs become known,
but may continue for many years depending on the nature of the disturbance and the remediation techniques.

As noted above, the ultimate cost of environmental remediation is uncertain and cost estimates can vary in response to many
factors, including changes to the relevant legal requirements, the emergence of new restoration techniques, or experience at
other locations. The expected timing of expenditure can also change, for example in response to changes in quarry reserves
or production rates. As a result, there could be significant adjustments to the provision for close down and restoration and
environmental clean-up, which would affect future financial results.

Other movements in the provisions for close-down and restoration costs, including those resulting from new disturbance,
updated cost estimates, changes to the estimated lives of operations, and revisions to discount rates, are capitalised within
property, plant and equipment. These costs are then depreciated over the lives of the assets to which they relate. Close-down
and restoration costs are a normal consequence of tip and quarry operations, and the majority of close-down and restoration
expenditure is incurred at the end of the life of the operations. Although the ultimate cost to be incurred is uncertain, Council
estimates the respective costs based on feasibility and engineering studies using current restoration standards and techniques.
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Note 17. Accumulated surplus, revaluation reserves, changes in accounting policies,
changes in accounting estimates and errors

(a) Nature and purpose of reserves

Infrastructure, property, plant and equipment revaluation reserve
The infrastructure, property, plant and equipment revaluation reserve is used to record increments / decrements of
non-current asset values due to their revaluation.

(b) Correction of errors relating to a previous reporting period

Nature of prior-period error

A comprehensive internal revaluation of Stormwater assets was completed in the 2019/20 financial year. The revaluation
identified a number of previously unrecorded Stormwater assets with a net carrying amount of $9.478 million as at 30 June
2020 ($10.68 million cost less $1.202 million accumulated depreciation). The net carrying value of these assets was $9.656
million at 1 July 2018. Associated depreciation expenses of $89k in 2018/19 has also been ammended.

In addition to this, a $3.98 million prior year revaluation movement for investment properties was incorrectly allocated to the
Asset Revaluation Reserve instead of the Income Statement in the 2018/19 financial year. Prior to 2018/19, investment
property was reported under Infrastructure, property, plant and equipment. These properties were always investment
property by nature and should have been classified as such in the Statement of Financial Position. These properties have
been transferred from Infrastructure, Property, Plant and Equipment to Investment Property at 1 July 2018. The cumulative
effect as at 30 June 2018 revaluation reflects a $3.98 million increase in their fair value since the acquisition of these three
properties. Council concluded that the fair value movement in the 2018/19 financial year was immaterial. As such, no
adjustment has been allocated to 2019 and a re-allocation between ARR and accumulated surplus is shown below.

Comparatives have only been updated for the prior period error relating to Stormwater assets.

The errors identified above have been corrected by restating the balances at the beginning of the earliest period presented (1
July 2018) and taking the adjustment through to asset revaluation reserve or accumulated surplus (respectively) at that date.

Comparatives have been changed to reflect the correction of errors. The impact on each line item is shown in the tables below.

Statement of Financial Position

Original Impact Restated

Balance Increase/ Balance
$°'000 1 July, 2018 (decrease) 1 July, 2018
Infrastructure, property, plant and equipment 931,099 3,384 934,483
Investment property - 6,272 6,272
Total assets 1,011,563 9,656 1,021,219
Net Assets 981,277 9,656 990,933
Accumulated Surplus 405,443 13,636 419,079
Revaluation Reserves 575,834 (3,980) 571,854
Total equity 981,277 9,656 990,933
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Note 17. Accumulated surplus, revaluation reserves, changes in accounting policies,

changes in accounting estimates and errors (continued)

Adjustments to the comparative figures for the year ended 30 June 2019

Statement of Financial Position

Original Impact Restated

Balance Increase/ Balance
$'000 30 June, 2019 (decrease) 30 June, 2019
Infrastructure, property, plant and equipment 942 287 9,567 951,854
Total assets 1,036,835 9,567 1,046,402
Net assets 1,004,643 9,567 1,014,210
Accumulated surplus 429,261 13,547 442 808
Revaluation reserves 575,382 (3,980) 571,402
Total equity 1,004,643 9,567 1,014,210
Income Statement

Original Impact Restated

Balance Increase/ Balance
$°'000 30 June, 2019 (decrease) 30 June, 2019
Depreciation and Amortisation 16,425 89 16,514
Total expenses from continuing operations 65,110 89 65,199
Net operating result for the year 19,068 (89) 18,979
Statement of Comprehensive Income

Original Impact Restated

Balance Increase/ Balance
$°'000 30 June, 2019 (decrease) 30 June, 2019
Net operating result for the year 19,068 (89) 18,979
Total comprehensive income for the year 23,366 (89) 23,277
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Note 17. Accumulated surplus, revaluation reserves, changes in accounting policies,
changes in accounting estimates and errors (continued)

(c) Changes in accounting policies due to adoption of new accounting standards
(not-retrospective)

During the year ended 30 June 2020, the Council has adopted AASB 15 Revenue from Contracts with Customers, AASB
1058 Income of Not-for-profit Entities and AASB 16 Leases using the modified retrospective (cumulative catch-up) method
and therefore the comparative information for the year ended 30 June 2019 has not been restated and continues to comply
with AASB 111 Construction Contracts, AASB 117 Leases, AASB 118 Revenue, AASB 1004 Contributions and associated
Accounting Interpretations.

All adjustments on adoption of AASB 15 and AASB 1058 have been taken to retained earnings at 1 July 2019.

The impacts of adopting these standards and associated transition disclosures are provided below:

(i) AASB 15 and AASB 10568

The following approach has been applied on transition to AASB 15 and AASB 1058:

+  Council has not adopted the completed contract expedient and therefore has not excluded revenue which was fully
recognised in previous years in accordance with the former accounting standards and pronouncements

«  Council has retrospectively restated contracts for modifications that occurred before 1 July 2019 unless such contract
modification were minor.

Council is required to outline the nature of any changes in accounting policies resulting from the adoption of AASB 15 and
AASB 1058.

Transfer of control to a customer — over time or at a point in time

AASB 15 has specific criteria regarding whether control is transferred over time or at a point in time. The entity has reviewed
its contracts and concluded that the criteria for recognition over time is not met in some circumstances. In such cases,
revenue and related production costs will be recognised at the delivery of each separate performance obligation instead of
over the contract using a single margin.

Principal v agent
Prior to adoption of AASB 15, the Council had assessed that they were a principal in transactions where another party was
involved in providing the goods or services including pass-through grants.

Under AASB 15, the indicators of a principal have changed and there are now a number of performance obligations within
grant agreements where the Council is acting as an agent since the only obligation is to transfer the funds to a third party.
The result is that Council can only recognise the “commission” to which they are entitled rather than the gross revenue and
expenses. There is no change to reported profit.

Licences
Council has reviewed the licences it grants and considers that all licences are either short-term or low value and elects to
recognise all revenue from licences up-front rather than spreading them over the life of the licence.

Prepaid rates

Under AASB 1004, rates were recorded as revenue at the earliest of receipt of the funds from the ratepayer and the
beginning of the rating period. Under AASB 1058, prepaid rates are recognised as a financial liability until the beginning of
the rating period.

Grants — operating

Under AASB 1004, most grant income was recognised as revenue on receipt. Under AASB 15, where an agreement is
enforceable and contains sufficiently specific performance obligations, the revenue is either recognised over time as the
work is performed, or recognised at the point in time that the control of the services passes to the customer.

Grants — capital

Under AASB 1004, most grant monies were recorded as revenue on receipt. Under AASB 1058, where Council has
received assets (including cash) to acquire or construct a non-financial asset, the asset is to be controlled by Council and
the contract is enforceable, then the asset is recognised as a contract liability on receipt and recorded as revenue as the
performance obligation to acquire or construct the asset is completed.

continued on next page ... Page 49 of 95



MID-WESTERN REGIONAL COUNCIL | ORDINARY MEETING — 18 NOVEMBER 2020 28 1
report 9.2 - ATTACHMENT 1

. . . Fi ial Stat ts 2020
Mid-Western Regional Council e Batemens

Notes to the Financial Statements
for the year ended 30 June 2020

Note 17. Accumulated surplus, revaluation reserves, changes in accounting policies,
changes in accounting estimates and errors (continued)

Changes in presentation

In addition to the above changes in accounting policies, the Council has also amended the presentation of certain items to
align them with the requirements of AASB 15 and AASB 1058:

«  Movement of balances between receivables and contract assets.
« Additional line items of contract assets, and contract liabilities have been created.

Opening contract balances at 1 July 2019

Balance at 1 July 2019
$'000

IContract assets

- Under AASB 15 -

- Under AASB 1058 1,829
[Total contract assets 1,829
IContract liabilities

- Under AASE 15 42

- Under AASB 1058 5,817
[Total contract liabilities 5,859
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Note 17. Accumulated surplus, revaluation reserves, changes in accounting policies,

changes in accounting estimates and errors (continued)

Comparison of financial statement line items under AASB 15 compared to previous standards for the

current year

The following tables show the impact of adopting AASB 15 and AASB 1058 on the Council's financial statements for the

year ended 30 June 2020.

Statement of Financial Position

Carrying
amount
Statement of Carrying
Financial amount under
Position under previous
AASB 15 and Reclassific- Remeasur- revenue
$'000 AASB 1058 ation ement standards
Current assets
Cash and cash equivalents 6,029 - - 6,029
Investments 70,150 - - 70,150
Receivables 8,468 6,542 - 15,010
Inventories 1,372 - - 1,372
Contract assets 6,542 (6,542) - -
Other 26 - - 26
Total current assets 92,587 — — 92,587
Current liabilities
Payables 9,293 - - 9,293
Income received in advance 68 - - 68
Contract liabilities 6,113 - (8,113) -
Lease liabilities 38 - - 38
Borrowings 1,482 - - 1,482
Provisions 7,850 - - 7,850
Total current liabilities 24,844 - (6,113) 18,731
Non-current assets
Investments 10,800 - - 10,800
Infrastructure, property, plant and equipment 1,002,780 - - 1,002,780
Investment property 7,440 — _ 7.440
Intangible assets 271 - - 271
Right of use assets 150 - - 150
Total non-current assets 1,021,441 - - 1,021,441
Non-current liabilities
Lease liabilities 111 - - 11
Borrowings 10,441 - - 10,441
Provisions 5,507 - - 5,507
Total Non-current liabilities 16,059 - - 16,059
Net assets 1,073,125 - 6,113 1,079,238
Equity
Accumulated surplus 467,189 - (6,113) 461,076
Revaluation reserves 605,936 - - 605,936
Council equity interest 1,073,125 - (6,113) 1,067,012
Total equity 1,073,125 - (6,113) 1,067,012
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Note 17. Accumulated surplus, revaluation reserves, changes in accounting policies,
changes in accounting estimates and errors (continued)

Income Statement

Income Income
Statement and Statement and
comprehen- comprehen-
sive income sive income
under AASB 15 under previous
and AASB Reclassific- Remeasur- revenue
$'000 1058 ation ement standards Notes
Income from continuing operations
Rates and annual charges 39,281 - - 39,281
User charges and fees 16,442 - 221 16,663
Other revenues 1,942 - g 1,951
Grants and contributions provided for
operating purposes 20,643 - 530 21173
Grants and contributions provided for
capital purposes 19,633 - 5,353 24,986
Interest and investment income 1,650 - - 1,650
Fair value increment on investment
properties 1,168 - - 1,168
Rental income 1,409 - - 1,409
Total Income from continuing
operations 102,168 - 6,113 108,281
Expenses from continuing operations
Employee benefits and on-costs 25,321 - - 25,321
Borrowing costs 832 - - 832
Materials and contracts 16,631 - - 16,631
Depreciation and amortisation 17,480 - - 17,480
Other expenses 8,418 - - 8,418
Net losses from the disposal of assets 8,525 - - 8,525
Total Expenses from continuing
operations 77,207 - - 77,207
Total Operating result from
continuing operations 24,961 - 6,113 31,074
Net operating result for the year 24,961 - 6,113 31,074
Total comprehensive income 64,774 - - 64,774

(iii) AASB 16 Leases

Council as a lessee

Under AASB 117, Council assessed whether leases were operating or finance leases, based on its assessment of whether the
significant risks and rewards of ownership had been transferred to Council or remained with the lessor. Under AASB 16, there
is no differentiation between finance and operating leases for the lessee and therefore all leases which meet the definition of
a lease are recognised on the statement of financial position (except for short-term leases and leases of low-value assets).

Council has used the exception to lease accounting for short-term leases and leases of low-value assets, and the lease
expense relating to these leases is recognised in the Income Statement on a straight- line basis.

Practical expedients used on transition
AASB 16 includes a number of practical expedients which can be used on transition. Council has used the following expedients:

+ Contracts which had previously been assessed as not containing leases under AASB 117 were not re-assessed on
transition to AASB 16.
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Note 17. Accumulated surplus, revaluation reserves, changes in accounting policies,
changes in accounting estimates and errors (continued)

+ Lease liabilities have been discounted using the Council's incremental borrowing rate at 1 July 2019.

+ Right-of-use assets at 1 July 2019 have been measured at an amount equal to the lease liability adjustment by the any
prepaid or accrued lease payments.

+ A single discount rate was applied to all leases with similar characteristics.

+ The right-of-use asset was adjusted by the existing onerous lease provision (where relevant) at 30 June 2019 rather
than perform impairment testing of the right-of-use asset.

+  Excluded leases with an expiry date prior to 30 June 2020 from the Statement of Financial Position, and lease expenses
for these leases have been recorded on a straight-line basis over the remaining term.

+ Used hindsight when determining the lease term if the contract contains options to extend or terminate the lease.

Note 18. Statement of cash flow information
$'000 Notes 2020 2019
(a) Reconciliation of cash and cash equivalents

Total cash and cash equivalents per Statement of Financial Position 7(a) 6,029 5121
Balance as per the Statement of Cash Flows 6,029 5,121

(b) Reconciliation of net operating result to cash provided from
operating activities

Net operating result from Income Statement 24,961 18,979
Adjust for non-cash items:

Depreciation and amortisation 17,480 16,514
Net losses/(gains) on disposal of assets 8,525 3,980
Non-cash capital grants and contributions - (1,049)
Adoption of AASB 15/1058 (5.859) -
Losses/(gains) recognised on fair value re-measurements through the P&L:

- Investments classified as ‘at fair value’ or 'held for trading’ (45) (543)
— Investment property (1,168) -
Unwinding of discount rates on reinstatement provisions - 25

+/— Movement in operating assets and liabilities and other cash items:

Decrease/(increase) in receivables 250 (2,081)
Increase/(decrease) in provision for impairment of receivables 11 (32)
Decrease/(increase) in inventories (58) (117)
Decrease/(increase) in other current assets 120 (146)
Decrease/(increase) in contract assets (8,542) -
Increase/(decrease) in payables 315 (479)
Increase/(decrease) in accrued interest payable (20) (18)
Increase/(decrease) in other liabilities 1,013 159
Increase/(decrease) in contract liabilities 6,113 -
Increase/(decrease) in provision for employee benefits 762 728
Increase/(decrease) in other provisions 307 (240)
Net cash provided from/(used in) operating activities

from the Statement of Cash Flows 46,165 35,680
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Note 18. Statement of cash flow information (continued)
$'000 2020 2019
(c) Non-cash investing and financing activities

Other dedications — 1,049
Total non-cash investing and financing activities - 1,049

Note 19. Interests in other entities

(a) Joint arrangements

(i) Joint ventures

The following information is provided for joint ventures that are individually material to the Council. Included are the total
amounts as per the joint venture financial statements, adjusted for fair-value adjustments at acquisition date and differences
in accounting policies, rather than the Council’s share.

Name of joint venture

Orana water Utilities Alliance

Measurement basis equity method  equity method
2020 2019
$'000 $'000

Summarised Statement of Financial Position
Cash and cash equivalents 32 29
Net assets 32 29

Summarised Statement of Income and Other
Comprehensive Income

Revenue 123 152

Profit (/loss) from continuing operations 3 29

Summarised Statement of Cash Flows

Cash flows from operating activities 3 29
Net increase (/decrease) in cash and cash equivalents 3 29
Council's share of % of net assets 9% 9%
Council's share of $ of net assets 3 3
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Note 19. Interests in other entities (continued)

(ii) Joint operations

Interest in Interest in
Place of ownership voting
$'000 Principal activity business 2020 2019 2020 2019
(a) Council is involved in the following joint operations (JO's)
Name of joint operation:
Orana Joint Organisation Regional local government services 124 17% 17% 17% 17%
Dandaloo
Street,
Narromine,
NSW 2821

Accounting policy for joint arrangements
The council has determined that it has both joint ventures and joint operations.

Joint operations:

In relation to its joint operations, where the Council has the rights to the individual assets and obligations arising from the
arrangement, the Council has recognised:

« its assets, including its share of any assets held jointly

+ its liabilities, including its share of any liabilities incurred jointly

+ its share of the revenue from the sale of the output by the joint operation

« its expenses, including its share of any expenses incurred jointly.
These figures are incorporated into the relevant line item in the primary statements.
Joint ventures:

Interests in joint ventures are accounted for using the equity method in accordance with AASB128 Investments in Associates
and Joint Ventures.

Under this method, the investment is initially recognised as a cost and the carrying amount is increased or decreased to
recognise the Council’s share of the profit or loss and other comprehensive income of the joint venture after the date of
acquisition.

If the Council's share of losses of a joint venture equals or exceeds its interest in the joint venture, the Council discontinues
recognising its share of further losses.

The Council's share in the joint venture’s gains or losses arising from transactions between itself and its joint venture are
eliminated.

Adjustments are made to the joint venture’s accounting policies where they are different from those of the Council for the
purposes of the consolidated financial statements.

(b) Unconsolidated structured entities

Council did not consolidate the following structured entities:

$'000 2020 2019
Mudgee Region Tourism Inc

Mudgee Region Tourism Inc (MRT) is a not-for-profit independent incorporated tourism body funded by the Mid-Western

Region Council and its members. Our region encompasses the towns of Mudgee, Gulgong, Rylstone and Kandos (and
small villages in between).
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Note 19. Interests in other entities (continued)

$'000 2020 2019

Nature of risks relating to the Unconsolidated Structured Entity

Council and MRT held a four year contract, from 1 July 2017 to 30 June 2021, which was recently extended to 30 June
2022, whereby Council will contribute a set monthly amount. Members of MRT also provide financial support through
membership payments. Losses of the entity would be borne by the entity or its members, with no set agreement in place for
Council to fund losses.

Expenses incurred by Council relating to the Structured Entity

- Tourism services contract 509 454
Income received by Council relating to the Structured Entity
— IT support Income 3 2

Non-contractual financial support provided

MRT were provided $100,000 in contributions, additional to the contractual arrangement. This funding was provided fo
contribute to additional promotional activities.

Current intention to provide financial support

The current intention is to continue to support MRT with monthly contributions to promote tourism within the LGA. MRT currently
have a five year contract with Council, to provide tourism services.

$'000 2020 2019

Fly Pelican

Fly Pelican is a regional airline and aircraft charter company based in Newcastle on the east coast of Australia operating a
fleet of 19 seat British Aerospace Jetstream 32 aircraft. Currently operating regular scheduled passengers services between
Newcastle and Canberra, Sydney and Mudgee and Newcastle and Sydney.

Nature of risks relating to the Unconsolidated Structured Entity
Council has a contract in place to provide support to Fly Pelican in order to establish an airline service from Mudgee to Sydney.
This contract includes waiver of landing fees for the year.

Losses of the company would be borne by Fly Pelican and there is no agreement in place to provide additional support or

cover any amount of loss from providing the airline service from Mudgee. There is a risk that the company will fail or the service
will cease to be profitable, but if this occurs contributions to the service from Council would cease.

Expenses incurred by Council relating to the Structured Entity 71 58

Non-contractual financial support provided

Council endorsed additional support for Fly Pelican this year, due to the impact of COVID-19 on the airline. Council has
provided financial assistance in order to secure a minimum level of flight continuation per week. The value of this additional
support was $34,635.

Current intention to provide financial support

Council intends to continue to suppart Fly Pelican through the terms of the contract only, which ceases when Fly Pelican reach
an agreed flight sales level.
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Financial Statements 2020

$'000 2020 2019
(a) Capital commitments (exclusive of GST)
Capital expenditure committed for at the reporting date but not
recognised in the financial statements as liabilities:
Property, plant and equipment
Buildings 71 60
Plant and eqguipment 86 1,064
Drainage 24 81
Other assets 260 768
Recreational facilities 677 57
Roads and transport 1,222 459
Sewerage network 9 -
Water supply network 262 1,544
Land development 44 116
Waste assets 96 80
Total commitments 2,751 4,229
These expenditures are payable as follows:
Within the next year 2751 4,229
Total payable 2,751 4,229
Details of capital commitments
Capital commitments include:

+ Plant & Equipment purchases;

+ Construction (drainage, roads, buildings and other structures); and

+  Water supply distribution works.
$'000 2020 2019
(b) Non-cancellable operating lease commitments (2019 only)
a. Commitments under non-cancellable operating leases at the reporting

date, but not recognised as liabilities are payable:
Within the next year - 279
Later than one year and not later than 5 years - 423
Total non-cancellable operating lease commitments — 702

b. Non-cancellable operating leases include the following assets:

Refer to Note 14 for information relating to leases for 2020.

Office Equipment is leased over 2 - 3 years.

Office space is leased aver 3 years with an option to extend to a maximum lease term of 9 years.

Conditions relating to finance and operating leases:
- All finance agreements are secured only against the leased asset.
- No lease agreements impose any financial restrictions on Council regarding future debt etc.

Page 57 of 95



MID-WESTERN REGIONAL COUNCIL | ORDINARY MEETING — 18 NOVEMBER 2020 289
report 9.2 - ATTACHMENT 1

. . . Fi ial Stat ts 2020
Mid-Western Regional Council e Batemens

Notes to the Financial Statements
for the year ended 30 June 2020

Note 21. Contingencies

The following assets and liabilities do not qualify for recognition in the Statement of Financial Position, but their knowledge
and disclosure is considered relevant to the users of Council’s financial report.

LIABILITIES NOT RECOGNISED

1. Guarantees

(i) Defined benefit superannuation contribution plans

Council is party to an Industry Defined Benefit Plan under the Local Government Superannuation Scheme, named The Local
Government Superannuation Scheme — Pool B (the Scheme) which is a defined benefit plan that has been deemed to be a
‘multi-employer fund’ for purposes of AASB119 Employee Benefits for the following reasons:

- Assets are not segregated within the sub-group according to the employees of each sponsoring employer.

- The contribution rates have been the same for all sponsoring employers. That is, contribution rates have not varied for each
sponsoring employer according to the experience relating to the employees of that sponsoring employer.

- Benefits for employees of all sponsoring employers are determined according to the same formulae and without regard to
the sponsoring employer.

- The same actuarial assumptions are currently used in respect of the employees of each sponsoring employer.

Given the factors above, each sponsoring employer is exposed to the actuarial risks associated with current and former
employees of other sponsoring employers, and hence shares in the associated gains and losses (to the extent that they are
not borne by members).

Description of the funding arrangements.
Pooled employers are required to pay standard employer contributions and additional lump sum contributions to the fund.
The standard employer contributions were determined using the new entrant rate method under which a contribution rate

sufficient to fund the total benefits over the working life-time of a typical new entrant is calculated. The current standard
employer contribution rates are:

Division B 1.9 times employee contributions contri_butions for rjon—180 Point|

Members; Nil for 180 Point Members”
Division C 2.5% salaries
Division D 1.64 times employee contributions|

*For 180 Point Members, Council was required to contribute 7% of salaries to these members' accumulation accounts, which
are paid in addition to members' defined benefits.

The past service contribution for each Pacled Employer is a share of the total additional contributions of $40 million for 1July
2019 to 30 June 2021, apportioned according to each employer's share of the accrued liabilities as at 30 June 2019. These
past service contributions are used to maintain the adequacy of the funding position for the accrued liabilities..

The adequacy of contributions is assessed at each triennial actuarial investigation and monitored annually between triennials.

Description of the extent to which Council can be liable to the plan for other Council’s obligations under the terms and conditions
of the multi-employer plan

As stated above, each sponsoring employer (Council) is exposed to the actuarial risks associated with current and former
employees of other sponsoring employers and hence shares in the associated gains and losses.

However, there is no relief under the Fund's trust deed for employers to walk away from their defined benefit obligations.
Under limited circumstances, an employer may withdraw from the plan when there are no active members, on full payment
of outstanding additional contributions. There is no provision for allocation of any surplus which may be present at the date
of withdrawal of the Council.

There are no specific provisions under the Fund's trust deed dealing with deficits or surplus on wind-up.
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Note 21. Contingencies (continued)

The amount of Council employer contributions to the defined benefit section of the Local Government Superannuation Scheme
and recognised as an expense for the year ending 30 June 2020 was $ 280,339. The last formal valuation of the Fund was
undertaken by the Fund Actuary, Richard Boyfield, FIAA as at 30 June 2019.

Council's expected contribution to the plan for the next annual reporting period is $285,454.

The estimated employer reserves financial position for the Pooled Employers at 30 June 2020 is:

Employer reserves only * $millions Asset Coverage
Assets 1,605.2

Past Service Liabilities 1,773.2 95.6%
Mested Benefits 1,757.5 96.5%

* excluding member accounts and reserves in both assets and liabilities.

There is currently no deficiency in the coverage of the assets, and no liability has been recognised in Council's accounts.
Council has a possible obligation that may arise should the Scheme require immediate payment to correct a deficiency.

The key economic long term assumptions used to calculate the present value of accrued benefits are:

[Investment return 5.75% per annum
[Salary inflation * 3.5% per annum
Increase in CPI 2.5% per annum

* Plus promotional increases

The contribution requirements may vary from the current rates if the overall sub-group experience is not in line with the actuarial
assumptions in determining the funding program; however, any adjustment to the funding program would be the same for all
sponsoring employers in the Pooled Employers group.

(ii) StateCover Limited

Council is a member of StateCover Mutual Limited and holds a partly paid share in the entity.

StateCover is a company providing workers compensation insurance cover to the NSW local government industry and
specifically Council.

Council has a contingent liability to contribute further equity in the event of the erosion of the company’s capital base as a
result of the company's past performance and/or claims experience or as a result of any increased prudential requirements
from APRA.

These future equity contributions would be required to maintain the company’s minimum level of net assets in accordance
with its licence requirements.

(iii) Other guarantees

Council has provided no other guarantees other than those listed above.
2. Other liabilities

(i) Third party claims

The Council is involved from time to time in various claims incidental to the ordinary course of business including claims for
damages relating to its services.

Council believes that it is appropriately covered for all claims through its insurance coverage and does not expect any material
liabilities to eventuate.
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Note 21. Contingencies (continued)

ASSETS NOT RECOGNISED

Bank Guarantees

Council holds a number of bank guarantees to the value of $808,664. Some of these guarantees are provided by various
developers across the Mid-Western Region to secure performance of conditions of consent in relation to approved Developer
Applications.

The guarantees will be returned once the associated conditions of consent have been satisfied.

Other guarantees relate to work performed for Council by contractors, such as construction works. The guarantees will be
returned once the conditions of the contract have been satisfied.

Note 22. Financial risk management

Risk management

Council's activities expose it to a variety of financial risks including (1) price risk, (2) credit risk, (3) liquidity risk and (4) interest
rate risk.

The Council's overall risk management program focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the financial performance of the Council.

Council does not engage in transactions expressed in foreign currencies and is therefare not subject to foreign currency risk.
Financial risk management is carried out by Council’s finance section under policies approved by the Council.

A comparison by category of the carrying amounts and fair values of Council's financial assets and financial liabilities
recognised in the financial statements is presented below.

Carrying value  Carrying value Fair value Fair value
$'000 2020 2019 2020 2019
Financial assets
Measured at amortised cost
Cash and cash equivalents 6,029 5121 6,029 5,121
Receivables 8,468 8,729 14,932 8,729
Investments
- ‘Financial assets at amortised cost’ 72,800 64,600 72,800 64,600
Fair value through profit and loss
Investments
- "Held for trading’ 8,150 8,127 8,150 8,127
Total financial assets 95,447 86,577 101,911 86,577
Financial liabilities
Payables 9,293 6,916 6,976 5,874
Loans/advances 11,923 12,980 11,923 12,980
Lease liabilities 149 - 149 -
Total financial liabilities 21,365 19,896 19,048 18,854

Fair value is determined as follows:

« Cash and cash equivalents, receivables, payables — are estimated to be the carrying value that approximates market
value.

+ Borrowings and held-to-maturity investments — are based upon estimated future cash flows discounted by the current
mkt interest rates applicable to assets and liabilities with similar risk profiles, unless quoted market prices are available.
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Note 22. Financial risk management (continued)

+ Financial assets classified (i) ‘at fair value through profit and loss’ or (ii) ‘available-for-sale’ — are based upon quoted
market prices (in active markets for identical investments) at the reporting date or independent valuation.

Council's objective is to maximise its return on cash and investments whilst maintaining an adequate level of liquidity and
preserving capital.

Council's finance area manages the cash and Investments portfolio.

Council has an investment policy which complies with the Local Government Act 1993 and Minister's investment order 625.
This policy is regularly reviewed by Council and it's staff and an investment report is tabled before Council on a monthly basis
setting out the portfolio breakup and its performance as required by Local Government regulations.

The risks associated with the instruments held are:

+ Price risk — the risk that the capital value of Investments may fluctuate due to changes in market prices, whether
there changes are caused by factors specific to individual financial instruments or their issuers or are caused by factors
affecting similar instruments traded in a market.

+ Interest rate risk — the risk that movements in interest rates could affect returns and income.

« Liquidity risk — the risk that Council will not be able to pay its debts as and when they fall due.

« Credit risk — the risk that the investment counterparty will not complete their obligations particular to a financial
instrument, resulting in a financial loss to Council - be it of a capital or income nature.

Council manages these risks (amongst other measures) by diversifying its portfolio and only purchasing investments with high
credit ratings or capital guarantees.

(a) Market risk — price risk and interest rate risk

The impact on result for the year and equity of a reasonably possible movement in the price of investments held and interest
rates is shown below. The reasonably possible movements were determined based on historical movements and economic
conditions in place at the reporting date.

Increase of values/rates Decrease of values/rates
$'000 Profit Equity Profit Equity
2020
Possible impact of a 10% movement in market values 815 815 (815) (815)
Possible impact of a 1% movement in interest rates 728 728 (728) (728)
2019
Possible impact of a 10% movement in market values 813 813 (813) (813)
Possible impact of a 1% movement in interest rates 646 646 (646) (648)
(b) Credit risk

Council's major receivables comprise (i) rates and annual charges and (ii) user charges and fees.

Council manages the credit risk associated with these receivables by monitoring outstanding debt and employing stringent
debt recovery procedures. Council also encourages ratepayers to pay their rates by the due date through incentives.

The credit risk for liquid funds and other short-term financial assets is considered negligible, since the counterparties are
reputable banks with high quality external credit ratings.
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Note 22. Financial risk management (continued)

There are no significant concentrations of credit risk, whether through exposure to individual customers, specific industry
sectors and/or regions.

Council makes suitable provision for doubtful receivables as required.

There are no material receivables that have been subjected to a re-negotiation of repayment terms.

Credit risk profile

Receivables — rates and annual charges

Credit risk on rates and annual charges is minimised by the ability of Council to secure a charge over the land relating to the
debts — that is, the land can be sold to recover the debt. Council is also able to charge interest on overdue rates and annual
charges at higher than market rates which further encourages the payment of debt.

Not yet <1 year 1-2years 2 -5years > 5 years
$ '000 overdue overdue overdue overdue overdue Total
2020
Gross carrying amount - 1,318 165 70 41 1,594
2019
Gross carrying amount 813 48 79 79 - 1,019

Receivables - non-rates and annual charges

Council applies the simplified approach for non-rates and annual charges debtors to provide for expected credit losses
prescribed by AASB 9, which permits the use of the lifetime expected loss provision. To measure the expected credit losses,
non-rates and annual charges debtors have been grouped based on shared credit risk characteristics and the days past due.

The loss allowance provision as at 30 June 2020 is determined as follows. The expected credit losses incorporate forward-
looking information.

Not yet 0 - 30 days 31 - 60 days 61 - 90 days > 91 days

$ 000 overdue overdue overdue overdue overdue Total
2020

Gross carrying amount 4,365 1,151 1,047 13 378 6,954
Expected loss rate (%) 0.37% 1.50% 1.50% 1.50% 1.50% 0.79%
ECL provision 16 17 16 - 6 55
2019

Gross carrying amount 5,851 1,559 32 7 330 7779
Expected loss rate (%) 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
ECL provision - - - - - -

(c) Liquidity risk

Payables and borrowings are both subject to liquidity risk — the risk that insufficient funds may be on hand to meet payment
obligations as and when they fall due.

Council manages this risk by monitoring its cash flow requirements and liquidity levels and maintaining an adequate cash buffer.
Payment terms can (in extenuating circumstances) also be extended and overdraft facilities utilised as required.

Borrowings are also subject fo interest rate risk — the risk that movements in interest rates could adversely affect funding
costs and debt servicing requirements. Council manages this risk through diversification of borrowing types, maturities and

interest rate structures. The finance team regularly reviews interest rate movements to determine if it would be advantageous
to refinance or renegotiate part or all of the loan portfolio.
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Note 22. Financial risk management (continued)
The timing of cash flows presented in the table below to settle financial liabilities reflects the earliest contractual settlement
dates. The timing of expected outflows is not expected to be materially different from contracted cashflows.

The amounts disclosed in the table are the undiscounted contracted cash flows and therefore the balances in the table may
not equal the balances in the statement of financial position due to the effect of discounting.

Weighted

average  Subject payable in: Actual

interest to no 1-5 Total cash carrying
$'000 rate  maturity <1 Year Years ~ YOS outflows values
2020
Trade/other payables 0.00% 703 6,228 - - 6,931 6,930
Loans and advances 6.47% - 2,069 5,639 6,308 14,016 11,923
Total financial liabilities 703 8,297 5,639 6,308 20,947 18,853
2019
Trade/other payables 0.00% 1,034 4,840 - - 5,874 5,874
Loans and advances 6.47% — 2,826 6,790 8,830 18,446 12,980
Total financial liabilities 1,034 7,666 6,790 8,830 24,320 18,854

Loan agreement breaches
There were no Loan breaches during the reporting financial year

Note 23. Material budget variations

Council's original financial budget for 19/20 was adopted by the Council on 06/05/2019 and is unaudited.

While the Income Statement included in this General Purpose Financial Statements must disclose the original budget adopted
by Council, the Local Government Act 1993 requires Council to review its financial budget on a quarterly basis, so that it is
able to manage the various variations between actuals versus budget that invariably occur throughout the year.

This note sets out the details of material variations between Council's original budget and its actual results for the year as
per the Income Statement — even though such variations may have been adjusted for during each quarterly budget review.

Material variations represent those variances between the original budget figure and the actual result that amount to 10%
or more.

Variation Key: F = Favourable budget variation, U = Unfavourable budget variation.

2020 2020 2020
$'000 Budget Actual - -- Variance ------—--
REVENUES
User charges and fees 11,717 16,442 4,725 40% F

+  $1.3 million of unexpected RMS funded work on the state highway for extensive bushfire recovery and accidents

+  $2.3 million in additional RMS funded works on the state highway

+ Water usage charges exceed budget by almost 400,000 mostly due to bulk water usage due to drought conditions
+  Waste facility tipping fees exceeded budget by $352,000

Other revenues 1,413 1,942 529 37% F
+ Due to a change in accounting policy the value of volunteer services has been recognised at $264,000. This was not
included in the original budget.
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Note 23. Material budget variations (continued)

2020 2020 2020
$'000 Budget Actual - -- Variance -—---—-

+ Insurance claims received to the value of $116,000 were not forecast in the original budget.

Operating grants and contributions 13,760 20,643 6,883 50% F
+ Bushfire fighting and bushfire recovery grants and contribution revenue $2.2 million
+ Roads to Recovery drought relief supplementary grant received of $762,000 and Council's allocation from the program
exceeded initial estimates by $523,000
«  Grant received for Tree Lopping local roads $300,000
+ Unsealed Roads Natural Disaster Flood recovery claim $450,000

Capital grants and contributions 31,345 19,633 (11,712) (37)% U
+  Glen Willow Stage 2 Project capital grant was under the original budget by $11.5 million. This is due to the project works
being carried out over multiple financial years

Fair value increment on investment property - 1,168 1,168 w F
+ This amount is due to a change in accounting policy and represents the fair value change in Investment Property owned
by Council
Rental income 1,789 1,409 (380) (21)% U

+ Unfavourable variance of $381,000 mainly due to a delay in purchase of the new caravan park. The park was only
operated for 7 months rather than the original budget of 10 months.

EXPENSES

Materials and contracts 12,767 16,631 (3,864) (30)% U
« Bushfire fighting and bushfire recovery materials and contract payments exceed $3.2 million
+ Additional State Highway works undertaken including bushfire related works $2.3 million
+ Natural Disaster flood recovery materials and contracts $377,000
+ The above additional expenditure is offset by savings in other projects including plant and equipment operations
$300,000 and reclassification of budgeted costs for caravan park operations from contracts to employee benefits and
other expenses $461,000.

Depreciation and amortisation 15,243 17,480 (2,237) (15)% U
+ Depreciation was higher on the following asset classes:
+ Tip site restoration asset $756,000
+ Buidlings $497,000
+ Plant and Equipment $385,000
« Roads $282,000

Other expenses 7,035 8,418 (1,383) (200% U
Expenditure exceeded budget in the following areas:
+ Donations and contributions exceeded budget due to Covid19 business booster program $213,000, Bushfire recovery
wwaives of rates, fees and charges $131,000, waiver of loan to Gulgong Holtermann Museum $123,000
+  Software $287,000
+ RFS Emergency Services Levy additional $127,000, however this was reimbursed shown in Operating Grants.

Net losses from disposal of assets 2,439 8,525 (6,086) (250)% U
+ The variance is due to the write off of infrastructure replaced. The major variances are:
+ Transport network assets of Roads, Bulk Earthworks and Drainage $4.2 million. The increased write off of assets is
largely due to realignment of a road for mining purposes $1.5 million, resheeting on unsealed roads $743,000.
+ Plant & Equipment disposal value exceeded budget by $786,000, mainly due to the write off of $553,000 of Rural Fire
Service plant assets following a change in accounting policy. This policy change resulted in the derecognition of RFS
plant and equipment assets from Council's asset register as these assets are not under Council's control,
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Note 23. Material budget variations (continued)

2020 2020 2020
$°'000 Budget Actual - -- Variance -----—-

STATEMENT OF CASH FLOWS

Cash flows from operating activities 56,118 46,165 (9,953) (18)% U
+ Capital grants are under the original budget by $11.7 million. This is due to capital project works being carried out over
multiple financial years

Cash flows from investing activities (56,258) (44,164) 12,094 (21)% F
+ Cash payments for infrastructure, property plant and equipment were less than budget by $26 million due to projects
being deferred or works being carried out over multiple years such as Glen Willow Sportsground Stage 2 ($11.2M),
Sewer Augmentation Rylstone & Kandos ($4M).

Cash flows from financing activities (372) (1,093) (721) 194% U
In the original budget Council was due to refinance the Mudgee Showground loan facility. In March 2020 it was instead
determined that due to surplus cash Council would repay the remaining balance of $681,000.

Note 24. Fair Value Measurement

The Council measures the following asset and liability classes at fair value on a recurring basis:

— Infrastructure, property, plant and equipment — Investment property — Financial assets and liabilities

The fair value of assets and liabilities must be estimated in accordance with various accounting standards for either recognition
and measurement requirements or for disclosure purposes. AASB 13 Fair Value Measurement requires all assets and liabilities
measured at fair value to be assigned to a ‘level’ in the fair value hierarchy as follows:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the entity can access at the
measurement date.

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
or indirectly.

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The table below shows the assigned level for each asset and liability held at fair value by Council:

(1) Assets and liabilities that have been measured and recognised at fair values

Fair value measurement hierarchy

Level 1 Level 2 Level 3
Date of Quoted  Significant  Significant
2020 latest prices in  observable unobserv-
valuation  active mkts inputs  able inputs Total
Recurring fair value measurements
Financial assets
Investments — “Held for trading’ 30/6/20 - 8,150 - 8,150
Total financial assets - 8,150 - 8,150
Investment property
Buildings 30/06/20 - 3,528 - 3,528
Land 30/06/20 = 3912 = 3,912
Total investment property - 7.440 - 7.440
Infrastructure, property, plant and equipment
Plant and equipment 30/06/18 - - 19,845 19,845
Office equipment 30/06/16 - - 425 425
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Note 24. Fair Value Measurement (continued)

Financial Statements 2020

Fair value measurement hierarchy

Level 1 Level 2 Level 3
Date of Quoted  Significant  Significant
2020 latest prices in  observable unobserv-
valuation active mkts inputs  able inputs Total
Furniture and fittings 30/06/16 - - 214 214
Operational land 30/06/18 - 43,431 - 43,431
Community land (including crown land) 30/06/16 - - 18,618 18,618
Land under roads 30/06/19 - - 2,655 2,655
Land improvements — non-depreciable 30/06/16 - - 1,800 1,800
Land improvements — depreciable 30/06/16 - - 367 367
Buildings — market value/income approach 30/06/18 - 270 - 270
Buildings — replacement cost 30/06/18 - - 66,196 66,196
Other structures 30/06/16 - - 10,812 10,812
Roads 30/06/20 - - 249174 249174
Bridges 30/06/20 - - 62,818 62,818
Footpaths 30/06/20 - - 7,368 7,368
Bulk earthworks 30/06/20 - - 308,195 308,195
Stormwater drainage 30/06/20 - - 23,633 23,633
Water supply network 30/06/117 - - 74,010 74,010
Sewerage network 30/06/17 - - 87,129 87,129
Swimming pools 30/06/16 - - 4,069 4,069
Other open space/recreational assets 30/06/16 - - 12,699 12,699
Library books 30/06/16 - - 680 680
Tip assets 30/06/20 - - 2,972 2972
Quarry assets 30/06/20 - - 314 314
Total infrastructure, property, plant and
equipment - 43,701 953,993 997,694
Fair value measurement hierarchy
Level 1 Level 2 Level 3
Date of Quoted  Significant  Significant
latest prices in  observable unobserv-
2019 valuation active mkts inputs  able inputs Total
Restated Restated
Recurring fair value measurements
Financial assets
Investments — “Held for trading’ 30/06/19 - 8,127 - 8127
Total financial assets — 8,127 - 8,127
Investment property
Buildings 30/06/18 - 3,797 - 3,797
Land 30/06/18 - 2475 - 2,475
Total investment property - 6,272 - 6,272
Infrastructure, property, plant and equipment
Plant and equipment 30/06/18 - - 19,857 19,857
Office equipment 30/06/16 - - 358 358
Furniture and fittings 30/06/16 - - 231 23
Operational land 30/06/18 - 41,772 - 41,772
Community land (including crown land) 30/06/16 - - 18,304 18,304
Land under roads 30/06/19 - - 2,634 2,634
Land improvements — non-depreciable 30/06/16 - - 1,619 1,619
Land improvements — depreciable 30/06/16 - - 345 345
Buildings — market value/income approach 30/06/18 - 288 - 288
Buildings = replacement cost 30/06/18 - - 63,746 63,746
Other structures 30/06/16 - - 8,353 8,353
Roads 30/06/15 - - 232,381 232,381
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Note 24. Fair Value Measurement (continued)

Level 1 Level 2 Level 3

Date of Quoted  Significant  Significant

latest prices in  observable unobserv-
valuation active mkis inputs  able inputs Total
2019 Restated Restated
Bridges 30/06/15 - - 58,001 58,001
Footpaths 30/06/15 - - 5,492 5,492
Bulk earthworks 30/06/15 - - 285,024 285,024
Stormwater drainage 30/06/15 - - 27,682 27,682
Water supply network 30/06/17 - - 71,654 71,654
Sewerage network 30/06/17 - - 86,078 86,078
Swimming pools 30/06/16 - - 4,256 4,256
Other open space/recreational assets 30/06/16 - - 11,990 11,990
Library books 30/06/16 - - 666 666
Tip assets 30/06/19 - - 3,448 3,448
Quarry assets 30/06/19 - - 293 293

Total infrastructure, property, plant and

equipment - 42 060 902,412 944 472

Note that capital WIP is not included above since it is carried at cost.

(2) Valuation techniques used to derive level 2 and level 3 fair values

Where Council is unable to derive fair valuations using quoted market prices of identical assets (ie. level 1 inputs) Council
instead utilises a spread of both observable inputs (level 2 inputs) and unobservable inputs (level 3 inputs).

The fair valuation techniques Council has employed while utilising level 2 and level 3 inpuis are as follows:
Financial assets
Managed Funds — Fair value through profit and loss (FVTPL)

Valuation technique: The unit price of each fund is equal fo the total fair value of the net assets held by the fund divided by the
total number of units on issue for that fund. Unit prices are calculated and published daily.

Inputs Used (Level 2): Prices are observable, however, no active market exists for these funds as they are only accessible
to government agencies.

Investment property

Operational land — Level 2

Valuation Techniques —Market Value. This method involves the analysis of sales evidence of other properties within the
region and adjustment for differences between key attributes of the properties. APV Valuers and Asset Management
revalued operational land.

Observable inputs - Sales evidence of price per square metre of land.

Buildings market value/income approach — Level 2

Valuation Techniques — Market Value. This method involves the analysis of sales evidence and comparison with the subject
taking into account matters such as method of construction, size, condition, age, land area and location. Aspect Property
Consultants Pty Ltd, Certified Practising Valuers revalued investment properties.

Observable inputs - Inspection and analysis of sales evidence involving comparable assets.

Infrastructure, property, plant and equipment (IPP&E)

Plant and equipment, office equipment and furniture and fittings — Level 3

Valuation Techniques — Depreciated historic cost. The nature and value of plant and equipment recognises that depreciated
historic cost is a representation of fair value.

Observable inputs - Available market data to assess the replacement cost of the asset.

Unobservable inputs - Estimates of useful life and residual value.
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Note 24. Fair Value Measurement (continued)

Community land and land under roads — Level 3

Valuation Techniques — Market value direct comparison and Valuer General's Valuation. This method involves the analysis
of sales evidence of other properties within the region and adjustment for differences between key attributes of the
properties.

Observable inputs - Sales evidence of price per square metre of land.

Operational land — Level 2

Valuation Techniques — Market Value. This method involves the analysis of sales evidence of other properties within the
region and adjustment for differences between key attributes of the properties. APV Valuers and Asset Management
revalued operational land.

Observable inputs - Sales evidence of price per square metre of land.

Land improvements - Level 3

Valuation Techniques — Depreciated historic cost.

Observable inputs - Available market data to assess the replacement cost of the asset.
Unobservable inputs - Estimates of useful life and residual value.

Buildings market value/income approach — Level 2

Valuation Techniques — Market Value. This method involves the analysis of sales evidence and comparison with the subject
taking into account matters such as method of construction, size, condition, age, land area and location. APV Valuers and
Asset Management revalued one building at market value approach.

Observable inputs - Inspection and analysis of sales evidence involving comparable assets.

Buildings replacement costs — Level 3
Valuation Techniques — Cost approach.
Due to the specialised nature of Local Government Assets, observable market inputs are often unavailable. The cost
approach has been adopted for those buildings and deemed level 3.
This method is based on determining the Replacement Cost of the modemn equivalent (or cost of reproduction where
relevant) and then adjusting for the level of consumed future economic benefit and impairment.
To determine the Fair Value we applied the following process —
- Determine the Replacement Cost (Gross).
- Determining the components and where relevant split between short-life and long-life parts based on planned asset
management strategies.
- Assessing the level of remaining service potential of the Depreciable Amount of each component (short-life and long-
life parts).
o For the short-life part, this is based on a Consumption Rating that primarily considers the component specific
factors (such as physical condition and maintenance history) as well as considering obsolescence. This is
primarily aimed at estimating the cost to bring the part back to ‘as new’ (as a market participant would consider
when pricing the asset).
o For the long-life part the valuer uses professional judgment to estimate the level of remaining service potential
(RSP%). This effectively is an overall assessment of obsolescence (function, technical and economic) and the
impact it may have on a market participants’ view of price. For example — despite an asset being aged and part
way through its lifecycle, providing the asset is expected to be operational for many years to come , the market
impact of obsolescence may be insignificant or minor. Likewise, if there is an expectation that the asset has a
limited remaining life the impact of obsolescence will be greater as the asset nears the end of life.
- Summing the calculated value of the short-life part and long-life part together to determine the value of each
component
- Summing the value of each component together to determine the Fair Value {Current Replacement Cost}

Observable inputs - Available market data to assess the replacement cost of the asset.
Unobservable inputs - Estimates of useful life, and condition

Other structures, swimming pools, other open space/recreational assets — Level 3
Valuation Techniques — Cost Approach Method.

Due to the specialised nature of Local Government Assets observable market inputs are often unavailable. The cost
approach has been adopted for other structures and deemed level 3. This involves the following process:

- The fair value is a reflection of gross value less accumulated depreciation. Published project and cost data applied to

the asset's attributes is used to determine the gross value (replacement cost)
- Age and asset condition is applied to determine the level of depreciation.
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- Major assets were disaggregated into significant components which exhibit different patterns of consumption (useful
lives).

Observable inputs - Available market data fo assess the replacement cost of the asset.
Unobservable inputs - Estimates of useful life, and condition.

Roads, bridges, footpaths, bulk earthworks, stormwater — Level 3

Valuation Techniques — Depreciated Replacement Cost.

Due to the specialised nature of Local Government Assets observable market inputs are often unavailable. The cost
approach has been adopted for Council Roads and deemed level 3 and were last valued at 30 June 2020. This involves the
following process:

- The fair value is a reflection of gross value (replacement cost) less accumulated depreciation.
- Actual construction cost data was used to establish unit rates and applied to the asset's attributes to determine the
gross value
- A sample of roads were inspected to arrive at a condition score. This is applied along with the road age to determine
the remaining useful life.
- Roads were categorised into appropriate groupings such as:

*Sealed/Unsealed

* Urban/Local/Regional

* Urban major/Urban minor/Collector
- The network was broken into segments linked to defining geographical features
- Assets were disaggregated into significant components which exhibit different patterns of consumption (useful lives)
i.e. seal, pavement, subbase, earthworks.

Observable inputs- Construction costs used to assess the replacement cost of the asset. For example Seal cost per m2,
Pavement construction per m2, gravel cost
Unobservable inputs - Estimates of useful life, condition and residual value.

Water supply network and sewerage network — Level 3

Valuation Techniques — Cost Approach Method.

Due to the specialised nature of Local Government Assets observable market inputs are often unavailable. The cost
approach has been adopted for Council Water and Sewer deemed level 3 and was applied as part of 30 June 2017 fair
value process. This involves the following process:

- Council used data published in the NSW Reference Rates Manual for Valuation of Water & Sewerage Assets and
CENTROC Regional Water & Sewer Asset Valuation Methodology to establish unit rates and applied to the asset's
attributes to determine the gross value.

- A physical inspection of underground assets was impractical, therefore reference manual useful life was applied.

- A sample of aboveground assets were inspected to arrive at a condition score, with desktop assessments of other
assets. This assessment was applied along with the reference manual average to determine the remaining useful life.
- Assets were disaggregated into significant components which exhibit different patterns of consumption (useful lives)
i.e. civil/structural, electrical, mechanical.

Observable inputs are reference rate costs used to assess the replacement cost of the asset. For example $/m for
reticulation mains.
Unobservable inputs include estimates of useful life, condition and residual value.

Library books - Level 3

Valuation Techniques — Cost approach method. The cost approach has been adopted for other structures and deemed level
3.

Observable inputs - Available market data to assess the replacement cost of the asset.

Unobservable inputs - Estimates of useful life and residual value.

Tip and quarry assets — reinstatement, rehabilitation and restoration

Inputs Used (Level 3): Unit rates, useful life, asset condition, dimensions and specifications.

In the event that Council close a quarry or tip site, there are immense on-going costs associated with the rehabilitation of the
land.
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Note 24. Fair Value Measurement (continued)

(3) Fair value measurements using significant unobservable inputs (level 3)

a. The following tables present the changes in level 3 fair value asset classes.

Land
improvements Land Buildings
Work in Plant and Office  Furniture and Community Land under non- improvements replacement
$'000 progress equipment equipment fittings Land Roads depreciable depreciable cost
2019
Opening balance 12,719 18,778 455 265 17,798 1,605 1,802 345 54,485
Transfers from/{to) another asset class (10,543) - - - - - 4 - 43
Purchases (GBV) 4,761 4,775 17 5 157 - 13 15 748
Disposals (WDV) - {1,026) - - (91) - - - (247)
Depreciation and impairment - (2,670) (114) (40) - - - (14) (827)
FV gains — other comprehensive income - - - - - 1,029 - - -
Other movement (rounding) (1) - - 1 - - - (1) {7)
Other movement (had not commissioned) (21) - - - 440 - - - -
Closing balance 6,915 19,857 358 23 18,304 2,634 1,619 345 64,195
2020
Opening balance 6,915 19,857 358 231 18,304 2,634 1,619 345 64,195
Transfers from/{to) another asset class (4,765) - - - 100 21 5 1 35
Purchases (GBV) 2,937 4,165 200 41 214 - 175 30 3,305
Disposals (WDV) - {1,150) (19) (17) - - - - -
Depreciation and impairment - (3,027) (115) (41) - - - (20) (1,339)
Other movement (rounding) (1) - 1 - - - 1 1 -
Closing balance 5,086 19,845 425 214 18,618 2,655 1,800 367 66,196
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Ti
Other Bulk Stormwater  Water supply Sewerage relnstatemenF:.
structures Roads earthworks drainage network network Bridges Library books asset
$°'000 Restated
2019
Opening balance 8,692 220,779 282,824 27,965 70,763 85473 56,813 653 2,147
Transfers from/(to) another asset class (199) 6,918 2,710 33 166 446 650 - -
Purchases (GBV) 168 12,956 837 8 1,454 753 1,843 92 -
Disposals (WDV) - (2,669) (1,347) - (29) (371) {(157) - -
Depreciation and impairment (308) (5,602) - (324) (1,803) (1,556) (1,100) (79) {1,150)
FV gains — other comprehensive income - - - - 1,103 1,333 - - 2,452
Other movement (rounding) - (1) - - - - (1) - (1
Other movement (had not commissioned) - - - - - - (47) - -
Closing balance 8,353 232,381 285,024 27,682 71,654 86,078 58,001 666 3,448
2020
Opening balance 8,353 232,381 285,024 27,682 71,654 86,078 58,001 666 3,448
Transfers from/{to) another asset class 844 (467) 1,790 (979) 1,222 74 1,999 - -
Purchases (GBV) 2,085 11,309 3,692 512 2,391 1,679 715 83 -
Disposals (WDV) (124) (4,966) (1,714) (461) (84) - (374) - -
Depreciation and impairment (336) (5.912) - (325) (1,870) (1,548) (1,117) (69) (743)
FV gains — other comprehensive income - 16,821 19,403 (2,796) 697 846 3,594 - 267
Other movement (rounding) 10 8 - - - - - - -
Closing balance 10,812 249,174 308,195 23,633 74,010 87,129 62,818 680 2,972
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Note 24. Fair Value Measurement (continued)

Quarry Other open
reinstatement Swimming space/

$'000 asset Footpaths pools recreational Total
2019

Opening balance 243 5,335 4,390 9,749 893,878
Transfers from/(to) another asset class - - - 49 277
Purchases (GBV) - 294 87 2,701 31,684
Disposals (WDV) - - - (97} (6,034)
Depreciation and impairment (43) (138) (222) (413) (16,403)
FV gains — other comprehensive income 93 - - - 6,010
Other movement (rounding) - 1 1 1 (8)
Other movement (had not commissioned) - - - - 372
Closing balance 293 5,492 4,256 11,990 909,776
2020

Opening balance 293 5,492 4,256 11,990 909,776
Transfers from/(to) another asset class - - - 241 131
Purchases (GBV) - 859 44 1,103 35,519
Disposals (WDV) - (24) (B} (127) (9,066)
Depreciation and impairment {13) (142) (225) (508) {17,350)
FV gains - other comprehensive income 34 1,183 - - 40,049
Other movement (rounding) - - - = 20
Closing balance 314 7,368 4,069 12,699 959,079
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b. Significant unobservable valuation inputs used (for level 3 asset classes) and their relationship to fair value.

The following table summarises the quantitative information relating to the significant unobservable inputs used in deriving the various level 3 asset class fair values.

Valuation technique/s

Unobservable inputs

Infrastructure, property, plant and equipment

Plant and equipment Depreciated historic cost

Office equipment Depreciated historic cost
Furniture and fittings Depreciated historic cost
Community land Market Approach & VG Valuation
Land under roads Market Approach & VG Valuation
Land improvements — non depreciable Cost Approach

Land improvements — depreciable Depreciated historic cost
Buildings — replacement cost Cost Approach

Other structures Cost Approach

Roads, bridges, footpaths Cost Approach

Bulk earthworks Cost Approach

Stormwater drainage Cost Approach

Water supply network Cost Approach

Sewerage network Cost Approach

Swimming pools Cost Approach

Other open spacefrecreational assets Cost Approach

Library books Cost Approach

Tip and quarry reinstatement assets Cost estimate of future liability

continued on next page ...

Estimated useful life and residual value
Estimated useful life and residual value
Estimated useful life and residual value
Factors relevant to a market participants
and/or embodied with the assets

Factors relevant to a market participants
and/or embodied with the assets

Estimated useful life, cost, and condition
Estimated useful life, cost, and condition
Estimated useful life and condition
Estimated useful life, condition and residual
value

Estimated useful life, condition and residual
value

Estimated useful life, condition and residual
value

Estimated useful life, condition and residual
value

Estimated useful life, condition and residual
value

Estimated useful life, condition and residual
value

Estimated useful life, cost, and condition
Estimated useful life and condition
Estimated useful life and condition
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Note 24. Fair Value Measurement (continued)

(4) Highest and best use

All of Council's non-financial assets are considered as being utilised for their highest and best use.
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Mid-Western Regional Council

Notes to the Financial Statements
for the year ended 30 June 2020

Note 25. Related party disclosures

(a) Key management personnel

Key management personnel {(KMP) of the council are those persons having the authority and responsibility for planning, directing and controlling the activities of the council, directly or
indirectly.

The aggregate amount of KMP compensation included in the Income Statement is:

$'000 2020 2019

Compensation:

Short-term benefits 1,436 1,425
Other long-term benefits 24 23
Total 1,460 1,448

(b) Other transactions with KMP and their related parties

Council has determined that transactions at arm’s length between KMP and Council as part of Council delivering a public service objective (e.g. access to library or Council swimming pool
by KMP) will not be disclosed. Transactions will not be disclosed where a KMP has declared their interest and removed themselves from the decision making process.

Note 26. Events occurring after the reporting date

Council is aware of the following ‘non-adjusting events' that merit disclosure:

+ Council is currently involved in several ongoing court proceedings surrounding the impounding of livestock, which has been escalated to the Supreme Court of NSW. The plaintiff
is seeking damages and costs, estimated at less than $10,000.

« At the time of completing Council's financial statements, the COVID-19 pandemic was still an ongoing event. Council has allocated about $400,000 in funds to the 2020/21 budget to
allow for any sudden or ongoing costs required to manage pandemic requirements (eg staff paid pandemic leave). Council is not aware of any costs outstanding for the COVID-19
pandemic that are not previously disclosed in the statements.
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Notes to the Financial Statements
for the year ended 30 June 2020

Note 27. Statement of developer contributions

Under the Environmental Planning and Assessment Act 1979, Council has significant obligations to provide Section 7.11 (contributions towards provision or improvement of amenities or
services) infrastructure in new release areas.

It is possible that the funds contributed may be less than the cost of this infrastructure, requiring Council to borrow or use general revenue to fund the difference.

Summary of contributions and levies

as at 30/06/19 as at 30/06/20
Conlributions Cumulative
received during the year Interast Expenditura Internal Held as intarnal
Opening Cash Non-cash eam ad during borrowing restricted borrowings
$ 000 Balance in year year (to)/from asset due/(payable)
Drainage 129 26 - 2 - - 157 -
Open space 1,488 408 - 15 (474) - 1,437 -
Community facilities 633 61 - 7 (28) - 672 -
Transport management 702 159 - 7 (130) - 738 -
Car parking 258 - - 3 - - 261 -
Administration 372 68 - 4 (40) - 404 -
Civic improvements 14 7 - - - - 21 -
S$7.11 contributions — under a plan 3,596 729 - 38 (673) - 3,690 -
$7.12 levies — under a plan 765 43 - B (190) - 624 -
Total $7.11 and $7.12 revenue under
plans 4,361 772 - 44 (863) - 4,314 -
§7.4 planning agreements 3,253 885 - 35 (373) - 3,800 -
S64 contributions 8,141 1,366 - 87 (478) - 9,116 -
Total contributions 15,755 3,023 - 166 (1.714) - 17,230 -
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Note 27. Statement of developer contributions (continued)

as at 30/06/19 as at 30/06/20
Confributions Cumulative
received during the year Interast Expenditura Internal Held as intarnal
Opening eamed during borrowing restricted borrowings
$ 000 Balance Cash Non-cash in year year (to)from assel duef{payable)

S7.11 Contributions — under a

plan

CONTRIBUTION PLAN: MID-WESTERN REGIONAL 2005 - 2021

Drainage 129 26 - 2 - - 157 -
Open space 1,488 408 - 15 (474) - 1,437 -
Community facilities 633 B1 - 7 {29) - 672 -
Transport management 702 159 - 7 (130) - 738 _
Car parking 258 - - 3 - - 261 -
Administration 372 68 - 4 (40) - 404 -
Civic improvements 14 7 - - - - 21 -
Total 3,596 729 - 38 (673) - 3,690 -
S7.12 Levies — under a plan

CONTRIBUTION PLAN: MID-WESTERN REGIONAL 2005 - 2021

94A 765 43 - 3 {190) - 624 -
Total 765 43 - 6 (190) - 624 -
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Financial Statements 2020

$'000
Income Statement by fund

Income from continuing operations

Rates and annual charges

User charges and fees

Interest and investment revenue

Other revenues

Grants and contributions provided for operating purposes
Grants and contributions provided for capital purposes
Fair value increment on investment property

Rental income

Total income from continuing operations

Expenses from continuing operations

Employee benefits and on-costs

Borrowing costs

Materials and contracts

Depreciation and amortisation

Other expenses

Net losses from the disposal of assets

Total expenses from continuing operations

Operating result from continuing operations

Net operating result for the year

Net operating result attributable to each council fund

Net operating result for the year before grants and
contributions provided for capital purposes

NB. All amounts disclosed above are gross — that is, they include internal charges and recoveries made between the funds.

{1} General fund refers to all of Council's activities except for its water and sewer activities which are listed separately.

$'000
Statement of Financial Position by fund

ASSETS

Current assets

Cash and cash equivalents
Investments

Receivables

Inventories

Contract assets

Other

Total current assets

Non-current assets
Investments

continued on next page ...

General ' Water Sewer
2020 2020 2020
31,299 1,578 6,404
9277 6,563 602
1,099 285 266
1,902 1 39
20,643 - -
16,790 1,783 1,080
1,168 - -
1,409 — -
83,587 10,210 8,371
22102 1,775 1,444
205 105 522
14,652 1,215 764
14,058 1,871 1,551
4,055 2457 1,906
8,437 87 1
63,509 7,510 6,188
20,078 2,700 2,183
20,078 2,700 2,183
20,078 2,700 2,183
3,288 917 1,123
General ' Water Sewer
2020 2020 2020
4,180 1,041 808
46,330 12,524 11,296
5,520 1,904 1,044
1,150 202 20
6,542 - -
26 - -
63,748 15,671 13,168
7133 1,928 1,739
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Note 28. Result by fund (continued)

General ' Water Sewer
$'000 2020 2020 2020
Infrastructure, property, plant and equipment 831,763 80,414 90,603
Investment property 7,440 - -
Intangible assets 271 - -
Right of use assets 150 - -
Total non-current assets 846,757 82,342 92,342
TOTAL ASSETS 910,505 98,013 105,510
LIABILITIES
Current liabilities
Payables 8,153 970 170
Income received in advance 68 - -
Contract liabilities 5,843 270 -
Lease liabilities 38 - -
Borrowings 833 314 335
Provisions 7,850 — -
Total current liabilities 22,785 1,554 505
Non-current liabilities
Lease liabilities 111 - -
Borrowings 1,803 1,145 7,493
Provisions 5,507 - -
Total non-current liabilities 7.421 1,145 7,493
TOTAL LIABILITIES 30,206 2,699 7,998
Net assets 880,299 95,314 97,512
EQUITY
Accumulated surplus 353,204 61,426 52,559
Revaluation reserves 527,095 33,888 44,953
Council equity interest 880,299 95,314 97,512
Total equit 880,299 95,314 97,512

NB. All amounts disclosed above are gross — that is, they include internal charges and recoveries made between the funds. Assets and
liabilities shown in the water and sewer columns are restricted for use for these activities.

(1} General fund refers to all of Council's activities except for its water and sewer activities which are listed separately.
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Note 29(a). Statement of performance measures — consolidated results

Amounts Indicator Prior periods Benchmark
2020 2020 2019 2018
$'000 Restated
1. Operating performance ratio
Total continuing operating revenue excluding
capital grants and contributions less operating
expenses 2 12,640  1554% 6.96% 11.69% >0.00%
Total continuing operating revenue excluding 81,322
capital grants and contributions '
2. Own source operating revenue ratio
Total continuing operating revenue excluding all
grants and contributions ! 60,679  60.10% 61.38% 63.29% >60.00%
Total continuing operating revenue ' 100,955
3. Unrestricted current ratio
Current assets less all external restrictions 36,204
Current liabilities less specific purposa liabilities 10447 AX 431 4.02x >1.50x
4. Debt service cover ratio
Operating result before capital excluding interest
and depreciation/impairment/amortisation ' 30,952
— . 42 . 2.
Principal repayments (Statement of Cash Flows) 2,925 10.58x B42x 9-36x >2.00x
plus borrowing costs (Income Statement)
5. Rates, annual charges, interest and
extra charges outstanding percentage
Rates, annual and extra charges outstanding 1,780 o o o .
Rates, annual and extra charges collectible 40,691 4.37% 3.76% 352% <10.00%
6. Cash expense cover ratio
Current year's cash and cash equivalents plus all
term deposits 78,829 16.21 16.19 15.60 >3.00
Monthly payments from cash flow of operating 4,862 mths mths mths mths

and financing activities

(1} Excludes fair value increments on investment properties, reversal of revaluation decrements, reversal of impairment losses on
receivables, net gain on sale of assets and net share of interests in joint ventures and associates using the equity method and includes
pensioner rate subsidies

12} Excludes impairment/revaluation decrements of IPPE, fair value decrements on investment properties, net loss on disposal of assets
and net loss on share of interests in joint ventures and associates using the equity method
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Note 29(b). Statement of performance measures — by fund

General Indicators * Water Indicators Sewer Indicators Benchmark
2020 2019 2020 2019 2020 2019
$ 000 Restated Restated Restated

1. Operating performance ratio

Total continuing operating revenue excluding capital grants and contributions less
operating expenses '* 16.03%  5.82% 1191% 8.10% 15.37% 13.53% >0.00%
Total continuing operating revenue excluding capital grants and contributions '

2. Own source operating revenue ratio
Total continuing operating revenue excluding capital grants and contributions '

Total confinuing operating revenue ' 54.56% 53.83% 82.54% 87.29% 87.34% 97.81% >60.00%

3. Unrestricted current ratio
Current assets less all external restrictions

— . —— 3.47x 4.31x 7.19x 6.37x 18.25x 19.46x >1.50x
Current liabilities less specific purpose liabilities

4. Debt service cover ratio

Operating result before capital excluding interest and
depreciation/impairment/amortisation !

Principal repayments (Statement of Cash Flows) plus borrowing costs (Income
Statement)

14.68x  15.71x 7.47x 4.25x 3.82x 2.89x >2.00x

5. Rates, annual charges, interest and extra charges outstanding percentage

Rates, annual and extra charges outstanding 4.31% 3.92% 4.90% 3.50% 4.57% 319% <10.00%
Rates, annual and extra charges collectible : : :

6. Cash expense cover ratio
Current year's cash and cash equivalents plus all term deposits 12.38 12.40 40.56 33.01 42.25 4499 >3.00
Payments from cash flow of operating and financing activities mths mths mths mths mths mths mths

(1) = (2) Refer to Notes at Note 26a above.
(3) General fund refers to all of Council's activities except for its water and sewer activities which are listed separately.
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Note 29(c). Statement of performance measures — consolidated results (graphs)

1. Operating performance ratio

Purpose of operating
performance ratio

Commentary on 2019/20 result

2019/20 ratio  15.54%

This ratio measures Council's
achievenent of containing
operaling expenditure within
operaling revenue.

Council's operating revenue has increased by a
larger amount than operating expenditure. The main
variances to the previous year are;

- Rates and annual charges revenue has increased
in the Mining category
- Some grants revenue received for the bushfire
recovery response remained unspent at the end of
financial year
- Roads to Recovery program provided additional
grant for drought assistance

20
15.54
15
11.69
&
210
< 6.96
5
2018 2019 2020
Benchmark: — > 0.00%

Source of benchmark: Code of Accounting Practice and Financial Reporting #28

2. Own source operating revenue ratio

Purpose of own source
operating revenue ratio

Ratio achieves benchmark

B Ratio is outside benchmark

Commentary on 2019/20 result

2019/20 ratio  60.10%

This ratio measures fiscal
flexibility. It is the degree of
raliance on extarnal funding

sources such as operating grants
and contributions.

Whilst Council's awn source revenue from Rates and
annual charges increased by more than $8 million on
the prior year, other external funding also increased.
The largest increase in external revenue is due to
funding received for natural disaster events of
drought, bushfires and flood damage to roads.
Council also secured some large capital grants to
upgrade roads, footpaths and sporting infrastructure.

80
63.29 61.38 1
60 60.10
&
240
[]
4
20
2018 2019 2020
Benchmark: — > 60.00%

Source of benchmark: Code of Accounting Practice and Financial Reporting #28

3. Unrestricted current ratio

Ratio achieves benchmark

I Ratio is outside benchmark

3.47

2018 2019 2020

Purpose of unrestricted
current ratio

To assess the adeguacy of
working capital and its ability to
satisfy obligations in the short
term for the unrestricted activities
of Council.

Commentary on 2019/20 result

2019/20 ratio  3.47x

Total cash, cash equivalents and investments
Increased by $3.1 million on the previous year,
however 55.8 million of this is recorded as a
non-current asset and therefore excluded in this ratio.

Despite this increase in cash, Council's unrastricted

current Payables also increased due to high capital

expenditure. Payments received in advance are also
higher for rates received in advance.

Benchmark: — = 1.50x%

Source of benchmark: Code of Accounting Practice and Financial Reporting #28

continued on next page ...

Ratio achieves benchmark

Il Ratio is outside benchmark
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Note 29(c). Statement of performance measures — consolidated results (graphs)

4. Debt service cover ratio

15
) Commentary on 2019/20 result
s Purpose of debt service
10.58 Gover ratio 2019/20 ratio  10.58x
10 9.36
- 8.42
fed
g 15
o
[: 4
3 This ratio measures the .
avallabllity of operating cash to Debit serwcl]pr? costs rem?"lhsllabktel a-lzzrt:jss L:le recent
service debl including interest, years. 1he mcre?e_,e t: s ra t9 s due “0 an
55 principal and lease payments improvement in the operating result.
2018 2019 2020
Benchmark: — »2.00x Ratio achieves benchmark

Source of benchmark: Code of Accounting Practice and Financial Reporting #28

[l Ratio is outside benchmark

5. Rates, annual charges, interest and extra charges outstanding percentage

12.5
Purpose of rates, Commentary on 2019/20 result
annual charges,
10 interest and extra .
charges outstanding 2019/20 ratio  4.37%
£ 7.5
2
e
5 1.76 4.37 T the i L of The increase in the ratio is mainly due to outstanding
3.52 . D“a:s:;ss te lmpdal: ° | rates and annual charges increasing by $575,000.
55 ch::;:f)zn C(:;niﬁ.:%qj;ﬂ;:nd Council's response to the Covid-19 pandemic was to
. cease debl recovery action in the last quarter of the
the adequacy of recovery efforts. financlal year.
2018 2019 2020
Benchmark: — < 10.00% Ratio achieves benchmark

Source of benchmark: Code of Accounting Practice and Financial Reporting #28

6. Cash expense cover ratio

Il Ratio is outside benchmark

20
Commentary on 2019/20 result
15.60 16.19 16.21 Purpose of cash
15 expense cover ratio 2019/20 ratio  16.21 mths
z
Eqw
2
= n?:.;z:;?";? rlntyoﬁ::: :g;iﬁutz:n Council's cash, cash equivalents and term deposits
5 continue paving for its immediate | | Nereased by $9.1 million, whilst cash payments from
ox ensespw‘f;hgul additional cash operating and financing activities increased by almost
— v o $4.38 million.
2018 2019 2020
Benchmark: — = 3.00mths Ratio achieves benchmark

Source of benchmark: Code of Accounting Practice and Financial Reporting #28

Il Ratio is outside benchmark
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Financial Statements 2020

$°'000 2020 2019 2018
Key financial figures of Council over the

past 5 years

Inflows:

Rates and annual charges revenue 39,281 31,043 29,196
User charges revenue 16,442 15,018 18,629
Interest and investment revenue (losses) 1,650 2,373 1,693
Grants income — operating and capital 25,371 19,937 20,165
Total income from continuing operations 102,168 84,178 81,944
Sale proceeds from |,PP&E 543 2,054 1,810
New loan borrowings and advances 1,000 - _
Outflows:

Employee benefits and on-cost expenses 25,321 23,759 22,521
Borrowing costs 832 926 1,064
Materials and contracts expenses 16,631 12,723 14,181
Total expenses from continuing operations 77,207 65,199 65,579
Total cash purchases of I,PP&E 36,392 24,768 33,985
Total loan repayments (incl. finance leases) 2,091 1,689 1,589
Operating surplus/(deficit) (excl. capital income) 5,328 1,143 2171

Financial position figures

Current assets 92,737 82914 69,937
Current liabilities 24,844 16,234 14,411
Net current assets 67,893 66,680 55,526

Available working capital (Unrestricted net current

assets) 11,574 12,883 9,716
Cash and investments — unrestricted 14,344 9,565 10,614
Cash and investments — internal restrictions 20,426 16,628 14,816
Cash and investments — total 86,979 77,848 72,305

Total borrowings outstanding (Loans, advances and

finance leases) 11,023 12,980 14,669
Total value of I,PP&E (excl. land and earthworks) 973,829 954,016 914,358
Total accumulated depreciation 334,411 340,353 330,330
Indicative remaining useful life (as a % of GBV) 66% 64% 64%

Source: published audited financial statements of Council {current year and prior year)

2017

27,749
13,256

1,698
22,037
82,344

758

21,227

1,108
12,860
62,694

25,102
1,502

843

75,795
15,418
60,377

8,388
7,583
14,921
65,531
16,258
891,830

339,421
62%

2016

26,724
15,634

1,735
20,313
76,742

611

20,454

1,204
11,772
66,306

30,693
1,409

(4,427)

63,013
14,793
48,220

12,559
12,453
8,980
54,843
17,760
857,718

353,941
59%
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Note 31. Council information and contact details

Principal place of business:

86 Market Street
Mudgee NSW 2850

Contact details

Mailing Address:
PO Box 156
Mudge NSW 2850

Telephone: 02 6378 2850
Facsimile: 02 6378 2815

Officers
General Manager
Brad Cam

Chief Financial Officer
Leonie Johnson

Public Officer
Mr Tim Johnston

Auditors

NSW Auditor General
Level 15, 1 Margaret Street
Sydney NSW 2000

Other information
ABN: 96 149 391 332

Opening hours:
8:00am - 4:30pm
Monday to Friday

Internet: www.midwestern.nsw.gov.au
Email: council@midwestern.nsw.gv.au

Elected members
Mayor
Des Kennedy

Councillors

Clr Paul Cavalier
CIr Esme Martens
Clr Peter Shelley

Clr Percy Thompson
Clr Sam Paine

ClIr Russell Holden
Clr John O'Neill

Clr Alex Karavas
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INDEPENDENT AUDITOR’S REPORT
Report on the general purpose financial statements

Mid-Western Regional Council

To the Councillors of Mid-Western Regional Council

Opinion

| have audited the accompanying financial statements of Mid-Western Regional Council (the Council),

which comprise the Statement by Councillors and Management, the Income Statement and Statement
of Comprehensive Income for the year ended 30 June 2020, the Statement of Financial Position as at

30 June 2020, the Statement of Changes in Equity and Statement of Cash Flows for the year then

ended and notes comprising a summary of significant accounting policies and other explanatory
information.

In my opinion:
- the Council’s accounting records have been kept in accordance with the requirements of the
Local Government Act 1993, Chapter 13, Part 3, Division 2 (the Division)
. the financial statements:
- have been prepared, in all material respects, in accordance with the requirements of this
Division

- are consistent with the Council’s accounting records

- present fairly, in all material respects, the financial position of the Council as at
30 June 2020, and of its financial performance and its cash flows for the year then ended
in accordance with Australian Accounting Standards

. all information relevant to the conduct of the audit has been obtained
. no material deficiencies in the accounting records or financial statements have come to light
during the audit.

My opinion should be read in conjunction with the rest of this report.

Level 19, Darling Park Tower 2, 201 Sussex Street, Sydney NSW 2000
GPO Box 12, Sydney NSW 2001 | t 02 9275 7101 | f 02 9275 7179 | mail@audit.nsw.gov.au | audit.nsw.gov.au

Page 86 of 95



MID-WESTERN REGIONAL COUNCIL | ORDINARY MEETING - 18 NOVEMBER 2020 323
report 9.2 - ATTACHMENT 1

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under the
standards are described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’
section of my report.

| am independent of the Council in accordance with the requirements of the:

. Australian Auditing Standards

. Accounting Professional and Ethical Standards Board's APES 110 ‘Code of Ethics for
Professional Accountants (including Independence Standards) (APES 110).

| have fulfilled my other ethical responsibilities in accordance with APES 110.

Parliament promotes independence by ensuring the Auditor-General and the Audit Office of
New South Wales are not compromised in their roles by:

. providing that only Parliament, and not the executive government, can remove an
Auditor-General

. mandating the Auditor-General as auditor of councils

. precluding the Auditor-General from providing non-audit services.

| believe the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Other Information

The Council's annual report for the year ended 30 June 2020 includes other information in addition to
the financial statements and my Independent Auditor's Report thereon. The Councillors are
responsible for the other information. At the date of this Independent Auditor's Report, the other
information | have received comprise the special purpose financial statements and Special Schedules
(the Schedules).

My opinion on the financial statements does not cover the other information. Accordingly, | do not
express any form of assurance conclusion on the other information. However, as required by the Local
Government Act 1993, | have separately expressed an opinion on the special purpose financial
statements and Special Schedule - Permissible income for general rates.

In connection with my audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or my knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work | have performed, | conclude there is a material misstatement of the other
information, | must report that fact.

| have nothing to report in this regard.

The Councillors’ Responsibilities for the Financial Statements

The Councillors are responsible for the preparation and fair presentation of the financial statements in
accordance with Australian Accounting Standards and the Local Government Act 1993, and for such
internal control as the Councillors determine is necessary to enable the preparation and fair
presentation of the financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the Councillors are responsible for assessing the Council's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting.
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Auditor’s Responsibilities for the Audit of the Financial Statements
My objectives are to:

. obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error
. issue an Independent Auditor's Report including my opinion.

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in
accordance with Australian Auditing Standards will always detect material misstatements.
Misstatements can arise from fraud or error. Misstatements are considered material if, individually or
in aggregate, they could reasonably be expected to influence the economic decisions users take
based on the financial statements.

A description of my responsibilities for the audit of the financial statements is located at the Auditing
and Assurance Standards Board website at: www.auasb.gov.au/auditors_responsibilities/ard.pdf. The
description forms part of my auditor’s report.

The scope of my audit does not include, nor provide assurance:

. that the Council carried out its activities effectively, efficiently and economically

. on the Original Budget information included in the Income Statement, Statement of Cash Flows,
and Note 23 Material budget variations

. on the Special Schedules. A separate opinion has been provided on Special Schedule -
Permissible income for general rates

. about the security and controls over the electronic publication of the audited financial
statements on any website where they may be presented

. about any other information which may have been hyperlinked to/from the financial statements.

‘ \
Unaib Jeoffrey

Delegate of the Auditor-General for New South Wales

6 November 2020
SYDNEY
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Cr Des Kennedy

m?jyﬁ'; 1o Regional G i Contact: Unaib Jeoffrey
la-vvestern negional L.ounci i
PO Box 156 Phone no: 02 9275 7450
MUDGEE NSW 2850 Our ref; D2025093/1760

6 November 2020
Dear Mayor

Report on the Conduct of the Audit
for the year ended 30 June 2020

Mid-Western Regional Council

| have audited the general purpose financial statements (GPFS) of Mid-Western Regional Council (the
Council) for the year ended 30 June 2020 as required by section 415 of the Local Government Act
1993 (the Act).

| expressed an unmodified opinion on the Council's GPFS.

This Report on the Conduct of the Audit (the Report) for the Council for the year ended 30 June 2020
is issued in accordance with section 417 of the Act. This Report should be read in conjunction with my
audit opinion on the GPFS issued under section 417(2) of the Act.

SIGNIFICANT AUDIT ISSUES AND OBSERVATIONS

| identified the following significant audit issues and observations during my audit of the Council's
financial statements. These issues and observations were addressed as part of my audit.

Correction of prior period misstatements

In 2019-20, Council completed comprehensive revaluation of Stormwater assets. As a result of the
valuation process, Council identified found assets with a fair value of $9.5 million as at 30 June 2020.

In 2017-18, Council incorrectly classified three investment properties of $6.3 million to Infrastructure,
Property, Plant and Equipment (IPPE) assets and also recognised valuation increment of $3.9 million
in the asset revaluation reserve which was not in accordance with the requirements of AASB 140. The
increment should have been recognised in the Income Statement.

The impact of the misstatement of found assets was an understatement in IPPE pertaining to
stormwater asset class at 1 July 2018 of $9.6 million and for the year 30 June 2019 of $9.5 million.

The impact of incorrect classification of investment properties as IPPE assets resulted in following
misstatements at 1 July 2018 and for the year 30 June 2019:

« an overstatement in IPPE and understatement in investment properties of $6.3 million

e an overstatement in asset revaluation reserves and comresponding understatement in
accumulated surplus of $3.9 million.

Level 19, Darling Park Tower 2, 201 Sussex Street, Sydney NSW 2000
GPO Box 12, Sydney NSW 2001 | t 02 9275 7101 | mail@audit.nsw.gov.au | audit.nsw.gov.au
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The misstatements were corrected by restating the prior year's IPPE balance, accumulated surplus
and the asset revaluation reserve. The correction of above errors is disclosed in Note 17 of the

financial statements.

INCOME STATEMENT

Operating result

2020
$m

Rates and annual charges 393
revenue
Grants and
contributions revenue 40.3
Operating result 250
for the year ’
Net operating result
before capital grants and 5.3

contributions

2019*

$m

31.0

323

18.9

1.1

Variance
%

381.8

PeBD

The 2019 comparatives have been restated to comect a prior period errar in the Infrastructure, Property, Plant and Equipment. Mote17 of the financial

statements provides details of the prior penod emror

Council's operating result of $25.0 million (including the effect of depreciation and amortisation
expense of $17.5 million) was $6.1 million higher than the 2018—19 result. This increase was mainly

attributable to:

« increase in rates and annual charges of $8.2 million due to a material increase in the land

values for the mining category

* increase in operating grants and contributions of $6.2 million, mainly due to increased
operating grants for bushfire and emergency services of $4.5 million

* increase in capital grants and contributions of $1.8 million mainly due to increased RMS

contributions of $1.7 million relating to regional roads and block grant

« the above increase was partially offset by an increase in total expenses $12.1 million mainly
attributable to materials and contracts and depreciation expense.

The net operating result before capital grants and contributions ($5.3 million) was $4.2 million higher
than the 2018-19 result. This movement was primarily due to the increase in rates and annual

charges of § 8.2 million outlined above.
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STATEMENT OF CASH FLOWS

»  The Council reported an increase
in cash and cash equivalents
from $5.1 million at 30 June 2019
to $6.0 million at 30 June 2020.

«  Cash inflows from operating
activities increased from 2018-19
as a result of higher cash
receipts from rates and annual
charges and grants and
contributions.

»  Cash flows used in investment
activities have increased from
$35.3 million in 2019 to $44.2
million in 2020, which was mainly
attributable to increase in
purchase of investment securities
and IPPE.

«  (Cash flows from financing
activities remained fairly
consistent over the last three
years.

FINANCIAL POSITION

Cash and investments

o
|

$ million
™
A=
.

— — — — —
o =
e =
P

@
L .
1

Net cash flows for the year
46

40 -
20 . 1589 l 1.689 1.003

-44

2018 2019 2020
Year ended 30 June

m Operating activities Investing activiies mFinancing activities

Cash and investments 2020 2019 Commentary
m tm

External restrictions 52.2 51.7 + Extemnal restrictions primarily include developer

Internal restrictions 20.4 16.6 contnbL.ltlons. water supply and sewerage serwclels,
domestic waste management charges and specific

Unrestricted 14.3 9.5 purpose unexpended grants.

Cash and investments 86.9 77.8 ° Internal restrictions are due to Council policy or
decisions for forward plans including the capital
works program. These include funds for plant and
vehicle replacement, land development, and Seal
Extension Program etc.

+  Unrestricted balances provide liquidity for day-to-
day operations.
Debt

Council has total approved bank overdraft facilities with a maximum value of $0.7 million. Council did
not utilise its overdraft facilities in the 2020 financial year.
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PERFORMANCE

Performance measures

The following section provides an overview of the Council's performance against the performance
measures and performance benchmarks set by the Office of Local Government (OLG) within the
Department of Planning, Industry and Environment.

Operating performance ratio

The ‘operating performance ratio’

measures how well council contained 18
operating expenditure within 16
operating revenue (excluding capital 14

grants and contributions, fair value
adjustments, and reversal of
revaluation decrements). The
benchmark set by OLG is greater
than zero per cent.

Council's operating performance ratio
exceeded the industry benchmark for
the past three years.

The ratio increased in 2019-20in line
with the increase in Council’s net
operating result before capital grants
and contributions, as noted above.
The 2019 ratio (7.10%) was restated
(6.96%) to correct a prior period error.

—

oON RO O

Ratio (%)

Own source operating revenue ratio

The ‘own source operating revenue
ratio’ measures council's fiscal B4
flexibility and the degree to which it

relies on external funding sources 63
such as operating grants and 82
contributions. The benchmark set by
QLG is greater than 60 per cent.

The Council met the OLG benchmark
for the current reporting period.

61

Ratio (%)

60
59
58

Operating performance ratio
15.54

11.69

2018 2019 2020
Year ended 30 June
mmmm Operating performance ratio
e (O|_G benchmark > 0%

Own source operating revenue ratio

63.29

61.38

I ]
2018 2019 2020

Year ended 30 June
= Own source operating revenue ratio
e |G benchmark > 60%
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Unrestricted current ratio

The ‘unrestricted current ratio’ is
specific to local government and
represents council’s ability to meet its
short-term obligations as they fall due.
The benchmark set by OLG is greater
than 1.5 times.

Council's unrestricted current ratio
exceeded the industry benchmark for
the past three years. This ratio
indicates that Council currently has
$3.47 of unrestricted current assets
available to service every $1.00 of its
unrestricted current liabilities.

Debt service cover ratio

The ‘debt service cover ratio’
measures the operating cash to
service debt including interest,
principal and lease payments. The
benchmark set by OLG is greater
than two times.

The Council exceeded the OLG
benchmark for the current reporting
period.

Council appears to be effectively
monitoring its liquidity levels to ensure
it can meet its borrowing costs when
they fall due.

Ratio (x)
‘ : e
oW =MW O,

-

o

Ratio (x)

Unrestricted current ratio

4.31
4.02 ’

3.47

2018 2019

Year ended 30 June

2020

mmmm Unrestricted current ratio
e |G benchmark = 1.5x

Debt service cover ratio

9.36
8.42

2018 2019

Year ended 30 June

2020

mmmm Debt service cover ratio
— G benchmark > 2x

Rates and annual charges outstanding percentage

The ‘rates and annual charges
outstanding percentage’ assesses
the impact of uncollected rates and
annual charges on council's liquidity
and the adequacy of debt recovery
efforts. The benchmark set by OLG is
less than 10 per cent for regional and
rural councils.

The Council met the OLG benchmark
for the current reporting period.

Ratio (%)

The percentage increased due to the
impact of COVID-19 pandemic and
the natural disasters events during
the year 2019-20.

Rates and annual charges outstanding

12 - percentage
10 -
8 1
6 4
4.37
3.76
a4 3.52
2 | .
0 : : .
2018 2019 2020

Year ended 30 June
= Rates and annual charges outstanding percentage
(| G benchmark < 10%
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Cash expense cover ratio

This I|qU|d|ty ratio indicates the Cash expense cover ratio

number of months the council can 18 - 15.6 16.19 16.21
continue paying for its immediate 16 - -

expenses without additional cash _ 14 4

inflow. The benchmark set by OLG is _.:f 12 4

greater than three months. s 104

The Council exceeded the OLG E 51

benchmark for the current reporting 2 6 -

period. & 4

This indicates that Council had the 24

capacity to cover over 16 months of 0

cash expenditure without additional 2018 2019 2020
cash inflows at 30 June 2020. Year ended 30 June

mmmm Cash expense cover ratio
e O G benchmark > 3 months

Infrastructure, property, plant and equipment renewals

Council spent $21.9 million on asset renewals in 2019-20 compared to $24.8 million in 2018-19. Asset
renewals are defined as the replacement of existing assets as opposed to the acquisition of new
assets.

A short-term benchmark of Council's strategic asset management is to assess the rate at which
Council's assets are being renewed against the rate at which they are depreciating. In 2019-20, asset
renewals of $21.9 million represented 125 per cent of Council's $17.5 million depreciation expense.
This result was lower than the 2018-19 result of 152 per cent.

Asset renewals in 2019-20 were carried out in accordance with Council's capital works program and
primarily related to road and plant and equipment assets.

OTHER MATTERS

Impact of new accounting standards

AASB 15 ‘Revenue from Contracts with Customers’ and AASB 1058 ‘Income for Not-for-Profit
Entities’

The Council adopted the new accounting standards AASB 15 ‘Contracts with Customers’ and
AASB 1058 ‘Income of Not-for-Profit Entities’ (collectively referred to as the Revenue Standards) for
the first time in their 2019-20 financial statements.

AASB 15 introduces a new approach to recognising revenue based on the principle that revenue is
recognised when control of a good or service transfers to a customer. AASB 15 impacts the timing and
amount of revenue recorded in a councils’ financial statements, particularly for grant revenue.

AASB 15 also increases the amount of disclosures required.

AASB 1058 prescribes how not-for-profit entities account for transactions conducted on
non-commercial terms and the receipt of volunteer services. AASB 1058 significantly impacts the
timing and amount of income recorded in a councils' financial statements, particularly for grant income
and rates which are paid before the commencement of the rating period.

The Council recognised a $5.8 million adjustment to opening accumulated surplus at 1 July 2019 on
adoption of the new Revenue Standards.

The Council disclosed the impact of adopting the new Revenue Standards in Note 17.
AASB 16 ‘Leases’

The Council adopted the new accounting standard AASB 16 ‘Leases' for the first time in their 2019-20
financial statements.
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AASB 16 changes the way lessees treat operating leases for financial reporting. With a few
exceptions, operating leases will now be recorded in the Statement of Financial Position as a
right-of-use asset, with a corresponding lease liability.

AASB 16 results in lessees recording more assets and liabilities in the Statement of Financial Position
and changes the timing and pattern of expenses recorded in the Income Statement.

The Council recognised right-of-use assets of $0.19million and lease liabilities of $0.19 million at
1 July 2019 on adoption of AASB 16.

The Council disclosed the impact of adopting AASB 16 in Note 14 and Note 17.
Legislative compliance

My audit procedures did not identify any instances of non-compliance with legislative requirements or
a material deficiency in the Council's accounting records or financial statements. The Council's:

. accounting records were maintained in a manner and form to allow the GPFS to be prepared
and effectively audited
. staff provided all accounting records and information relevant to the audit.
. \
Unaib Jeoffrey

Delegate of the Auditor-General for New South Wales

cc: Mr Brad Cam, General Manager
Mr John Stuart, Chair of the Audit, Risk and Improvement Committee
Jim Betts, Secretary of the Department of Planning, Industry and Environment
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Special Purpose Financial Statements
for the year ended 30 June 2020
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Statement of Financial Position — Water Supply Business Activity 6
Statement of Financial Position — Sewerage Business Activity 7
Note 1 - Significant Accounting Policies 8
Auditor's Report on Special Purpose Financial Statements 1

(1} General fund refers to all of Council's activities except for its water and sewer activities which are listed separately.

Background

i. These Special Purpose Financial Statements have been prepared for the use by both Council and the Office of Local
Government in fulfilling their requirements under National Competition Policy.

ii. The principle of competitive neutrality is based on the concept of a 'level playing field’ between persons/entities competing
in a market place, particularly between private and public sector competitors.

Essentially, the principle is that government businesses, whether Commaonwealth, state or local, should operate without
net competitive advantages over other businesses as a result of their public ownership.

iii. For Council, the principle of competitive neutrality and public reporting applies only to declared business activities.

These include (a) those activities classified by the Australian Bureau of Statistics as business activities being water
supply, sewerage services, abattoirs, gas production and reticulation, and (b} those activities with a turnover of more
than $2 million that Council has formally declared as a business activity (defined as Category 1 activities.

iv. In preparing these financial statements for Council’s self-classified Category 1 businesses and ABS-defined activities,
councils must (a) adopt a corporatisation model and (b) apply full cost attribution including tax-equivalent regime
payments and debt guarantee fees (where the business benefits from Council's borrowing position by comparison with
commercial rates).
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Special Purpose Financial Statements 2020

Mid-Western Regional Council

Special Purpose Financial Statements
for the year ended 30 June 2020

Statement by Councillors and Management made pursuant to the Local Government Code of
Accounting Practice and Financial Reporting
The attached Special Purpose Financial Statements have been prepared in accordance with:
+ the NSW Government Policy Statement "Application of National Competition Policy to Local Government’,
+ the Division of Local Government Guidelines 'Pricing and Costing for Council Businesses — A Guide to Competitive
Neutrality',
+ the Local Government Code of Accounting Practice and Financial Reporting,
+ the NSW Office of Water Best-Practice Management of Walfer and Sewerage Guidefines.
To the best of our knowledge and belief, these statements:
+  present fairly the operating result and financial position for each of Council’s declared business activities for the year, and
+ accord with Council's accounting and other records.
- present overhead reallocation charges to the water and sewerage businesses as fair and reasonable.

We are not aware of any matter that would render these statements false or misleading in any way.

Signed in accordance with a resolution of Council made on 16 September 2020,

B~ g

Des Kennedy Sam Paine
Mayor Deputy Mayor
16-Beptember 2020 +8September 2020

q cciober (2 Oﬁf’}f"

v
Brad Cam Leonie Johnson
General Manager Chief Financial Officer
+&-Eeptember 2020 16-September 2020
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Income Statement — Water Supply Business Activity

for the year ended 30 June 2020

$'000 2020 2019
Access charges 1,578 1,462
User charges 6,563 5,893
Interest 285 462
Grants and contributions provided for non-capital purposes - 152
Other income 1 11
Total income from continuing operations 8,427 7,980
Employee benefits and on-costs 1,775 1,709
Borrowing costs 105 131
Materials and contracts 1,215 1,413
Depreciation, amortisation and impairment 1,871 1,803
Loss on sale of assets 87 29
Other expenses 2,457 2,278
Total expenses from continuing operations 7,510 7,363
Surplus (deficit) from continuing operations before capital amounts 917 617
Grants and contributions provided for capital purposes 1,783 988
Surplus (deficit) from continuing operations after capital amounts 2,700 1,605
Surplus (deficit) from all operations before tax 2,700 1,605
Less: corporate taxation equivalent (27.5%) [based on result before capital] (252) (170)
SURPLUS (DEFICIT) AFTER TAX 2,448 1,435
Plus accumulated surplus 58,755 57137
Plus/less: Transfer to retained earnings for asset disposals (29) 13
Plus adjustments for amounts unpaid:

— Corporate taxation equivalent 252 170
Return on capital % 1.3% 0.9%
Subsidy from Council - 293
Calculation of dividend payable:

Surplus (deficit) after tax 2,448 1,435
Less: capital grants and contributions (excluding developer contributions) {(1,783) (639)
Surplus for dividend calculation purposes 665 796
Potential dividend calculated from surplus 332 398
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Mid-Western Regional Council

Income Statement — Sewerage Business Activity
for the year ended 30 June 2020

Special Purpose Financial Statements 2020

$'000 2020 2019
Access charges 6,404 6,133
User charges 602 787
Liquid trade waste charges - 22
Interest 266 3
Other income 39 38
Total income from continuing operations 7.311 7,371
Employee benefits and on-costs 1,444 1,370
Borrowing costs 522 550
Materials and contracts 764 790
Depreciation, amortisation and impairment 1,551 1,559
Loss on sale of assets 1 371
Other expenses 1,906 2,105
Total expenses from continuing operations 6,188 6,745
Surplus (deficit) from continuing operations before capital amounts 1,123 626
Grants and contributions provided for capital purposes 1,060 165
Surplus (deficit) from continuing operations after capital amounts 2,183 79
Surplus (deficit) from all operations before tax 2,183 7N
Less: corporate taxation equivalent (27.5%) [based on result before capital] {309) (172)
SURPLUS (DEFICIT) AFTER TAX 1,874 619
Plus accumulated surplus 50,376 49,029
Plus/less: prior period adjustments - 338
Plus/less: Transfer to retained earnings for asset disposals - 217
Plus adjustments for amounts unpaid:

- Corporate taxation equivalent 309 172
Return on capital % 1.8% 1.3%
Subsidy from Council - 9
Calculation of dividend payable:

Surplus (deficit) after tax 1,874 619
Less: capital grants and contributions (excluding developer contributions) (1,060) (1)
Surplus for dividend calculation purposes 814 618
Potential dividend calculated from surplus 407 309
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Statement of Financial Position — Water Supply Business Activity

as at 30 June 2020

$'000 2020 2019
ASSETS

Current assets

Cash and cash equivalents 1,041 958
Investments 12,524 12,673
Receivables 1,904 1,371
Inventories 202 202
Total current assets 15,671 15,204
Non-current assets

Investments 1,928 936
Infrastructure, property, plant and equipment 80,414 78,870
Intangible assets - 3
Total non-current assets 82,342 79,809
TOTAL ASSETS 98,013 95,013
LIABILITIES

Current liabilities

Contract liabilities 270 _
Payables 970 1,271
Borrowings 314 294
Total current liabilities 1,554 1,565
Non-current liabilities

Borrowings 1,145 1,458
Total non-current liahilities 1,145 1,458
TOTAL LIABILITIES 2,699 3,023
NET ASSETS 95,314 91,990
EQUITY

Accumulated surplus 61,426 58,755
Revaluation reserves 33,888 33,235
TOTAL EQUITY 95,314 91,990
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Mid-Western Regional Council

Statement of Financial Position —

as at 30 June 2020

Special Purpose Financial Statements 2020

Sewerage Business Activity

$'000 2020 2019
ASSETS

Current assets

Cash and cash equivalents 808 830
Investments 11,296 10,979
Receivables 1,044 379
Inventories 20 20
Total current assets 13,168 12,208
Non-current assets

Investments 1,739 811
Infrastructure, property, plant and equipment 90,603 89,766
Total non-current assets 92,342 90,577
TOTAL ASSETS 105,510 102,785
LIABILITIES

Current liabilities

Payables 170 159
Borrowings 335 313
Total current liabilities 505 472
Non-current liabilities

Borrowings 7,493 7.831
Total non-current liabilities 7,493 7,831
TOTAL LIABILITIES 7,998 8,303
NET ASSETS 97,512 94,482
EQUITY

Accumulated surplus 52,559 50,375
Revaluation reserves 44,953 44 107
TOTAL EQUITY 97,512 94,482
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Notes to the Special Purpose Financial Statements
for the year ended 30 June 2020

Note 1. Significant Accounting Policies

A statement summarising the supplemental accounting policies adopted in the preparation of the Special Purpose Financial
Statements (SPFS) for National Competition Policy (NCP) reporting purposes follows.

These financial statements are SPFS prepared for use by Council and the Office of Local Government. For the purposes of
these statements, the Council is a non-reparting not-for-profit entity.

The figures presented in these Special Purpose Financial Statements have been prepared in accordance with the recognition
and measurement criteria of relevant Australian Accounting Standards, other authoritative pronouncements of the Australian
Accounting Standards Board (AASB) and Australian Accounting Interpretations.

The disclosures in these Special Purpose Financial Statements have been prepared in accordance with the Local Government
Act 2093 (NSW), the Local Government (General) Regulation 2005, and the Local Government Code of Accounting Practice
and Financial Reporting.

The statements are prepared on an accruals basis. They are based on historic costs and do not take into account changing
money values or, except where specifically stated, current values of non-current assets. Certain taxes and other costs,
appropriately described, have been imputed for the purposes of the National Competition Policy.

The Statement of Financial Position includes notional assets/liabilities receivable from/payable to Council's general fund. These
balances reflect a notional intra-entity funding arrangement with the declared business activities.

National Competition Policy

Council has adopted the principle of ‘competitive neutrality’ in its business activities as part of the National Competition Policy
which is being applied throughout Australia at all levels of government.

The framework for its application is set out in the June 1996 NSW government policy statement titled 'Application of National
Competition Policy to Local Government'.

The Pricing and Costing for Council Businesses, A Guide to Competitive Neutrality issued by the Office of Local Government
in July 1997 has also been adopted.

The pricing and costing guidelines outline the process for identifying and allocating costs to activities and provide a standard
for disclosure requirements.

These disclosures are reflected in Council’s pricing and/or financial reporting systems and include taxation equivalents, Council
subsidies, return on investments (rate of return), and dividends paid.

Declared business activities

In accordance with Pricing and Costing for Council Businesses — A Guide to Competitive Neutrality, Council has declared that
the following are to be considered as business activities:

Category 1

{where gross operating lumover is over 32 millior)
a. Mid-Western Regional Council Water Supply

Comprising the activities and net assets of the water supply operations servicing the towns of Mudgee, Gulgong, Rylstone,
and Kandos.

b. Mid-Western Regional Council Waste Water Services

Comprising the activities and net assets of the sewerage reticulation and treatment operations servicing the towns of Mudgee,
Gulgong, Rylstone, and Kandos.

Monetary amounts

Amounts shown in the financial statements are in Australian dollars and rounded to the nearest one thousand dollars.
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Notes to the Special Purpose Financial Statements
for the year ended 30 June 2020

Note 1. Significant Accounting Policies (continued)

(i) Taxation equivalent charges

Council is liable to pay various taxes and financial duties. Where this is the case, they are disclosed as a cost of operations
just like all other costs.

However, where Council does not pay some taxes which are generally paid by private sector businesses, such as income
tax, these equivalent tax payments have been applied to all Council-nominated business activities and are reflected in Special
Purpose Finanncial Statements.

For the purposes of disclosing comparative information relevant fo the private sector equivalent, the following taxation
equivalents have been applied to all Council-nominated business activities (this does not include Council's non-business
activities):

Notional rate applied (%)

Corporate income tax rate — 27.5%

Land tax — the first $692,000 of combined land values attracts 0%. For the combined land values in excess of $629,001 up
to $4,231,000 the rate is 1.6% + $100. For the remaining combined land value that exceeds $4,231,000 a premium marginal
rate of 2.0% applies.

Payroll tax — 5.45% on the value of taxable salaries and wages in excess of $850,000.

In accordance with the Department of Industry (Dol) — Water guidelines, a payment for the amount calculated as the annual
tax equivalent charges (excluding income tax) must be paid from water supply and sewerage business activities.

The payment of taxation equivalent charges, referred to in the Dol — Water guidelines as a "dividend for taxation equivalent’,
may be applied for any purpose allowed under the Local Government Act, 1993.

Achievement of substantial compliance to the Dol — Water guidelines is not a prerequisite for the payment of the tax equivalent
charges, however the payment must not exceed $3 per assessment.

Income tax
An income tax equivalent has been applied on the profits of the business activities.

Whilst income tax is not a specific cost for the purpose of pricing a good or service, it needs to be taken into account in terms
of assessing the rate of return required on capital invested.

Accordingly, the return on capital invested is set at a pre-tax level - gain/(loss) from ordinary activities before capital amounts,
as would be applied by a private sector competitor. That is, it should include a provision equivalent to the corporate income
tax rate, currently 27.5%.

Income tax is only applied where a gain/ (loss) from ordinary activities before capital amounts has been achieved.

Since the taxation equivalent is notional — that is, it is payable to Council as the ‘owner’ of business operations - it represents
an internal payment and has no effect on the operations of the Council. Accordingly, there is no need for disclosure of internal
charges in the SPFS.

The rate applied of 27.5% is/is not the equivalent company tax rate prevalent at reporting date. No adjustments have been
made for variations that have occurred during the year.

Local government rates and charges

A calculation of the equivalent rates and charges payable on all category 1 businesses has been applied to all land assets
owned or exclusively used by the business activity.

Loan and debt guarantee fees

The debt guarantee fee is designed to ensure that council business activities face ‘true’ commercial borrowing costs in line
with private sector competitors.

continued on next page ... Page 9 of 13
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Notes to the Special Purpose Financial Statements
for the year ended 30 June 2020

Note 1. Significant Accounting Policies (continued)

In order to calculate a debt guarantee fee, Council has determined what the differential borrowing rate would have been
between the commercial rate and Council's borrowing rate for its business activities.

(ii) Subsidies

Government policy requires that subsidies provided to customers, and the funding of those subsidies, must be explicitly
disclosed.

Subsidies occur when Council provides services on a less-than-cost-recovery basis. This option is exercised on a range of
services in order for Council to meet its community service obligations.

Accordingly, ‘subsidies disclosed’ (in relation to National Competition Policy) represents the difference between revenue
generated from ‘rate of return’ pricing and revenue generated from prices set by Council in any given financial year.

The overall effect of subsidies is contained within the Income Statement of each reported business activity.
(ili) Return on investments (rate of return)

The NCP policy statement requires that councils with Category 1 businesses ‘would be expected to generate a return on capital
funds employed that is comparable to rates of return for private businesses operating in a similar field'.

Such funds are subsequently available for meeting commitments or financing future investment strategies.
The actual rate of return achieved by each business activity is disclosed at the foot of each respective Income Statement.
The rate of return is calculated as follows:

Operating result before capital income + interest expense

Written down value of |,PP&E as at 30 June

As a minimum, business activities should generate a return equal to the Commonwealth 10 year bond rate which is 0.88%
at 30/6/20.

(iv) Dividends
Council is not required to pay dividends to either itself (as owner of a range of businesses) or to any external entities.

Local government water supply and sewerage businesses are permitted to pay an annual dividend from its water supply or
sewerage business surplus.

Each dividend must be calculated and approved in accordance with the Department of Industry — Water guidelines and must
not exceed:

+ 50% of this surplus in any one year, or
+ the number of water supply or sewerage assessments at 30 June 2020 multiplied by $30 (less the payment for tax
equivalent charges, not exceeding $3 per assessment).

In accordance with the Department of Industry — Water guidelines a Dividend Payment form, Statement of Compliance,

Ungualified Independent Financial Audit Report and Compliance Audit Report are required to be submitted to the Department
of Industry — Water.
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INDEPENDENT AUDITOR’S REPORT
Report on the special purpose financial statements

Mid-Western Regional Council

To the Councillors of Mid-Western Regional Council
Opinion

| have audited the accompanying special purpose financial statements (the financial statements) of
Mid-Western Regional Council's (the Council) Declared Business Activities, which comprise the
Statement by Councillors and Management, the Income Statement of each Declared Business Activity
for the year ended 30 June 2020, the Statement of Financial Position of each Declared Business
Activity as at 30 June 2020 and Note 1 Significant accounting policies for the Business Activities
declared by Council.

The Declared Business Activities of the Council are:

. Sewerage Business Activity
. Water Supply Business Activity

In my opinion, the financial statements present fairly, in all material respects, the financial position of
the Council’'s declared Business Activities as at 30 June 2020, and their financial performance for the
year then ended, in accordance with the Australian Accounting Standards described in Note 1 and the
Local Government Code of Accounting Practice and Financial Reporting — update number 28 (LG
Code).

My opinion should be read in conjunction with the rest of this report.

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under the
standards are described in the ‘Auditor's Responsibilities for the Audit of the Schedule’ section of my
report.

| am independent of the Council in accordance with the requirements of the:

. Australian Auditing Standards

. Accounting Professional and Ethical Standards Board's APES 110 ‘Code of Ethics for
Professional Accountants (including Independence Standards)' (APES 110).

| have fulfilled my other ethical responsibilities in accordance with APES 110.

Parliament promotes independence by ensuring the Auditor-General and the Audit Office of
New South Wales are not compromised in their roles by:

. providing that only Parliament, and not the executive government, can remove an
Auditor-General

. mandating the Auditor-General as auditor of councils

. precluding the Auditor-General from providing non-audit services.

Level 19, Darling Park Tower 2, 201 Sussex Street, Sydney NSW 2000
GPO Box 12, Sydney NSW 2001 | t 02 9275 7101 | f 02 9275 7179 | mail@audit.nsw.gov.au | audit.nsw.gov.au
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| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Emphasis of Matter - Basis of Accounting

Without modifying my opinion, | draw attention to Note 1 to the financial statements which describes
the basis of accounting. The financial statements have been prepared for the purpose of fulfilling the
Council's financial reporting responsibilities under the LG Code. As a result, the financial statements
may not be suitable for another purpose.

Other Information

The Council’'s annual report for the year ended 30 June 2020 includes other information in addition to
the financial statements and my Independent Auditor's Report thereon. The Councillors are
responsible for the other information. At the date of this Independent Auditor’s Report, the other
information | have received comprise the general purpose financial statements and Special Schedules
(the Schedules).

My opinion on the financial statements does not cover the other information. Accordingly, | do not
express any form of assurance conclusion on the other information. However, as required by the Local
Government Act 1993, | have separately expressed an opinion on the general purpose financial
statements and Special Schedule ‘Permissible income for general rates’.In connection with my audit of
the financial statements, my responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or my knowledge
obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work | have performed, | conclude there is a material misstatement of the other
information, | must report that fact.

| have nothing to report in this regard.

The Councillors’ Responsibilities for the Financial Statements

The Councillors are responsible for the preparation and fair presentation of the financial statements
and for determining that the accounting policies, described in Note 1 to the financial statements, are
appropriate to meet the requirements in the LG Code. The Councillors’ responsibility also includes
such internal control as the Councillors determine is necessary to enable the preparation and fair
presentation of the financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the Councillors are responsible for assessing the Council's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to:

. obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error
. issue an Independent Auditor's Report including my opinion.

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in
accordance with Australian Auditing Standards will always detect material misstatements.
Misstatements can arise from fraud or error. Misstatements are considered material if, individually or
in aggregate, they could reasonably be expected to influence the economic decisions users take
based on the financial statements.

A description of my responsibilities for the audit of the financial statements is located at the Auditing
and Assurance Standards Board website at: www.auasb.gov.au/auditors _responsibilities/ard.pdf. The
description forms part of my auditor’s report.

Page 12 of 13



The scope of my audit does not include, nor provide assurance:

. that the Council carried out its activities effectively, efficiently and economically

. about the security and controls over the electronic publication of the audited financial
statements on any website where they may be presented

. about any other information which may have been hyperlinked to/from the financial statements.

Unaib Jeoffrey
Delegate of the Auditor-General for New South Wales

6 November 2020
SYDNEY
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Mid-Western Regional Council

SPECIAL SCHEDULES
for the year ended 30 June 2020

A prosperous and progressive community
we proudly call home.




Mid-Western Regional Council

Special Schedules
for the year ended 30 June 2020
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. . . Special Schedules 2020
Mid-Western Regional Council pocia peediEs

Permissible income for general rates

Calculation Calculation
$'000 Noles 2020/21 2019/20
Notional general income calculation !
Last year notional general income yield a 27,731 18,495
Plus or minus adjustments b 137 8,508
Notional general income c=a+h 27,868 27,003
Permissible income calculation
Or rate peg percentage e 2.60% 2.70%
Or plus rate peg amount i=ex(c+g) 725 729
Sub-total k={ctg+h+i+]) 28,593 27,732
Less valuation objections claimed in the previous year m (1) (2)
Sub-total n={+m) (1) (2)
Total permissible income o=k+n 28,592 27,730
Less notional general income yield p 30,041 27,731
Catch-up or (excess) result g=o-p (1,449) (1)
Plus income lost due to valuation objections claimed * r 1,483 1
Carry forward to next year © t=gq+r+s 34 -

Notes

i

=

The notional general income will not reconcile with rate income in the financial statements in the corresponding year. The statements are
reparted on an accrual accounting basis which include amounts that relate to prior years' rates income.

(2

-

Adjustments account for changes in the number of assessments and any increase or decrease in land value occurring during the year.
The adjustments are called ‘supplementary valuations’ as defined in the Valuation of Land Act 1916,

(4

=

Valuation objections are unexpected changes in land values as a result of land owners successfully objecting to the land value issued by
the Valuer-General. Councils can claim the value of the income lost due to valuation objections in any single year.

G

-

Carry forward amounts which are in excess (an amount that exceeds the permissible income) require ministerial approval by order
published in the NSW Government Gazette in accordance with section 512 of the Local Government Act 1993. The OLG will extract
these amounts from Council's Permissible income for general rates Statement in the financial data return (FDR) to administer this
process.
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INDEPENDENT AUDITOR’S REPORT
Special Schedule - Permissible income for general rates

Mid-Western Regional Council

To the Councillors of Mid-Western Regional Council
Opinion

| have audited the accompanying Special Schedule — Permissible income for general rates (the
Schedule) of Mid-Western Regional Council (the Council) for the year ending 30 June 2021.

In my opinion, the Schedule is prepared, in all material respects in accordance with the requirements
of the Local Government Code of Accounting Practice and Financial Reporting — update number 28
(LG Code), and is in accordance with the books and records of the Council.

My opinion should be read in conjunction with the rest of this report.

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under the
standards are described in the ‘Auditor's Responsibilities for the Audit of the Schedule’ section of my
report.

| am independent of the Council in accordance with the requirements of the:

. Australian Auditing Standards

. Accounting Professional and Ethical Standards Board's APES 110 ‘Code of Ethics for
Professional Accountants (including Independence Standards)’ (APES 110).

| have fulfilled my other ethical responsibilities in accordance with APES 110.

Parliament promotes independence by ensuring the Auditor-General and the Audit Office of
New South Wales are not compromised in their roles by:

. providing that only Parliament, and not the executive government, can remove an
Auditor-General

. mandating the Auditor-General as auditor of councils

. precluding the Auditor-General from providing non-audit services.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Level 19, Darling Park Tower 2, 201 Sussex Street, Sydney NSW 2000
GPO Box 12, Sydney NSW 2001 | t 02 9275 7101 | f 02 9275 7179 | mail@audit.nsw.gov.au | audit.nsw.gov.au
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Special Schedules 2020

Emphasis of Matter - Basis of Accounting

Without modifying my opinion, | draw attention to the special purpose framework used to prepare the
Schedule. The Schedule has been prepared for the purpose of fulfilling the Council’s reporting
obligations under the LG Code. As a result, the Schedule may not be suitable for another purpose.

Other Information

The Council's annual report for the year ended 30 June 2020 includes other information in addition to
the Schedule and my Independent Auditor's Report thereon. The Councillors are responsible for the
other information. At the date of this Independent Auditor's Report, the other information | have
received comprise the general purpose financial statements, special purpose financial statements and
Special Schedule ‘Report on infrastructure assets as at 30 June 2020.

My opinion on the Schedule does not cover the other information. Accordingly, | do not express any
form of assurance conclusion on the other information. However, as required by the Local
Government Act 1993, | have separately expressed an opinion on the general purpose financial
statements and the special purpose financial statements.

In connection with my audit of the Schedule, my responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the Schedule or my
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work | have performed, | conclude there is a material misstatement of the other
information, | must report that fact.

| have nothing to report in this regard.

The Councillors’ Responsibilities for the Schedule

The Councillors are responsible for the preparation of the Schedule in accordance with the LG Code.
The Councillors’ responsibility also includes such internal control as the Councillors determine is
necessary to enable the preparation of the Schedule that is free from material misstatement, whether
due to fraud or error.

In preparing the Schedule, the Councillors are responsible for assessing the Council’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting.

Auditor’'s Responsibilities for the Audit of the Schedule

My objectives are to:

. obtain reasonable assurance whether the Schedule as a whole is free from material
misstatement, whether due to fraud or error
. issue an Independent Auditor's Report including my opinion.

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in
accordance with Australian Auditing Standards will always detect material misstatements.
Misstatements can arise from fraud or error. Misstatements are considered material if, individually or
in aggregate, they could reasonably be expected to influence the economic decisions users take
based on the Schedule.

A description of my responsibilities for the audit of the Schedule is located at the Auditing and
Assurance Standards Board website at: www.auasb.gov.au/auditors responsibilities/ar8.pdf. The
description forms part of my auditor’s report.
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The scope of my audit does not include, nor provide assurance:

. that the Council carried out its activities effectively, efficiently and economically
. about the security and controls over the electronic publication of the audited Schedule on any
website where it may be presented
. about any other information which may have been hyperlinked to/from the Schedule.
* \
Unaib Jeoffrey

Delegate of the Auditor-General for New South Wales

6 November 2020
SYDNEY
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Mid-Western Regional Council

Report on Infrastructure Assets

as at 30 June 2020

Asset Class

Buildings

Other

structures

Roads

Estimated cost

Estimated cost to bring to the

Assets in condition as a percentage of

Special Schedules 2020

to bring assets agreed level of 2019/20 2019/20 Gross
to satigfactory sgervice set by Required Actual Net carrying replacement gross replacement cost
Asset Category standard Council maintenance ® maintenance amount cost (GRC)
$'000 $'000 $'000 $'000 $'000 $'000 1 2 3 4 5
(a) Report on Infrastructure Assets - Values

Other - - - - (4) - 0.0% 0.0% 00% 0.0% 0.0%
Art Gallery - - 13 2 445 449 0.0% 0.0% 100.0% 0.0% 0.0%
Councils Offices / Admin Centres 71 71 327 396 8,095 12,272 0.1% 0.0% 98.0% 1.9% 0.0%
Councils Works Depot 48 48 56 61 11,842 15,811 0.0% 1.4% 976% 09% 0.1%
Council Halls 202 202 55 68 7,285 13,783 0.0% 0.8% 948% 35% 09%
Council Houses 47 47 33 15 2,982 4,502 0.0% 0.8% 957% 3.5% 0.0%
Museum - - 20 16 787 846 0.0% 0.0% 100.0% 0.0% 0.0%
Library - - 65 71 4,876 7,577 0.0% 0.0% 100.0% 0.0% 0.0%
Childcare Centre(s) - - 5 2 2,726 3,375 16.0% 2.7% 81.3% 0.0% 0.0%
Amenities/Toilets 219 219 406 409 24,569 31,087 6.3% 0.1% 91.8% 09% 09%
Rural Fire Service 8 8 - - 2,863 3,662 00% 0.0% 993% 07% 0.0%
Sub-total 595 595 980 1,040 66,466 93,364 2.7% 0.5% 94.9% 1.4% 0.4%
Other structures 340 340 674 761 10,812 14,136 43.4% 182% 311% 67% 06%
Sub-total 340 340 674 761 10,812 14,136 43.4% 18.2% 31.1% 6.7% 0.6%
Sealed roads 4117 4117 1,485 1,437 129,030 187,686 295% 33.3% 24.0% 106% 2.6%
Unsealed roads 5,299 5,299 1,495 1,740 32,185 59447 15.9% 30.8% 19.8% 21.1% 12.4%
Bridges 366 366 48 28 37,917 66,368 12.5% 25.8% 57.7% 4.0% 0.0%
Footpaths and Cycleways 163 153 59 61 7,368 12,663 41.0% 26.9% 22.3% 96% 0.2%
Kerb and Gutter 2,420 2,420 12 15 13,287 26,419 13.0% 21.4% 94% 41.5% 14.7%
Bulk Earthworks - - - - 308,195 308,195 0.0% 100.0% 0.0% 0.0% 0.0%
Parking Areas 103 103 13 10 1,609 2,316 20% 38.9% 241% 279% 7.1%
Culverts and Causeways 854 854 180 169 5,389 11,735 23.3% 15.2% 33.7% 13.9% 13.9%
RMS Regional Roads 5,541 5,541 516 461 67,674 92,857 34.9% 22.7% 18.2% 19.3% 4.9%
Regional Bridges 265 265 39 3 24,901 49131 2.8% 23.5% 69.9% 3.8% 0.0%
Sub-total 19,118 19,118 3,847 3,924 627,555 816,817 14.5% 55.2% 19.1% 8.5% 2.8%

continued on next page ...
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Mid-Western Regional Council

Report on Infrastructure Assets (continued)
as at 30 June 2020

to bring assets agreed level of 2019/20 2019/20 Gross
to satisfactory service set by Required Actual Net carrying replacement gross replacement cost
Asset Class Asset Category standard Council maintenance ® maintenance amount cost (GRC)
$'000 $'000 $'000 $'000 $°000 $'000 1 2 3 4 5
Water supply Dams and Weirs 396 396 - - 8,523 12,746 2.5% B80.6% 6.5% 10.4% 0.0%
network Reservoirs 286 286 67 75 10,013 15,968 20.8% 57.1% 162% 59% 0.0%
Pumping Stations 151 151 68 48 3,469 5,631 12.3% 56.9% 21.9% 8.9% 0.0%
Treatment 1,015 1,015 567 538 13,541 23,828 13.8% 38.8% 33.8% 13.6% 0.0%
Bores 111 111 106 104 710 1,147 0.0% 22.0% 457% 32.3% 0.0%
Reticulation Mains 4,078 4,078 609 648 24,476 40,912 32.1% 18.2% 27.3% 6.3% 16.1%
Mains Delivery 737 737 - - 13,278 18,851 30.1% 454% 11.5% 13.0% 0.0%
Sub-total 6,774 6,774 1,407 1,413 74,010 119,083 22.2% 404% 22.3% 9.6% 5.5%
Sewerage Pump Stations 99 99 151 148 6,938 10,288 36.5% 22.9% 37.4% 3.2% 0.0%
network Treatment 366 366 562 619 20,148 29,716 16.7% 56.2% 23.2% 3.9% 0.0%
Reticulation Mains 3,247 3,247 268 322 57,450 74,146 32.3% 21.3% 7.0% 332% 6.2%
Rising Mains 59 59 - - 2,593 3,280 69.7% 2.0% 15.7% 12.6% 0.0%
Sub-total 3,771 3,771 981 1,089 87,129 117,430  29.8% 29.7% 14.0% 22.6% 3.9%
Stormwater  Stormwater drainage 118 118 302 466 23,633 32,810 226% 1.4% 752% 0.0% 0.8%
drainage Sub-total 118 118 392 466 23,633 32,810 22.6% 1.4% 752% 0.0% 0.8%
Open space /| Swimming pools 118 118 512 379 4,068 9,624 28.1% 43.8% 24.0% 4.1% 0.0%
recreational Open Space and Recreational Assets 407 407 1,853 1,699 12,700 17,170 448% 326% 149% 74% 03%
assets Sub-total 525 525 2,365 2,078 16,768 26,794 38.8% 36.6% 18.2% 6.2% 0.2%
TOTAL - ALL ASSETS 31,241 31,241 10,646 10,771 906,373 1,220,434 16.9% 44.8% 26.4% 9.1% 2.8%
(2} Required maintenance is the amount identified in Council's asset management plans.
Infrastructure asset condition assessment ‘key’
1 Excellent/very good No work required (normal maintenance)
2 Good Only minor maintenance work required
3 Satisfactory Maintenance work required
4 Poor Renewal required
5 Very poor Urgent renewal/upgrading required
continued on next page ... Page 8 of 11
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Mid-Western Regional Council

Report on Infrastructure Assets (continued)
as at 30 June 2020

Amounts Indicator

2020 2020
$'000
Infrastructure asset performance
indicators (consolidated) *
Buildings and infrastructure renewals ratio *
Asset renewals ? 15,923 o
Depreciation, amortisation and impairment 13,322 119.52%
Infrastructure backlog ratio °
Estimated cost to bring assets to a satisfactory
standard 31,241 5.22%
Net carrying amount of infrastructure assets 598,178
Asset maintenance ratio
Actuql asset maintenance 10,771 101.17%
Required asset maintenance 10,646
Cost to bring assets to agreed service level
Estimated cost to bring assets to
an agreed service level set by Council 31,241 2.56%
Gross replacement cost 1,220,434

Special Schedules 2020

Prior periods
2019 2018
Restated

174.13% 156.22%

7.45% 6.70%

105.70% 100.70%

3.65% 3.21%

") All asset performance indicators are calculated using classes identified in the previous table.

(1} Excludes Work In Progress (WIP)

Benchmark

>=100.00%

<2.00%

>100.00%

(2} Asset renewals represent the replacement and/or refurbishment of existing assets to an equivalent capacity/performance as opposed to
the acquisition of new assets (or the refurbishment of old assets) that increases capacity/performance.

continued on next page ...
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Mid-Western Regional Council

Report on Infrastructure Assets (continued)

as at 30 June 2020

Buildings and infrastructure renewals ratio

Special Schedules 2020

Asset maintenance ratio
250 Buildings and Commentary on result 150 Commentary on result
infrastructure . st
200 renewals ratio 19/20 ratio  119.52% 1 maintenance ratio 19/20 ratio  101.17%
174.13 10070 10570 10117
156.22 100 —
£ 10 119.52 3
-% . '—E‘; &] Compares actual vs.
4 -4 raquired annual assal
100 Th‘.’ istsr:?alhe ra:: at maintenance. & ratio Councils currant assel maintenance
e e 30 above 1.0 indicales raio is 101.17% which is above tha
I Et;_rl‘g lEsz\;‘ h.rehanl:e Council is investing industry benchmark of greater than
50 ofhe ”’d ar w 'f &Y enough funds to stop 100%.
are depreciating 25 the infrastructure
backleg growing.
2018 2019 2020 2018 2019 2020
Benchmark: — == 100.00% Ratio achieves benchmark Benchmark: — = 100.00%

Source of benchmark: Code of Accounting Practice and Financial Reporting #28 - Ratio is outside benchmark

Infrastructure backlog ratio

Ratio achieves benchrmark

Source of benchmark: Code of Accounting Practice and Financial Reporting #28 - Ratio is outside benchmark

Cost to bring assets to agreed service level
10 5
Infrastruchxe Commentary on result Cost to bring Commentary on result
backlog ratio assets o agresd
8 745 9 19/20 ratio  5.22% 4 3,65 service level 19/20 ratio  2.56%
6.70 2
6 3
Ed 5.22 & 2.56
o o
s Condition assessment is the main = This ratio provides a
-4 factor that results in changes in this I3 snapshot of the
! p.lr:;ir:?:: lshr:,;u:l::lcztis ratio. The backiog amount incraased : proportion of This ratio has reduced in 2020, as
inst the total val i for Othar Struclures, Sewarage oulstanding renawal the C Iis ad el '
agalnsa Cnun.;l‘:a ue Network , Water Assets and Open works compared to the ren:wiuuri‘tilel)s(i;i:ql;::efs
2 infrastruch Space/Recreational Assets, while it 1 total value of assets ng 9 )
firasticture decreased for the remaining under Council's care
infrastructune groups. and stawardship.
2018 2019 2020 2018 2019 2020
Benchmark: — < 2.00% Ratio achieves benchmark

Source of benchmark: Code of Accounting Practice and Financial Reporting #28 - Ratio is outside benchmark

continued on next page ...
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. . . Special Schedules 2020
Mid-Western Regional Council pecie Beeduies

Report on Infrastructure Assets (continued)
as at 30 June 2020

General fund Water fund Sewer fund Benchmark
$'000 2020 2019 2020 2019 2020 2019
Infrastructure asset performance indicators (by
fund)
Buildings and infrastructure renewals ratio °
Asset renewals * o N o N o o _ o
Depreciation, amoriation and Impaiment 121.12% 225.14% 8.72% 29.89% 243.15% 48.39% >=100.00%
Infrastructure backlog ratio '
Estimated cost to bring assets to a satisfactory standard 2.78% 4.95% 9.15% 9.50% 4.33% 1.37% <2.00%

Net carrying amount of infrastructure assets

Asset maintenance ratio

Actual asset maintenance 100.13% 106.44% 100.43%  99.79% 111.01%  108.70% >100.00%
Required asset maintenance

Cost to bring assets to agreed service level
Estimated cost to bring assets to an agreed service level set by
Council 2.10% 3.69% 5.69% 5.93% 3.21% 1.06%

Gross replacement cost

1} Excludes Work In Progress (WIP)

12} Asset renewals represent the replacement and/or refurbishment of existing assets to an equivalent capacity/performance as opposed to the acquisition of new assets (or the refurbishment of old assets) that
increases capacity/performance.
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1. Proposed Budget Variations

CORPORATE: FINANCE

Approval of the proposed budget variations in this report will have the following impact on Council's
funding sources:

General

General
Total

Saleyards

ASSET REPLACEMENT RESERVE

CAPITAL PROGRAM RESERVE
COMMUNITY TRANSPORT VEHICLE
REPLACEMENT

CONTRIBUTIONS
CONTRIBUTIONS FROM OTHER
FUNDS

CONTRIBUTIONS & DONATIONS -
CAPITAL

GRT - AERODROMES

GRT - BUSHFIRE & EMERGENCY
SERVICES - CAPITAL

GRT - LIBRARY GRANT

GRT - OTHER GRANT INCOME
GRT - OTHER GRANT INCOME -
CAPITAL

GRT - RECREATION - CAPITAL

GRT - ROADS & BRIDGES OTHER
CAPITAL

GRT - ROADS TO RECOVERY
GRT - YOUTH SERVICES

OTHER INTERNAL RESTRICTIONS
OTR - RMS STATE ROADS - ORDERED
WORKS

OTR - RMS STATE ROADS - SINGLE
INVITATION CONT

RMS CONTRIBUTIONS - BLOCK

RMS CONTRIBUTIONS - OPERATING
ROADWORKS MAINTENANCE

594

SEAL EXTENSION PROGRAM RESERVE
STATE ROADS WARRANTY RESERVE
ULAN ROAD STRATEGY RESERVE
Unrestricted Cash

UNSPENT GRANTS

LIVESTOCK EXCHANGE RESERVE
Unrestricted Cash

20/21
824,972
200

56,186
20,000

(46,000)

32,500
(35,550)

258,800
(4,583)
1,178,508

615,049
4,447,912

861,998
(35,860)
(400)
(3,483,336)

(1,065,018)

(346,800)
152,366
1,819,809
485,726
(1,153)
109,000
(95,000)
(599,773)
26,735
3,192,200

8,368,488

(834)
717

21/22
(591,572)
(956,967)

(500,000)
(4,419,715)

(917,000)

(50,000)

(608,979)
(4,000)

(8,048,233)

22/23

0

233,400
(956,767)

56,186
20,000

(46,000)

32,500
(35,550)

258,800
(4,583)
1,178,508

115,049
28,197

(55,002)
(35,860)
(400)
(3,483,336)

(1,065,018)

(346,800)
102,366
1,819,809
485,726
(1,153)
109,000
(95,000)
(599,773)
(582,244)
3,188,200

320,255
0

(834)
717
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CORPORATE: FINANCE

Fund Funding Source 20/21 21/22 22/23 | Grand Total
Saleyards
Total (117) (117)
0
Sewer GRT - SEWER CAPITAL 776,250 (776,250) 0
PROCEEDS FROM NEW BORROWINGS 2,000,000 (2,000,000) 0
564 1,175,000 (1,025,000) 150,000
SEWER RESERVE 5,972,050 (3,404,750) (2,000,000) 567,300
Unrestricted Cash (463,000) (463,000)
Sewer
Total 7,460,300 (3,206,000) (4,000,000} 254,300
0
Waste PROCEEDS FROM NEW BORROWINGS 2,000,000 (100,000) (1,900,000} 0
Unrestricted Cash 70,749 182,879 253,628
WASTE RESERVE 440,000 (440,000) 0
Waste
Total 2,510,749 (357,121) (1,900,000} 253,628
0
Water GRT - WATER CAPITAL 2,993,385  (2,548,385) (715,000) (270,000)
PROCEEDS FROM NEW BORROWINGS 1,700,000 (1,700,000} 0
564 1,006,615 318,385 (1,000,000} 325,000
Unrestricted Cash (348,000) (348,000)
UNSPENT GRANTS 270,000 270,000
WATER RESERVE 4,265,581  (1,798,281)  (2,285,000) 182,300
Water
Total 8,187,581 (2,328,281) (5,700,000) 159,300
0
Grand
Total 26,527,001 (13,939,635) (11,600,000) 987,366
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General

General

General

General

1.1 2020/2021

Expenditure
Budget

Variation
Variation $

Ow - Mr633 Two Mile Flat
Widening 308.21.03 -
RMS approved project

Plant Purchases - $640k
Glen Willow Stage 2
equipment. $15k grade
control system for
excavator. $28k ATV and
frailer to assist with weeds
inspection during wet
weather. $46k for new ute
in Water and Sewer fleet.
$40k new passenger
vehicle

Ow - Mr54 Tara Loop
Road Shoulder Widening
308.20.17 - Completed
RMS works

993,000

769,000

483502

Rm - Scheduled
Maintenance - State Road
maintenance budget
increased by RMS

346,798

Funding Source

Revenue
Revenue | Funding
Funding | Source 2
Source 2 | Variation

Revenue
Funding
Source 1
Variation $

Revenue

1

OTR - RMS
STATE ROADS -
ORDERED
WORKS

(1,072,170) - 0

CONTRIBUTION
FROM OTHER
FUND

(46,000) - 0

OTR - RMS
STATE ROADS -
ORDERED
WORKS

(643.213) £ 0

OTR - RMS
STATE ROADS -
SINGLE
INVITATION
CONT

(346,800) - 0

CORPORATE: FINANCE |

Restricted
Funding
Source 2
Variation $

Restricted
Funding
Source 1

Variation$

Restricted
Funding
Source 2

Restricted
Funding
Source 1

R 0 o 0 79,170
= 0 = 0 (723,000)
- 0 - 0 159,711

0 0 2
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CORPORATE: FINANCE |

Revenue
Revenue | Funding Restricted
Funding | Source 2 Funding
Source 2 | Variation Source 1

Restricted
Funding
Source 1

Variation$

Restricted
Funding
Source 2

Variation $

Revenue
Funding
Source 1
Variation $

Restricted
Funding
Source 2

Revenue

Variation Funding Source

1

Rural Unsealed Roads

Grading Program - Reseal

program fully committed, 322,741 ROADWORKS
propose additional budget ! MAINTENANCE
for grading and transfer in

reactive grading budget

General (4,047) - 0 - 0 - 0 (318,694)

Resheeting - Budget
fransferred from sealed
General rehab and Razorback 254,000 - 0 - 0 - 0 - 0 (254,000)
Road to continue
resheeting works

Ulan Road - Holyoake

Bridge To Lue Road 110.000 ROADWORKS
Rehab - Bring forward ! MAINTENANCE
future works to Ulan Road

Drainage Maintenance -
Council is currently
carrying out significant
drainage maintenance
across the unsealed
network to avoid ongoing
drainage issues such as
shoulder scours
Culvert Installations -
Council is currently
installing a large number
of small diameter culverts
across the unsealed
network to avoid engoing
drainage issues such as
cross gutters and scours
Mudgee Showgrounds -
Road Rehab And Fencing
- Road rehabilitation ASSET
General required at the Douro 85,000 - 0 - 0 REPLACEMENT (85,000) - 0 0

Street entrance from road RESERVE

edge and down to the new

disabled carparking, in

General (110,000) e 0 - 0 . 0 0

General 100,000 - 0 - 0 - 0 - 0 (100,000}

General 100,000 = 0 = 0 = 0 = 0 (100,000)
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367

General

General

General

General

General

General

Variation

front of the Bridge Club,
new amenities and
Cudgegong cruisers. A
small amount of fencing is
required at the equestrian
area

Ow - Misc Accidents - Add
a budget for accident
response

Ow - Hw18 Culvert Works
308.20.19 - Increase the
scope and budget by RMS

Property - Ex Saleyards
Stage | - Budget required
for cost of sale of land

Environment - Projects -
Transfer Regional
Transfer in budgets to
consolidate projects and
state of Environment
report and alliance
membership to admin
project $6k

Ow - Heavy Patching -
RMS increase to heavy
patching budget

Tree Lopping Along Roads
- Significant works
identified on bus routes,
propose increase to
budget

80,000

72,140

60,000

59,069

50,000

50,000

Revenue

Funding Source
1

OTR - RMS
STATE ROADS -
ORDERED
WORKS

OTR - RMS
STATE ROADS -
ORDERED
WORKS

OTR - RMS
STATE ROADS -
ORDERED
WORKS

Revenue
Revenue | Funding
Funding | Source 2
Source 2 | Variation

Revenue
Funding
Source 1
Variation $

(80,000) - 0
(75,747) . 0
0 0
0 0
(65,000) - 0
0 0

Restricted
Funding
Source 1

Restricted
Funding
Source 1

Variation$

CORPORATE: FINANCE |

Restricted
Funding
Source 2
Variation $

Restricted
Funding
Source 2

- 0 0
0 3,607
- 0 (60,000)
0 (59,069)
- 0 15,000
0 (50,000)
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CORPORATE: FINANCE |

Revenue
Revenue | Funding Restricted
Funding | Source 2 Funding
Source 2 | Variation Source 1

Restricted
Funding
Source 1

Variation$

Restricted
Funding
Source 2
Variation $

Revenue
Funding
Source 1
Variation $

Restricted
Funding
Source 2

Revenue

Variation Funding Source

1

Cudgegong Waters Park
Internal Roads - Sealing of
roads required as part of
licence agreement

General 50,000 - 0 - 0 - 0 - 0 {50,000)

Ow - Resurfacing OTR - RMS
Improvements - RMS 45.000 STATE ROADS -
confirmed increase to ! ORDERED
resurfacing budget WORKS

General (45,000) - 0 - 0 - 0 0

Seal Extension - Pyramul
Rd - Allocate Roads to 35 860 GRT - ROADS TO
Recovery funding to ! RECOVERY
overspend
Property Purchase- 70
Court St - Revision of CAPITAL
General property purchase price 35,000 - 0 - 0 PROGRAM (35,000) - 0 0
based on independent RESERVE
valuation

Gravel Pit Remediation -
General  Gravel pit remediation 30,000 - 0 - 0 - 0 - 0 (30,000)
works required

General (35,860) . 0 - 0 - 0 0

Mudgee Stores Building -
General Reconfigure stores office 23,900 - 0 - 0 - 0 - 0 (23,900)
for additional staff

Mudgee Shared
Cycleway/Walking Loop -
General  Additional costs required 21,800 - 0 - 0 - 0 - 0 {21,800)
for subdivision, fencing
and guardrail
Carmel Croan Building
Capital - Replacement of ASSET
General carpet and minor 15,000 - 0 - 0 REPLACEMENT (15,000) - 0 0
overspend for painting and RESERVE
external works
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CORPORATE: FINANCE |

Revenue
Revenue | Funding Restricted
Funding | Source 2 Funding
Source 2 | Variation Source 1

Restricted
Funding
Source 2
Variation $

Restricted
Funding
Source 1

Variation$

Revenue
Funding
Source 1
Variation $

Restricted
Funding
Source 2

Revenue
Variation

Funding Source
1

Active Parks - Relamp

Sports Lighting -

Remediation works

required at Victoria Park

Mudgee. Currently less

than 25% are operational

which is affecting night

activities.

Rylstone Kandos

General prescho Exenson 14,000 0 0 T 14,000 0 0
enera Construct shed and install b ) ) (14,000 )

hand rail REE

General 15,000 - 0 - 0 - 0 - 0 (15,000)

Kandos Library & Hall - ASSET
General  Automatic doors and 12,000 - 0 - 0 REPLACEMENT {12,000) - 0 0
alarm RESERVE

Airport Helicopter Landing

Pad - The failed area CAPITAL
General around the helicopter pad 12,000 - 0 - 0 PROGRAM (12,000) - 0 0
has increased since first RESERVE
priced
Guttering Bylong Valley
Way Kandos - Project
costs higher than
expected

Putta Bucca Wetlands
Extension - Budget for a
replacement fence.
Existing fence has fallen
over in many areas. This
fence adjoins the newly
constructed walking track
and provide poor visual
amenity and will cause a
hazard for maintenance
along the path due to
loose wires

General 11,200 ° 0 ° 0 - 0 - 0 (11,200)

10,500 - 0 - 0 - 0 - 0 (10,500)

General
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CORPORATE: FINANCE |

Revenue
Revenue | Funding Restricted
Funding | Source 2 Funding
Source 2 | Variation Source 1

Restricted
Funding
Source 1

Variation$

Restricted
Funding
Source 2
Variation $

Revenue
Funding
Source 1
Variation $

Restricted
Funding
Source 2

Revenue

Variation Funding Source
1

Pool Shade Program - CAPITAL
General  Quotes to complete work 10,000 - 0 - 0 PROGRAM {10,000) - 0 0
are higher than budget RESERVE

Robertson Park Pathway -
Replace the existing
o ASSET
pathway that is in poor i i i
condition with a concrete 10,000 e v REPL’;%E’EEEE e v L
path to alleviate any
potential of trip hazards.

General

Purchase Of Mobile
Devices - Transfer
General  unspent safety 9,997 - 0
contributions to mobile
device project
Public Halls - Kandos
Preschool - Urgent tree
works which were required
General  due fo high risk have 8,500 - 0 - 0 - 0 - 0 (8,500)
exhausted existing budget
and some minor
maintenance costs
Cudgegong Waters -
Water And Sewer
General  Operations - Installation of 7,500 - 0 - 0 - 0 - 0 (7,500)
rain water tank backflow
prevention

UNSPENT
GRANTS

(=]

(9,997) s 0 0
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375

General

General

General

General

General

General

Variation

Public Toilets - General
Operations - Unexpected
maintenance at Goolma
and regular cleaning

Environment -
Administration - Regional
State of Environment
report and alliance
membership

Environment - Community
Initiatives - Transfer from
national tree day fo
consolidate budgets

Gulgong Pool Repaint -
Modest price increase and
reinstate FINA race lines

Property - Mellon St -
Maintenance and cleaning
required before a new
tenant

Airport Ambulance
Transfer Bay - Savings
from terminal awning
project to increase budget
and correct revenue line to
reflect new accounting
standards

6,500

6,000

5,097

5,000

5,000

4,000

Revenue

Funding Source

1

GRT -
AERODROMES

Revenue
Funding
Source 1
Variation $

(35,550)

Funding | Source 2
Source 2 | Variation

Restricted
Funding
Source 1

CAPITAL
PROGRAM
RESERVE

UNSPENT
GRANTS

Restricted
Funding
Source 1

Variation$

(5.000)

35,550

CORPORATE: FINANCE |

Restricted
Funding
Source 2
Variation $

Restricted
Funding
Source 2

0 (6,500)

= 0 (6,000)

0 (5,097)

- 0 0

0 (5,000)
CAPITAL

PROGRAM (4,000) 0
RESERVE

MID-WESTERN REGIONAL COUNCIL | PAGE 13 OF 67






MID-WESTERN REGIONAL COUNCIL | ORDINARY MEETING — 18 NOVEMBER 2020 3 7 7
report 9.4 - ATTACHMENT 1

CORPORATE: FINANCE |

Revenue
Revenue | Funding Restricted
Funding | Source 2 Funding
Source 2 | Variation Source 1

Restricted
Funding
Source 1

Variation$

Restricted
Funding
Source 2
Variation $

Revenue
Funding
Source 1
Variation $

Restricted
Funding
Source 2

Revenue

Variation Funding Source
1

Public Toilets - Rylstone -
General Additional regular cleaning 3,100 - 0 - 0 - 0 - 0 (3,100
service

Property - Income -
Increase valuation budget
due fo potential property
purchase

General 3,000 - 0 - 0 - 0 - 0 (3,000)

Rehab - Lue Rd Seg 100

General To 110 - Final costs to 2,830 - 0 - 0 - 0 - 0 (2,830)
complete work
Youth Week - Youth Week GRT - YOUTH

Corznl grant announcement 2,687 SERVICES et . L ) L ) e (2.287)

Aged Care Units - Louee
Street Rylstone - Tree
General removal was reguired due 2,500 - 0 - 0 - 0 - 0 (2,500)
fo a high level risk and
minor maintenance

Buildings Major Projects
General  Admin - Tools required for 2,000 - 0 - 0 - 0 - 0 (2,000)
buildings project staff $2k
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379

General

General

General

General

General

General

General

General

Variation

Council Works Depots -
Buildings - Regular service
and minor maintenance
will exceed the existing
budget

Information Technology
Operations - Upgrade of
budget software test
environment

Replace Depot Fuel
Bowsers - Project
complete, Installed better
quality filters

Urban Reseals - Walkers
Ln Seg 10 - Reseal
complete, cost slightly
higher than budget

Multiple Pedestrian
Refuges & Buildouts -
Minor averspend to
complete project

Library - Casp Fiction In A
Flash - Correct revenue
line to reflect new
accounting standard

Library - Beconnected -
Correct revenue line to
reflect new accounting
standard

Reseal - Queens Pinch Rd
Seg 70,110-120 - Fully
fund project from Roads to
Recovery grant,

2,000

1,700

1,450

1,200

1,153

o

o

o

Revenue

Funding Source
1

GRT - LIBRARY

GRANT

GRT - LIBRARY
GRANT

GRT - ROADS TO
RECOVERY

Revenue
Revenue | Funding
Funding | Source 2
Source 2 | Variation

Revenue
Funding
Source 1
Variation $

0 0

0 0

0 0

0 0

0 0

(2,583) - 0
(2,000) - 0
(126,000) g 0

Restricted
Funding
Source 1

ASSET
REPLACEMENT
RESERVE

594

UNSPENT
GRANTS

UNSPENT
GRANTS

Restricted
Funding
Source 1

Variation$

(1,450)

(1,153)

2,583

2,000

CORPORATE: FINANCE |

Restricted
Funding
Source 2
Variation $

Restricted
Funding
Source 2

- 0 (2,000)
- 0 (1,700)
0 0
- 0 (1,200)
0 0
- 0 0
0 0
- 0 126,000
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CORPORATE: FINANCE |

Revenue

Revenue Rever!ue Revenue | Funding Restricted RestrlcFed Restricted Restnc?ed
e : Funding . : Funding . Funding
Variation Funding Source Funding | Source 2 Funding Funding
Source 1 o Source 1 Source 2
1 e Source 2 | Variation Source 1 rm Source 2 e
Variation $ Variation$ Variation $
fransferred from Barneys
Reef Road

Reseal - Queens Pinch Rd

Seg 50 - Fully fund project GRT - ROADS TO

General from Roads to Recovery 0 RECOVERY (68,000) - 0 - 0 - 0 68,000
grant, transferred from
Barneys Reef Road
Mudgee Valley Park GRT-
Upgrade - Correct revenue UNSPENT
General fine to reflect new 0 RECR%AAEI(:JI_:I: (25,000) - 0 GRANTS 25,000 - 0 0
accounting standard
Enfrance Signage Project
. GRT - OTHER
| SRR 0 GRANT INCOME - (29,600) - 0 LUt T 29,600 - 0 0
reflect new accounting GRANTS
CAPITAL
standards
Bushfire Recovery -
Correct revenue line to GRT - OTHER UNSPENT
General ofiect new accounting O GranTiNcome 11997 ; Y GRanTs  (119.967) : 2 g
standard
Cudgegong Rfs Donations
- Correct revenue line to GRT - OTHER UNSPENT
General - dect new accounting 0 GRANT INCOME UL : L GRanTs  (125.000) : v L
standard
Bushfire Recovery -
Makesafe Program -
General  Correct revenue line to 0 SR OTHER 370000 : 0 aeeNd (370.000) - 0 0
reflect new accounting
standard
Rural Fire Service - Large
Water Tanks - Correct GRT - OTHER UNSPENT
General revenue line to reflect new 0 GRANTINCOME 196,408 ) 0 GRANTS (196,409) ) 0 0

accounting standard
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383

General

General

General

General

General

General

General

Variation

Bushfire Recavery -
Economic Stimulus -
Correct revenue line to
reflect new accounting
standard

Bushfire Recovery - llford
Hall - Correct revenue line
to reflect new accounting
standard

Bushfire Recovery -
Running Stream Hall -
Correct revenue line fo
reflect new accounting
standard

Bushfire Recovery -
Olinda Hall - Correct
revenue line to reflect new
accounting standard

Bushfire Recovery -
Community Welfare -
Correct revenue line to
reflect new accounting
standard

Rural Rehab - Barneys
Reef Rd - Transfer part of
Roads to Recovery
funding to Queens Pinch
Road due to timing of
works and funding must
be befare December
Ulan Road Strategy -
Correct revenue and
reserve lines as new
accounting treatment will
place revenue as a
contract liability

Revenue

Funding Source
1

GRT - OTHER
GRANT INCOME

GRT - OTHER
GRANT INCOME

GRT - OTHER
GRANT INCOME

GRT - OTHER
GRANT INCOME

GRT - OTHER
GRANT INCOME

GRT - ROADS TO
RECOVERY

ROADWORKS
MAINTENANCE

Revenue

Funding

Source 1

Variation $

90,000

60,000

66,649

137,400

13,083

194,000

599,773

Revenue
Revenue | Funding
Funding | Source 2
Source 2 | Variation

Restricted
Funding
Source 1

UNSPENT
GRANTS

UNSPENT
GRANTS

UNSPENT
GRANTS

UNSPENT
GRANTS

UNSPENT
GRANTS

ULAN ROAD
STRATEGY
RESERVE

Restricted

Funding

Source 1

Variation$

(90,000)

(60.,000)

(66.649)

(137.400)

(13,083)

(640,000)

CORPORATE: FINANCE |

Restricted
Funding
Source 2
Variation $

Restricted
Funding
Source 2

ULAN ROAD
STRATEGY 40,227
RESERVE

(194,000)
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385

CORPORATE: FINANCE |

General

General

General

General

Revenue
Funding Source
1

Variation

Workshop Concrete

Works - Budget of $25k.

Amend project scope to

investigate appropriate 0
design to ensure EPA

compliance for workshop

runoff

Weed Control - Council

Roads - Transfer $40k

contractors budget to

casual wages. We have

been unable to source

suitable contractors to 0
carry out weed spraying. It

is proposed to use a

casual employee who can

carry out the work using

Council plant

Playground Shading

Program - Budget $170k.

The amount of funds

allocated will not cover the

initial 10 playgrounds on 0
the list. Scape of project to

be revised down to 7.

Investigating grant funding

to complete full scope.

Rural Sealed Roads

Administration - Correct

revenue line for financial 0
assistance grant received

in advance
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Revenue
Revenue | Funding
Funding | Source 2
Source 2 | Variation

Revenue
Funding

Restricted
Funding

Source 1 Source 1

Variation $

0 0
0 0 -
0 0

Restricted
Funding
Source 1

Variation$

653,983

Restricted
Funding
Source 2

OTHER
INTERNAL
RESTRICTIONS

Restricted
Funding
Source 2
Variation $

(653,983)
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387

General

General

General

General

General

General

General

General

Revenue
Funding Source
1

Variation

Rural Unsealed Roads

Administration - Correct

revenue line for financial 0
assistance grant received

in advance

General Purpose Revenue
- Correct revenue line for
financial assistance grant
received in advance

Balance Sheet - Remove
repayments as deferred 0
borrowings for new tip cell

Youth Services
Administration - Transfer
fo youth week budget to
match grant funding

(2,287)

GRT - OTHER
GRANT INCOME -
CAPITAL

Gulgong Memorial Hall
Roof - Project completed
with savings

(3,700)

Airport Terminal Awning -
Transfer savings to
ambulance transfer bay
project

Threatened Species Seed
Bank - Transfer to
Environment Projects fo
consolidate budgets

(4,000)

(4,532)

Env - National Tree Day -
Transfer to Community
Initiatives budget to
consolidate

(5,097)

Revenue
Funding

Source 1
Variation $

1,850

Revenue
Funding
Source 2
Variation

$

Restricted
Funding
Source 1

UNSPENT
GRANTS

UNSPENT
GRANTS

ASSET
REPLACEMENT
RESERVE

CAPITAL
PROGRAM
RESERVE

Restricted
Funding
Source 1

Variation$

653,983

2,175,370

1,850

4,000

CORPORATE: FINANCE |

Restricted
Funding
Source 2
Variation $

Restricted
Funding
Source 2

OTHER

INTERNAL ~ (653,983) 0
RESTRICTIONS
OTHER

INTERNAL ~ (2,175,370) 0
RESTRICTIONS

0 0

- 0 2,287

0 0

- 0 0

0 4,532

- 0 5,097
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CORPORATE: FINANCE |

General

General

General

General

General

General

General

General

Revenue
Funding
Source 1
Variation $

Revenue

Variation Funding Source

1

Mudgee Showgrounds -
Bridge Club Kitchen -
Project completed with
savings

Ulan Wollar Road - Stage
3A - Project complete
under budget, transfer to
seal extension reserve

Putta Bucca Wetlands
Capital - Budget cancelled
as mine contribution will
not be received

Env - Urban Stream Weed
Control - Transfer to
Environment Projects fo
consolidate budgets

Hargraves Court House
Building - External Works -
Defer to 21/22 due to
competing projects
Razorback Rd Passing
Bays - Passing bays
completed last financial
year, no opportunities for (32,416) - 0
any more are available,

fransfer to resheeting

GRT-
(7,430)  RECREATION - 3,705
CAPITAL

(20,000) - 0

(20,000) CONTRIBUTIONS 20,000

(22,689) . 0

(30,000) - 0

Mudgee Skate Park -
Shadesails & Seating * -
Unable to source grant
funding. Defer to 21/22

Env - Riverbed
Regeneration - Transfer to
Environment Projects to
consolidate budgets

GRT -
(34,442) RECREATION - 17,000
CAPITAL

(37,848) : 0
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Revenue
Revenue | Funding
Funding | Source 2
Source 2 | Variation

Restricted
Funding
Source 1

CAPITAL
PROGRAM
RESERVE

SEAL
EXTENSION
PROGRAM
RESERVE

ASSET
REPLACEMENT
RESERVE

CAPITAL
PROGRAM
RESERVE

Restricted
Funding
Source 1

Variation$

3,725

20,000

30,000

17,000

Restricted
Funding
Source 2

Restricted
Funding
Source 2
Variation $

22,689

32,416

442

37,848
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General

General

General

General

General

General

General

Variation

Mudgee Pound - Cage
Repairs - Consolidate to
pound upgrade budget

Stables Complex - Capital
- Defer works to 21/22 due
to competing projects

Town Hall - External
Brickwork - Defer to 21/22
due to completing projects

Comm. Transport- Vehicle
Purchase - Remove
budget as the new TINSW
policy will required leasing
of vehicles instead of
purchasing

Recovery Kerry Ridge Fire
- Project complete

Rural Unsealed Roads
Grading Reactive -
Consolidate grading
reactive budget into
grading program
Weeds Inspection - $28k
Full drone training is not
required. Propose that
savings be used to
purchase an ATV and
frailer to assist with.
Inspection during wet
weather. $41k transfer
admin support to Waste

(38,800)

(40,503)

(50,000)

(56,186)

(58,800)

(62,741)

(69,200)

Revenue

Funding Source

1

GRT - BUSHFIRE
& EMERGENCY
SERVICES -
CAPITAL

Revenue

Revenue .

. Revenue | Funding
Funding .

s Funding | Source 2
ource 1 o
o Source 2 | Variation

Variation $
0 0
0 0
0 0
0 0
58,800 - 0
0 0
0 0

Restricted
Funding
Source 1

ASSET
REPLACEMENT
RESERVE

ASSET
REPLACEMENT
RESERVE

ASSET
REPLACEMENT
RESERVE

COMMUNITY
TRANSPORT
VEHICLE
REPLACEMENT

Restricted
Funding

Source 1

Variation$

38,800

40,503

50,000

10,250

Restricted
Funding
Source 2

COMMUNITY
TRANSPORT
VEHICLE
REPLACEMENT
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Restricted
Funding
Source 2
Variation $

45,936

0

62,741

69,200
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General

General

General

General

General

General

General

Variation

Ow - Reseals - RMS
reduction to State Road
reseals budget

Ow - Hw18 Culvert Works
308.20.20 - Project
cancelled by RMS

Ulan Wollar Road -
Moolarben Intersection -
Project complete with
savings, transfer to seal
extension reserve

Operational Salary
adjustments

Capital Upgrade-
Community Building -
Allocate budget fo Kandos
Library $12k and return
remaining funds due to
resources required for
grant funded projects

Buildings Master Key
System - Defer to 21/22
due to competing projects

Mudgee Pound Upgrade -
Renovation & Extension -
This financial year Council
will undertake design and
some initial works. Defer
remaining budget to 21/22
fo match timing of works
and consolidate with cage
repairs budget

(70,000)

(72,140)

(89,000)

(104,304)

(140,000)

(150,000)

(175,459)
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Revenue

Funding Source

1

OTR - RMS
STATE ROADS -
ORDERED
WORKS

OTR - RMS
STATE ROADS -
ORDERED
WORKS

Revenue it

Funding Rever!ue S

Funding | Source 2

Source 1 | o oo 2 | Variation
Variation § | “24r¢¢

27,500 - 0

75,747 - o

0 0

0 0

0 0

0 0

0 0

Restricted
Funding
Source 1

SEAL
EXTENSION
PROGRAM
RESERVE

ASSET
REPLACEMENT
RESERVE

ASSET
REPLACEMENT
RESERVE

ASSET
REPLACEMENT
RESERVE

Restricted
Funding

Source 1
Variation$

89,000

140,000

150,000

175,459

Restricted
Funding
Source 2

Restricted
Funding
Source 2
Variation $

42,500

(3,607)

(104,304)
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General

General

General

General

General

General

Revenue
Funding
Source 1
Variation $

Revenue

Variation Funding Source

1

Clandulla Mountain Bike
Trail Development * -
Consultant and design
work planned for 20/21.
Remaining budget defer to
21/22

Recovery Upper Turon
Road Fire - Project GRT - BUSHFIRE
nearing completion, & EMERGENCY
reduction in budget (200,000) SERVICES -
required CAPITAL

GRT -
(195,000) RECREATION - 95,000
CAPITAL

200,000

Goulbumn River Bridge
Ulan Road - Council is
currently tendering for a
bridge contractor. Budget
required this years is
reduced to reflect
construction program.

RMS
(200,000) CONTRIBUTIONS 50,000
- BLOCK

Drainage Capital
Improvements - The
priority for drainage capital
works are not finalised due
to flood study ongoing,
reallocation suggested to
utilise budget in drainage
areas of need

Rural Sealed Road Rehab
& Widening - -
Construction program full,
reallocate to resheeting as (221,883) - 0
highly beneficial work
occurring through this
budget

IT Corporate Software - As
business processes have
changed and improved, a
new TechnologyOne

(215,000) 0 0

(230,000) g 0

Revenue
Revenue | Funding Restricted
Funding | Source 2 Funding
Source 2 | Variation Source 1

CAPITAL
0 PROGRAM
RESERVE
0 -
GRT -
ROADS &
BRIDGES 150,000
OTHER
CAPITAL
ASSET
0 REPLACEMENT
RESERVE
0
CAPITAL
0 PROGRAM
RESERVE

Restricted
Funding
Source 1

Variation$

100,000

215,000

230,000

CORPORATE: FINANCE |

Restricted
Funding
Source 2
Variation $

Restricted
Funding
Source 2

0 0
- 0 0
0 0
o 0 0
0 221,883
= 0 0
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CORPORATE: FINANCE |

Variation

Roadmap will need to be
created. This year wil
allow Council to complete
the outstanding
TechnologyOne projects
that have already started
and future projects will be
scoped through the annual
budget process.

Rural Sealed Roads
Reseals - Reseal program
fully committed, budget
required for grading and
free lopping

General (309,999)

Red Hill Capital Works -
Design and initial
structural investigation this
financial year. Remaining
budget defer to 21/22 to
match timing of works

General (325,000)

Ow - Galambine Shoulder
Widening - Completed
RMS works

General (342,411)

Dixons Long Point
Crossing - Upgrade Plan -
Defer part of budget to
21/22 to match revised
timing of works

General (367,000)

Munghorn Gap
Realignment & Upgrade -
Defer $200k to 21/22 and
recognise unspent block
grant brought forward

General (400,000)
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Revenue
Funding Source
1

GRT -
RECREATION -
CAPITAL

OTR - RMS
STATE ROADS -
ORDERED
WORKS

GRT-ROADS &
BRIDGES OTHER
CAPITAL

RMS
CONTRIBUTIONS
-BLOCK

Revenue
Funding

Source 1
Variation $

150,000

25,147

367,000

102,366

Revenue

Revenue
Funding

Funding | Source 2

GRT -
ROADS &
BRIDGES

OTHER
CAPITAL

Source 2 | Variation

344,998

Restricted
Funding
Source 1

ASSET
REPLACEMENT
RESERVE

UNSPENT
GRANTS

Restricted
Funding
Source 1

Variation$

25,000

(47.364)

Restricted
Funding
Source 2

Restricted
Funding
Source 2
Variation $

309,999

150,000

317,264
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General

General

General

General

General

General

Variation

Ow - - Budget only project
- allocate out to approved
projects

Rylstone Caravan Park -
Capital - Defer budget to
match timing of works

Concept Plans For Main
Admin Building - Defer
part of budget fo 21/22

Art Gallery Facility -
Correction to funding as
new grant funds and
removal of capital reserve
transfer duplicated. Defer
$1m to 21/22 to match
timing of works, With $7k
correction to budget
Local Unsealed Rds
Natural Disaster - Repairs
required are not as
significant as the original
estimates

Glen Willow Sports
Ground Upgrades - Multi-
year project with grant
income due to be
completed by December
2021

(428,846)

(449,492)

(500,000)

(992,799)

(1,819,809)

(4,000,000)

Revenue
Funding Source
1

OTR - RMS
STATE ROADS -
ORDERED
WORKS

GRT -
RECREATION -
CAPITAL

GRT - OTHER
GRANT INCOME -
CAPITAL

RMS
CONTRIBUTIONS
- OPERATING

GRT -
RECREATION -
CAPITAL

Revenue
Revenue | Funding
Funding | Source 2
Source 2 | Variation

Revenue
Funding

Source 1
Variation $

787,718 - 0
142,207 = 0
0 0

642,799 - 0
1,819,809 = 0
4,000,000 - 0

Restricted
Funding
Source 1

STATE ROADS
WARRANTY
RESERVE

ASSET
REPLACEMENT
RESERVE

UNSPENT
GRANTS

Restricted
Funding
Source 1

Variation$

(95,000)

81,810

850,000

CORPORATE: FINANCE |

Restricted
Funding
Source 2
Variation $

Restricted
Funding
Source 2

. 0 (263,872)
CAPITAL
PROGRAM 225475 0
RESERVE
- 0 500,000
CAPITAL
PROGRAM  (500,000) 0
RESERVE
- 0 0
0 0
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Revenue

Revenue Rever!ue Revenue | Funding Restricted RestrlcFed Restricted Restnc?ed
e : Funding . : Funding . Funding
Variation Funding Source Funding | Source 2 Funding Funding
Source 1 o Source 1 Source 2
1 o Source 2 | Variation Source 1 o Source 2 o
Variation $ Variation$ Variation $
LIVESTOCK
Saleyargs  Sacyards Bul Pen Shade 10,500 : 0 : 0 EXCHANGE  (10,500) - 0 0
pe RESERVE
Saleyards - Post And Rail
Replacement - Condition LIVESTOCK
Saleyards of post and rails is (10,383) - 0 - 0 EXCHANGE 9,666 - 0 717
reasonable, transfer RESERVE
budget to Bull Pen Shade
Sewer Management
Sewer Studies - Integrated Water 440,000 - 0 - 0 - 0 - 0 (440,000)
Cycle Management study
Sewer Management &
Sewer Administration - New 23,000 - 0 - 0 - 0 - 0 (23,000)
single cab ute
Mudgee Stp Sludge
Dewatering Improvements i i SEWER )
Sewer  project completed, small Y g U RESERVE ) 2 Y
over spend.
Recycled Water
Management System - SEWER

Sewer Modelling and design are (90,000) - 0 - 0 90,000 - 0 0
required to be completed RESERVE
with management studies

Sewer Pump Station -
Racecourse Mudgee -
Defer project to 21/22
pending land matters

(125,000) - 0 - 0 S64 125,000 - 0 0

Sewer Augmentation -
Mudgee - Budget for
project modelling and i i i
Sewer design fo be transfemed o (150,000) 0 0 S64 150,000 0 0
sewer management
studies for Integrated
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Sewer

Sewer

Sewer

Variation

Water Cycle Management
study

Sewer Mains - Capital -
Sewer relining pending
contractor availability

(378,000)

Rising Main Ulan Rd To
Putta Bucca - Project
pending land matters.
Defer to 21/22

Sewer Pump Station -
Capital Renewals - Defer
Gulgong hospital project
pending land matters
Sewer Augmentation -
Charbon - The Charbon
component of the project
is complete, we were
successful in gaining a
change request to divert
remaining grant funds
towards a scoping study
for the Rylstone/Kandos
Treatment plant
upgrade/replacement to
satisfy an EPA
requirement

Sewer Augmentation -
Rylstone & Kandos - Safe
and secure grant funding
not available for this
project. Defer to 21/22 and
adding savings and grant
fransfer from Charbon
sewer

(400,000)

(1,056,000)

(1,725,000)

(4,000,000)

Revenue

Funding Source
1

GRT - SEWER
CAPITAL

Revenue
Revenue | Funding
Funding | Source 2
Source 2 | Variation

Revenue
Funding
Source 1
Variation $

0 0
0 0
0 0
776,250 - 0
0 0

Restricted
Funding
Source 1

SEWER
RESERVE

SEWER
RESERVE

S64

SEWER
RESERVE

SEWER
RESERVE

Restricted

Funding

Source 1

Variation$

378,000

400,000

800,000

948,750

4,000,000

Restricted
Funding
Source 2

SEWER
RESERVE
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Restricted
Funding
Source 2
Variation $

0 0
0 0
156,000 0
0 0
0 0
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CORPORATE: FINANCE |

Waste

Waste

Waste

Water

Water

Water

Variation

Waste - General
Operations - Transfer of
administration and
technical support from
weeds to waste. Remave
loan interest as borrowing
for tip deferred.

(70,749)

Leachate Pond

Enlargement - 0 (440,000)

New Tip Cell Construction
- Defer design until 21/22
and construction to 22/23
Financial year due to
some redesign work
completed on the existing
cell which has maximised
the filling volumes in that
cell

(2,000,000)

Water Management
Studies - Integrated Water
Cycle Management study

325,000

Reservoirs - Rylstone,
Kandos, Charbon,
Clandulla - Full realisation
of Charbon reservoir
upgrade project

Water Mains - Moonlight
Street - Project cost over
budget due to rock
excavation

44,000

41,500
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Funding Source

Revenue
Revenue | Funding
Funding | Source 2
Source 2 | Variation

Revenue
Funding
Source 1
Variation $

0 0
0 0
0 0
0 0
0 0
0 0

Restricted
Funding
Source 1

WASTE
RESERVE

PROCEEDS
FROM NEW
BORROWINGS

WATER
RESERVE

WATER
RESERVE

Restricted
Funding
Source 1
Variation$

440,000

2,000,000

(44.,000)

{41,500)

Restricted
Funding
Source 2

Restricted
Funding
Source 2
Variation $

70,749

(325,000)
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Water

Water

Water

Water

Water

Water

Water

Water

Variation

Water Management &
Administration - New
single cab ute

Water Treatment Rylstone
Upgrades - Shortfall for
upgrade works

Raw Water Systems -
Mudgee And Gulgong
Disinfection Upgrades -
Final project costs

Rural Customer Fill
Stations - Correct revenue
line to reflect new
accounting standards

Rylstone Dam Ps Pac
Dosing System - Project
savings transfer to
Charbon reservoir
upgrade

Water Treatment Plant -
Renewals - Allocate to
Rylstone treatment
upgrade and Charbon
reservair

Water Pump Station -
Capital Renewals -
Transfer to Charbon
reservair upgrade

Water Mains - Bowman
Street - Defer to 21/22 due
fo resourcing limitations

23,000

8,000

2,200

(6,000)

(20,000)

(27,000)

(50,000)

Funding Source
1

Revenue
Funding
Source 1

Revenue

GRT - WATER

CAPITAL  (270.000)

Funding | Source 2

Variation $ Source 2 | Variation

Restricted
Funding
Source 1

WATER
RESERVE

WATER
RESERVE

UNSPENT
GRANTS

WATER
RESERVE

WATER
RESERVE

WATER
RESERVE

WATER
RESERVE

Restricted
Funding
Source 1
Variation$

(8.000)

(2,200)

270,000

6.000

20,000

27,000

50,000

CORPORATE: FINANCE |

Restricted
Funding
Source 2
Variation $

Restricted
Funding
Source 2

0 (23,000)
- 0 0
0 0
E 0 0
0 0
- 0 0
0 0
E 0 0
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Revenue
Revenue | Funding Restricted
Funding | Source 2 Funding
Source 2 | Variation Source 1

Restricted
Funding
Source 1

Variation$

Restricted
Funding
Source 2
Variation $

Revenue
Funding
Source 1
Variation $

Restricted
Funding
Source 2

Revenue

Variation Funding Source

1

Water Mains - Flirtation

Hill Road - Defer to 21/22 WATER

Water due to resourcing (55,000) ) 0 ) 0 RESERVE 95,000 ) 0 0
limitations
Water Mains - Bayly Street WATER

Water - Defer to 21/22 due to (100,000) - 0 - 0 100,000 - 0 0
resourcing limitations RESERVE

Water Mains - Bulga WATER
Water Street - Defer to 21/22 due {(110,000) - 0 - 0 RESERVE 110,000 - 0 0
fo resourcing limitations

Water Mains - Wenonah WATER
Water Street - Defer to 21/22 due (110,000) - 0 - 0 RESERVE 110,000 - 0 0
fo resourcing limitations

Water Mains - Herbert WATER
Water Street - Defer to 21/22 due {(110,000) - 0 - 0 RESERVE 110,000 - 0 0
fo resourcing limitations

Water Meter Replacement WATER
Water - Project completed with (225,000) - 0 - 0 RESERVE
cost savings

225,000 - 0 0

Water Reservoir -
Flirtation Hill Gulgong -
Water Defer to 21/22 pending (250,000) - 0 - 0
outcome of Gulgong water
modelling project
Water Augmentation -
West Mudgee Extension -
This budget was intended
Water for water modelling and (325,000) - 0 - 0 S64 325,000 - 0 0
design. Transfer to Water
Management Studies
budget

WATER

RESERVE 250,000 . 0 0
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Revenue
Revenue | Funding Restricted
Funding | Source 2 Funding
Source 2 | Variation Source 1

Restricted
Funding
Source 1

Variation$

Restricted
Funding
Source 2
Variation $

Revenue
Funding
Source 1
Variation $

Restricted
Funding
Source 2

Expenditure Revenue

Variation Budget Funding Source
Variation § 1

Water Augmentation -
Rylstone & Kandos - Safe
and secure program
funding not available this
financial year for this
project. Defer to 21/22
Water Augmentation -
Mudgee Headworks -
Budget left is for PLC
upgrade as this needs to
be completed in Autumn of
2021. Defer Mudgee river
pumpstation upgrade to
21/22

Water Rylstone Dam
Upgrade® - Defer to 21/22
and 22/23 pending
detailed design cost

S memo) MRS sdes fBAMds (3312608 (712799)

GRT - WATER WATER

RS CAPITAL 2L - o RESERVE

(1,728,281) 1,228,281 - 0 0

GRT - WATER
CAPITAL

WATER

Water RESERVE

(1,952,000) 1,063,385 - 0 S64 681,615 207,000 0

GRT - WATER WATER

Water CAPITAL 1,700,000 - 0 RESERVE 1,863,000 - 0 0

(3,563,000)
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1.2 2021/2022

Revenue

Revenue ﬁi‘:‘:ﬂ:e Revenue | Funding Restricted Ris::::zd Restricted Ris::::ﬁd
Variation Funding Source Source(:ll Funding Soqrc_e A Funding Source 2 Funding Source g
1 Variation $ Source 2 Varlatlo; Source 1 Variation$ Source 2 Variation §
Glen Willow Sports
Ground Upgrades - GRT-
General Mul-yearprolectwith - 00 050 RECREATION-  (4,000,000) 0 - 0 - 0 0
grantincome due to CAPITAL
be completed by
December 2021
Art Gallery Facility -
Correction to funding
as new grant funds
IEIE LSS GRT - OTHER CAPITAL
General o 81 1,000,000 GRANTINCOME-  (500,000) 0 PROGRAM  (500,000) . 0 0
uplicated. Defer $1m e CAPITAL RESERVE
to 21/22 to match
timing of works, With
$7k correction to
budget
Concept Plans For
Main Admin Building -
General R e e 500,000 - 0 0 - 0 - 0 (500,000)
21/22
LS GRT - ASSET CAPITAL
General budaet topmatch fimin 449,492 RECREATION - {92,715) 0 REPLACEMENT (81,810) PROGRAM (274,967) 0
8 : CAPITAL RESERVE RESERVE
of works
Munghorn Gap
Userads - Defer S200 GRT - ROADS &
General . 400,000 BRIDGES OTHER (400,000) 0 - 0 - 0 0
to 21/22 and recognise CAPITAL
unspent block grant
brought forward
Dixons Long Point
o
General P 367,000 BRIDGES OTHER (367,000) 0 0 - 0 0
budget to 21/22 to CAPITAL

match revised timing
of works
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General

General

General

General

General

Variation

Red Hill Capital Works
- Design and initial
structural investigation
this financial year.
Remaining budget
defer to 21/22 to
match timing of works
Mudgee Pound
Upgrade - Renovation
& Extension - This
financial year Council
will undertake design
and some initial works.
Defer remaining
budget fo 21/22 to
match timing of works
and consalidate with
cage repairs budget
Goulburn River Bridge
Ulan Road - Council is
currently tendering for
a bridge contractor.
Budget required this
years is reduced to
reflect construction

program.

Clandulla Mountain
Bike Trail
Development * -
Consultant and design
work planned for
20/21. Remaining
budget defer to 21/22

Buildings Master Key
System - Defer to
21/22 due to
competing projects

325,000

218,259

200,000

195,000

150,000

Revenue

Funding Source
1

GRT -
RECREATION -
CAPITAL

RMS
CONTRIBUTIONS
-BLOCK

GRT -
RECREATION -
CAPITAL

Revenue
Funding
Source 1
Variation $

(150,000)

(50,000)

(95,000)

Revenue
Revenue | Funding Restricted
Funding | Source 2 Funding
Source 2 | Variation Source 1
$
ASSET
0 REPLACEMENT
RESERVE
0 UNSPENT
GRANTS
GRT -
ROADS &
BRIDGES (150,000) -
OTHER
CAPITAL
CAPITAL
0 PROGRAM
RESERVE
ASSET
0 REPLACEMENT
RESERVE

Restricted
Funding
Source 1
Variation$

(25,000)

(4,000)

(100,000)

(150,000)

Restricted
Funding
Source 2

ASSET
REPLACEMENT
RESERVE
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Restricted
Funding
Source 2

Variation $

0 (150,000)
(214,259) 0
0 0
0 0
0 0
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General

General

General

General

General

General

General

Variation

Gulgong Tennis
Courts * - Unable to
source a grant yet.
Defer to 21/22 and
increase council
contribution to 50%

Town Hall - External
Brickwork - Defer to
21/22 due to

completing projects

Stables Complex -
Capital - Defer works
to 21/22 due to
competing projects
Mudgee Skate Park -
Shadesails & Seating *
- Unable to source
grant funding. Defer to
21/22

Hargraves Court
House Building -
External Works - Defer
t0 21/22 due to
competing projects

Balance Sheet -
Remove repayments
as deferred
borrowings for new tip
cell

Weeds Inspection -
$28k Full drone
training is not required.
Propose that savings
be used to purchase
an ATV and trailer fo
assist with. Inspection
during wet weather.
$41k transfer admin
support to Waste

130,000

50,000

40,503

34,000

30,000

(41,021)
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Revenue

Funding Source
1

GRT -
RECREATION -
CAPITAL

GRT -
RECREATION -
CAPITAL

Revenue
Funding
Source 1
Variation $

(65,000)

(17,000)

Revenue
Funding
Source 2
Variation

$

Revenue
Funding
Source 2

Restricted
Funding
Source 1

CAPITAL
PROGRAM
RESERVE

ASSET
REPLACEMENT
RESERVE

ASSET
REPLACEMENT
RESERVE

CAPITAL
PROGRAM
RESERVE

ASSET
REPLACEMENT
RESERVE

Restricted
Funding
Source 1
Variation$

(65,000)

(50,000)

(40,503)

(17,000)

(30,000)

Restricted
Funding
Source 2

Restricted
Funding
Source 2
Variation $

41,021
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Revenue

Revenue Re\rerllue Revenue | Funding Restricted Restrlc-ted Restricted Restnc?ed
o : Funding . . Funding . Funding
Variation Funding Source Funding | Source 2 Funding Funding
Source 1 o Source 1 Source 2
1 o Source 2 | Variation Source 1 o Source 2 o
Variation $ $ Variation$ Variation $
Sewer Augmentation -
Rylstone & Kandos -
Safe and secure grant
funding not available PROCEEDS
Sewer  for this project. Defer 1,625,000 34 Ci?ﬁ'i? (776,250) - 0 FROM NEW 2,000,000 RE%?;&: (2,848,750) 0
to 21/22 and adding BORROWINGS
savings and grant
transfer from Charbon
sewer
Sewer Pump Station -
Capital Renewals - SEWER
Sewer  Defer Gulgong 1,056,000 - 0 - 0 564 (900,000) RESERVE (156,000) 0
hospital project
pending land matters
Rising Main Ulan Rd
To Putta Bucca - SEWER
Sewer  Project pending land 400,000 - 0 - 0 RESERVE (400,000) - 0 0
matters. Defer to
21/22
Sewer Pump Station -
Racecourse Mudgee -
Sewer Defer project to 21/22 125,000 - 0 - 0 564 {125,000) - 0 0
pending land matters
Leachate Pond WASTE
Waste Enlargement- 0 440,000 - 0 - 0 RESERVE (440,000) - 0 0
New Tip Cell
Construction - Defer
design until 21/22 and
" PROCEEDS
Waste ‘;‘l’::;ggf“’;;f (ffﬁg 100,000 - 0 - 0 FROMNEW  (100,000) - 0 0
Y BORROWINGS

some redesign work
completed on the
existing cell which has
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CORPORATE: FINANCE |

Variation

maximised the filling
volumes in that cell

Waste - General
Operations - Transfer
of administration and
technical support from
weeds to waste.
Remove loan interest
as borrowing for tip
deferred.

Waste (182,879)

Water Rylstone Dam
Upgrade* - Defer to

Water ~ 21/22 and 22/23
pending detailed
design cost

2,063,000

Water Augmentation -
Mudgee Headworks -
Budget left is for PLC
upgrade as this needs
Water o be completed in
Autumn of 2021. Defer
Mudgee river
pumpstation upgrade
t0 21/22
Water Mains - Bulga
Street - Defer fo 21/22
due to resourcing
limitations

Water Mains -
Wenonah Street -
Defer to 21/22 due to
resourcing limitations
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1,952,000

Water 110,000

Water 110,000

Revenue
Funding

Revenue
Funding

Revenue
Funding | Source 2

S?u.rce1 Source 2 | Variation
Variation $ $

Revenue
Funding Source
1

- 0 0

GRT - WATER
CAPITAL (985,000) - 0

GRT - WATER
CAPITAL (1,063,385) ® 0
= 0 0
g 0 0

Restricted
Funding
Source 1

WATER
RESERVE

564

WATER
RESERVE

WATER
RESERVE

Restricted
Funding
Source 1
Variation$

(1,078,000)

(681,615)

(110,000)

(110,000)

Restricted
Funding
Source 2

WATER
RESERVE

Restricted
Funding
Source 2

Variation $

(207,000)

182,879
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CORPORATE: FINANCE |

Revenue
Fundin Revenue | Funding Restricted Fundin
g Funding | Source 2 Funding 9

Source 1 o Source 1
Variation $ Source 2 Varlatlor; Source 1 Variation$

Restricted
Funding
Source 2

Variation $

Revenue Restricted

Restricted
Funding
Source 2

Revenue

Variation Funding Source

1

Water Mains - Herbert

Street - Defer to 21/22 WATER
due to resourcing 110,000 ) 0 i 0 RESERVE
limitations

Water (110,000) = 0 0

Water Mains - Bayly
Street - Defer to 21/22 WATER

Water due to resourcing 100,000 : 0 : 0 RESERVE (100,000) - 0 0
limitations
Water Mains -
Flirtation Hill Road - WATER

Waler  Defar o 21122 due to SEJLLL - 2 : L RESERVE Y - g L
resourcing limitations

Water Mains -

Bowman Street - Defer WATER
1021122 due to 50,000 - g ; e RESERVE
resourcing limitations

Water Augmentation -

Rylstone & Kandos -

Safe and secure PROCEEDS
Water  program funding not (a71,719)  SRTPTER (500,000) : 0 FROMNEW 1,700,000
available this financial BORROWINGS
year for this project.
Defer to 21/22

Water Reservoir -
Flirtation Hill Gulgong -
Defer to 21/22 pending
outcome of Gulgong
water modelling
project

S memes (e0e3s0) o (1s000)  (@20) (79287 @600

Water (50,000) 2 0 0

WATER

RESERVE (728,281) 0

WATER

Water RESERVE

(1,750,000) = 0 ° 0 564 1,000,000 750,000 0
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CORPORATE: FINANCE |

1.3 2022/2023

Revenue Revenue : Restricted . Restricted
Revenue P Revenue Fundi Restricted Fundi Restricted Fundi
Variation Funding unding Funding unding Funding unding Funding unding
Source 1 Source 1 Source 2 Source 2 Source 1 Source 1 Source 2 Source 2
Variation $ Variation $ Variation$ Variation $
Sewer Augmentation -
Rylstone & Kandos - Safe
and secure grant funding not PROCEEDS SEWER
Sewer available for this project. 4,000,000 - 0 - 0 FROM NEW (2,000,000) RESERVE (2,000,000) 0
Defer fo 21/22 and adding BORROWINGS
savings and grant transfer
from Charbon sewer
New Tip Cell Construction -
Defer design unfil 21/22 and
construction to 22/23 PROCEEDS
Waste EZZ:E?" ﬁf;gmeﬁgg’gn 1,900,000 . 0 . 0 FROMNEW  (1,900,000) . 0 0
the existing cell which has DA e
maximised the filling volumes
in that cell
Water Augmentation -
Rylstone & Kandos - Safe
. PROCEEDS
and secure program funding : _ WATER
Water ot available this financial 2,200,000 d O RGN0 ReseryE st g
year for this project. Defer fo
21/22
Water Reservoir - Flirtation
Hill Gulgong - Defer fo 21/22 i ) WATER
Water pending outcome of Gulgong 2,000,000 0 0 S64 (1,000,000) RESERVE (1,000,000) 0
water modelling project
Water Rylstone Dam GRT -
Upgrade* - Defer to 21/22 WATER
Water and 22/23 pending detailed 1,500,000 C\:‘;ﬂ_if {715,000) - 0 RESERVE (785,000) - 0 0
design cost

=]

S mewe o @s) 0 (3500 (3500000)
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2. Cash and Investment Summary

RESERVE

Internal Reserves
Employee Leave Entitlements
Land Development
Election

Plant Replacement

Asset Replacement
Capital Program
Livestock Exchange

State Roads Warranty
Future Fund

Community Plan

Seal Extension Program
Other Internal Restrictions

TOTAL INTERNAL RESERVES

CORPORATE: FINANCE

Opening Current Budgeted Proposed Revised Budget Revised Budget  Actual Balance
Balance Movement Budgeted Movement Closing Balance Year To Date
Changes
2,895 500 0 500 3,395 3,020
1,044 1,074 0 1,074 2,117 1,044
220 (183) 0 (183) 37 225
5,467 (1,849) 0 (1,849) 3,618 5,608
2,718 (1,597) 825 (772) 1,946 2,986
667 4,568 0 4,568 5,235 2,467
40 (10) (1) (11) 30 40
400 95 (95) 0 400 400
520 300 0 300 820 595
0 0 0 0 0 0
2,972 (280) 109 (171) 2,801 2,972
3,483 0 (3,483) (3,483) 0 3,483
20,427 2,619 (2,645) (26) 20,400 22,839
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CORPORATE: FINANCE

RESERVE Opening  Current Budgeted Proposed  Revised Budget Revised Budget  Actual Balance
Balance Movement Budgeted Movement  Closing Balance Year To Date
Changes
External Reserves
Waste 3,909 (1,088) 440 (648) 3,260 3,932
Sewer 8,430 (5,014) 5,972 958 9,388 8,792
Water 7,119 (5,083) 4,266 (798) 6,321 7,192
Community Services 77 0 0 0 77 77
Community Tenancy Scheme 175 45 0 45 220 175
Family Day Care 176 (84) 0 (84) 92 79
Bequest - Simpkins Park 101 0 0 0 101 101
Community Transport Vehicle Replacement 238 38 56 95 333 250
Public Road Closure Compensation 860 0 0 0 860 860
Other External Restrictions 0 0 0 0 0 0
Developer Contributions (VPA) 3,800 (633) 0 (633) 3,167 4,390
Developer Contributions (7.11 & 7.12) 4,314 (106) (1) (107) 4,207 4,409
Developer Contributions (S64 Water) 5,746 (772) 1,007 235 5,981 5,799
Developer Contributions (S64 Sewer) 3,369 (933) 1,175 242 3,611 3,418
Unspent Grants 1,799 (4,853) 3,462 (1,391) 408 3,240
Waste Fund Unrestricted Cash 1,107 22 71 93 1,200 1,783
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RESERVE

Sewer Fund Unrestricted Cash
Water Fund Unrestricted Cash
Contract Liabilities

Trust Deposits
TOTAL EXTERNAL RESERVES

TOTAL RESERVES

Unrestricted Cash

TOTAL RESTRICTED CASH, CASH EQUIVALENTS
AND INVESTMENTS

CORPORATE: FINANCE

Opening  Current Budgeted Proposed  Revised Budget Revised Budget  Actual Balance
Balance Movement Budgeted Movement Closing Balance Year To Date
Changes

2,043 (272) (463) (735) 1,308 2,714
2,358 312 (348) (36) 2,322 1,951
5,883 0 0 0 5,883 5,883
703 0 0 0 703 859
52,207 (18,401) 15,636 (2,765) 49,442 55,804
72,634 (15,783) 12,991 (2,791) 69,842 78,644
14,344 (6,446) 27 (6,419) 7,925 15,439
86,978 (22,229) 13,018 (9.210) 77,767 94,083
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3. Unrestricted Cash by Fund

3.1 General Fund

Council finished the 2019/20 financial year with an unrestricted cash balance of $14.344 million.
As adopted by Council the Original Budget projected a decrease to 30 June 2021 of $5.074
million. Council has since adopted the following budget movements, summarised below.

Variation Amount ($’000) Movement
Original Budget (5,074) Decrease
Revotes (907) Decrease
Approved variations (465) Decrease
QBR proposed variations 27 Increase
Estimated movement to 30 June 2021 (6,419) Decrease
Projected balance at 30 June 2021 7,925

A projected unrestricted cash balance of $7.925 million represents about 7 weeks of Council’'s
2020/21 operating expenditure budget. This is a high level of unrestricted cash and is adequate to
ensure Council is able to meet its debts and obligations as they fall due.

The General Fund projected unrestricted cash balance over the next four years is shown below.

GENERAL FUND UNRESTRICTED CASH ($'000)

—4—Proposed Budget  ——Current Budget

x
()

n

=Y

-~

wu
R
e
I‘

OPENING BALANCE CLOSING BALANCE CLOSING BALANCE CLOSING BALANCE CLOSING BALANCE
20/21 20/21 21/22 22/23 23/24
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CORPORATE: FINANCE

3.2  Water Fund

Council finished the 2019/20 financial year with a Water fund unrestricted cash balance of $2.358
million. As adopted by Council the Original Budget projected an increase to 30 June 2021 of
$412k. The budget movements are summarised below.

Variation Amount ($'000) Movement
Original Budget 412 Increase
Revotes 0 Decrease
Approved variations (100) Decrease
QBR proposed variations (348) Decrease
Estimated movement to 30 June 2021 (36) Decrease
Projected balance at 30 June 2021 2,322

3.3  Sewer Fund

Council finished the 2019/20 financial year with a Sewer Fund unrestricted cash balance of $2.043
million. As adopted by Council the Original Budget projected a decrease to 30 June 2021 of
$172k. The budget movements are summarised below.

Variation Amount ($°000) Movement
QOriginal Budget (172) Decrease
Revotes 0 Decrease
Approved variations (100) Decrease
QBR proposed variations (463) Decrease
Estimated movement to 30 June 2021 (735) Decrease
Projected balance at 30 June 2021 1,308

3.4  Waste Fund

Council finished the 2019/20 financial year with a Waste Fund unrestricted cash balance of $1.107
million. As adopted by Council the Original Budget projected an increase to 30 June 2021 of $22k.
The budget movements are summarised below.

Variation Amount ($°000) Movement
Original Budget 22 Increase

Revotes 0 Decrease
Approved variations 0 Decrease
QBR proposed variations 71 Increase

Estimated movement to 30 June 2021 93 Increase
Projected balance at 30 June 2021 1,200
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3.5  Other Funds

Council maintains a number of other funds including:
+ Private Works

s Saleyards

« Mudgee Sparts Council

* Gulgong Sports Council

» Rylstone Sports Council

At 30 June of each financial year, the cash balance held in the above Funds forms part of the
overall General Fund Unrestricted Cash Balance.
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CORPORATE: FINANCE

4. Developer Contributions — Section 64,
/.11 and 7.12

Council finished the 2019/20 financial year with a Developer Contributions balance of $17.23
million. As adopted by Council the Original Budget projected a decrease to 30 June 2021 of
$2.493 million. The budget movements are summarised below.

Variation Amount ($°000) Movement
Original Budget (2,493) Decrease
Revotes (79) Decrease
Approved variations 128 Increase
QBR proposed variations 2,180 Increase
Estimated movement to 30 June 2021 (264) Decrease
Projected balance at 30 June 2021 16,966

The following chart shows the projected balances over a four year period.

DEVELOPER CONTRIBUTIONS ($'000)

—4—Proposed Budget  —=Current Budget

OPENING BALANCE CLOSING BALANCE CLOSING BALANCE CLOSING BALANCE CLOSING BALANCE
20/21 20/21 21/22 22/23 23/24
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Detailed Section 64,

Plan ltem

Traffic
Management

Open Space
Community
Facilities

Administration
Civic
Improvements

Car Parking
S94A Levies

Drainage — 2A
Total S94
Contributions

S64 Sewer

S64 Water
Voluntary Planning
Agreements

Total Developer
Contributions

7.11 & 7.12 movements and current balances are as follows:

Opening Budget Budget Budget Closing  Current Balance
Balance Transfers To Transfers Balance
From
738 13 20 731 772
1,437 193 85 1,545 1,480
672 32 12 692 677
402 45 40 407 404
22 - - 22 22
261 - - 261 261
623 51 310 364 634
157 26 - 183 159
4,312 360 467 4,205 4,409
3,369 240 - 3,609 3,418
5,747 480 245 5,982 5,799
3,801 896 1,527 3,170 4,390
17,229 1,976 2,239 16,966 18,016
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5. Loan Borrowings

Council's 2020/21 Operational Plan includes the proposed borrowings below.,

Fund Original Current Proposed Proposed Actual YTD

Project Budget Budget Variations Budget $000
$°000 $000 $°000 $000

New Tip Cell Waste 2,000 2,000 (2,000) 0 0

Construction

MID-WESTERN REGIONAL COUNCIL | PAGE 47 OF 67



CORPORATE: FINANCE

6. Reserves

6.1  Internally Restricted Reserves

Council finished the 2019/20 financial year with an Internally Restricted Reserve balance of
$20.426 million. As adopted by Council the Original Budget projected an increase to 30 June 2021
of $3.634 million. The budget movements are summarised below.

Variation Amount ($°000) Movement
Original Budget 3,634 Increase
Revotes (187) Decrease
Approved variations (829) Decrease
QBR proposed variations (2,645) Decrease
Estimated movement to 30 June 2021 (27) Decrease
Projected balance at 30 June 2021 20,399

The following chart shows the projected balances over a four year period.

INTERNALLY RESTRICTED RESERVES ($'000)

—4—Proposed Budget ——Current Budget

-30,51 7
-*

20,426
[0.426]
-20,425 -20,399

OPENING BALANCE CLOSING BALANCE CLOSING BALANCE CLOSING BALANCE CLOSING BALANCE
20/21 20/21 21/22 22/23 23/24
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CORPORATE: FINANCE

6.2  Externally Restricted Reserves

Council finished the 2019/20 financial year with an Externally Restricted Reserve balance of
$21.086 million. As adopted by Council the Original budget projected a decrease to 30 June 2021
of $10.65 million. The budget movements are summarised below.

Variation Amount ($'000) Movement
Original Budget (10,650) Decrease
Revotes (496) Decrease
Approved variations 550 Increase
QBR proposed variations 10,134 Increase
Estimated movement to 30 June 2021 (462) Decrease
Projected balance at 30 June 2021 20,624

The following chart shows the projected balances over a four year period.

EXTERNALLY RESTRICTED RESERVES(S'000)

—#—Proposed Budget  —l=Current Budget

"

|8,830| .

OPENING BALANCE CLOSING BALANCE CLOSING BALANCE CLOSING BALANCE CLOSING BALANCE
20/21 20/21 21/22 22/23 23/24
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7. Unspent Grants and Contributions

Council finished the 2019/20 financial year with unspent grants and contributions of $1.8 million. As
adopted by Council the Original Budget projected a decrease of $1.37 million to 30 June 2021. The

budget movements are summarised below.

Variation Amount ($'000)
Original Budget (1,370)
Revotes 0
Approved Variations (3,483)
QBR proposed variations 3,462
Estimated movement to 30 June 2021 (1,391)
Projected balance at 30 June 2021 409
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8. Consolidated Balance Sheet and Income

Statement
Balance Sheet
, ACTUAL 30 JUNE 2020

$'000 ACTUAL YTD (UNAUDITED)
ASSETS
Current Assets
Cash & Cash Equivalents 5,862 6,029
Investments 69,791 70,150
Receivables 25,935 8468
Inventories 1521 1,372
Contract Assets 6,542 6,542
Other 26 26
Total Current Assets 109,677 92,587
Non-Current Assets
Investments 18,600 10,800
Receivables - -
Infrastructure, Property, Plant & Equipment 1,007,702 1,002,780
Investment Property 7,440 7440
Intangible Assets 271 271
Right of use assets 150 150
Total Non-Current Assets 1,034,163 1,021,441
TOTAL ASSETS 1,143,840 1,114,028
LIABILITIES
Current Liabilities
Payables 2,740 9,293
Income received in advance 68 68
Contract liabilities 6,113 6,113
Lease liabilities 38 38
Borrowings 1482 1482
Provisions 7844 7,850
Total Current Liabilities 18,285 24,844
Non-Current Liabilities
Lease liabilities M 111
Borrowings 10,441 10,441
Provisions 5507 5507
Total Non-Current Liabilities 16,059 16,059
Total LIABILITIES 34,344 40,903
Net Assets 1,109,496 1,073,125
EQUITY
Retained Earnings 503,560 467,189
Revaluation Reserves 605,936 605,936
Other Reserves - -
Total Equity 1,109,496 1,073,125
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Income Statement

$000 ORIGINAL APPROVED REVISED ANNUAL ACTUAL YTD % REVISED PROPOSED PROJECTED * PRO::S;EE
ANNUAL BUDGET VARIATIONS BUDGET BUDGET VARIATIONS ANNUAL BUDGET BUDGET

INCOME
Rates & Annual Charges 43,639 - 43,639 43,269 99% . 43,639 99%
User Charges & Fees 12,819 1,137 13,956 3,005 22% 1,412 15,368 20%
Interest & Investment Revenue 2,097 - 2,097 416 20% - 2,007 20%
Other Revenues 1,596 47 1,643 252 15% - 1,643 15%
Grants & Contributions Operating 18,033 (1.212) 16,821 372 2% (3,580) 13.241 3%
Grants & Contributions Capital 32,513 10,023 42536 1,685 4% {9,986) 32,550 5%
Rental Income 2,010 - 2010 600 30% - 2,010 30%
Total Income 112,707 9,995 122,702 49,599 ) 40% (12,154) 110,548 45%
EXPENDITURE
Employee Benefits & Oncosts 28,984 82 29,066 6,681 23% (55) 29,011 23%
Borrowing Costs 777 - 77 184 24% {22) 755 24%
Materials & Contracts 16,053 4,133 20,186 3.402 17% 384 20,570 17%
Depreciation & Amortisation 15,931 - 15,931 - 0% - 15,931 0%
Other Expenses 8,572 62 8,634 2,363 27% {18) 8,616 27%
Loss on Disposal of Assets 654 (48) 606 {421) 0% - 606 -69%
Total Expenditure 70,971 4,229 75,200 12,209 ) 16% 289 75,489 16%
Net Result 41,736 5,766 47,502 37,390 (12,443) 35,059
Net Result before Capital Items 9,223 (4,257) 4,966 35,705 (2,457) 2,509

*  Note depreciation is currently being finalised as part of annual financial statements and has not yet been posted for quarter 1.
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9. Key Financial Indicators

Operating Performance Ratio

10.00%
8.00%
6.00%
4.00%
2.00%
0.00%
2021 2022 2023 2024
-2.00%

= Current Budget — mmmmm Proposed Budget

Benchmark (>0}

Note: Excludes Water & Sewer Fund
Measures Council’s ability to keep operating expenses, including depreciation, within its continuing revenue.

The main reason for a decline in this ratio is due Bushfire recovery grant income budget being reversed as grant income was recognised last financial
year in accordance with Australian Accounting Standards.
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Note: Excludes Water & Sewer Fund
Measures Council's degree of reliance on external funding

Deferral of grant income related to capital works is the main driver for improvement in this ratio in 20/21, however this also deteriorates in 21/22.
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Infrastructure Renewals Ratio
300.00%

250.00%
200.00%
150.00%
100.00%
50.00%
0.00%

2021 2022 2023 2024
Benchmark (>100%)

mmm Current Budget m Proposed Budget

Note: Excludes Water & Sewer Fund
The rate at which assets are being renewed against the rate of depreciation

Deferral of capital works to 2021/22 is the main driver for deterioration in this ratio in 20/21, however this improves 21/22 and 22/23.
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Capital Funding ($ "000)

Capital Grants & Contributions

Loans

External Restrictions
S94 Developer Contributions - General
S64 Developer Contributions - Water Fund
S64 Developer Contributions - Sewer Fund
S93F Developer Contributions

Specific Purpose Unexpended Grants

Specific Purpose Unexpended Grants -
Water

Reserves - Water
Reserves - Sewerage Services
Reserves - Domestic Waste Management
Reserves - Ulan Road Strategy
Internal Restrictions
Reserves - Plant & Vehicle Replacement
Reserves - Asset Replacement
Reserves - Capital Program
Reserves - Land Development
Reserves - Saleyards

10.Capital Budget Funding

ORIGINAL
ANNUAL
BUDGET

(34,707)
(2,000)

(347)
(1,380)
(1,175)
(1,463)

(995)

(270)

(6,595)
(7,206)
(1,146)

(174)

(6,165)
(3,084)
(3,651)
0

(10)

APPROVED
VARIATIONS

(10,294)
0

(70)
128
0
0
0

0

31
(8)
(142)
174

(756)
(348)
711
(726)
0

CURRENT
ANNUAL
BUDGET

(45,001)
(2,000)

(417)
(1,252)
(1,175)
(1,463)

(995)

(270)

(6,563)
(7,214)
(1,288)
0

0
(6,921)
(3,432)
(2,939)
(726)
(10)

PROPOSED
VARIATIONS

9,914
2,000

(1)
1,007
1,175

0
696

270

4,266
5,972
440

0

825

(1)

PROPOSED
ANNUAL
BUDGET

(35,086)
0

(418)
(245)
0
(1,463)
(299)

0

(2,298)
(1,242)
(848)
0

0
(6,921)
(2,607)
(2,939)
(726)
(11)

ACTUALYTD

(1,369)
0

(14)
0
(12)
0
(32)
0

(305)
(136)
(27)
0

(242)
(166)
(84)
0

0

YN - 3LYH04400

=

ACTUAR
YTDr

PROPOSED

ANNUAL

BUDGET

4%
0%

3%
0%
0%
0%
1%
0%
13%
1%
3%
0%
0%
4%
6%
3%
0%
0%
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Capital Funding ($ '000)

Income from Sale of Assets
General Purpose Revenue
Total Capital Funding

Capital Expenditure ($ '000)

New Assets

Buildings

Roads

Bridges

Footpaths

Water Network Assets
Sewer Network Assets

Open space and recreational assets

Swimming Pools
Other Structures
Land for resale
Office Equipment

ORIGINAL
ANNUAL
BUDGET

(7,644)
(78,011)

ORIGINAL
ANNUAL
BUDGET

7,621
1,031
1,478
200
93
643
297
70
213

20

APPROVED
VARIATIONS

(439)
(11,740)

APPROVED
VARIATIONS

2,707
19
64
1,051

345

743
200

CURRENT
ANNUAL
BUDGET

0
(8,083)
(89,751)

CURRENT
ANNUAL
BUDGET

10,328
1,051
1,542
1,251

93
643
642

70
956
200

20

PROPOSED
VARIATIONS

209
26,772

PROPOSED
VARIATIONS

(1,458)

(367)
22

(490)
(229)
10
11

PROPOSED
ANNUAL
BUDGET

0
(7,875)
(62,979)

PROPOSED
ANNUAL
BUDGET

8,870
1,052
1,175
1,272
93
153
412
80
967
200
20

ACTUAL YTD

(3,554)

(5,942)

ACTUALYTD

26
21
144
9
18
133

o BN O

ACTUAL
YTD/
PROPOSED
ANNUAL
BUDGET

45%
9%

ACTUAL
YTD/
PROPOSED
ANNUAL
BUDGET

0%
2%
12%
7%
20%

0%
0%
0%
2%
0%

BHOBENI
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Capital Expenditure ($ '000)

Total Capital Expenditure on New Assets

Renewal & Upgrade

Plant and Equipment

Buildings

Roads

Bridges

Footpaths

Stormwater

Culvert and causeways

Water Network Assets

Sewer Network Assets

Open space and recreational assets
Swimming Pools

Other Structures

Tip remediation

Land for resale

Library

Intangible Assets

Office Equipment

Total Capital Expenditure on Renewal

Total Capital Expenditure

ORIGINAL
ANNUAL
BUDGET

11,666

6,221
3,356
14,724
600
186
508

65
11,592
8,638
15,773
286
2,190
2,000

91

41

172
66,344

78,011

APPROVED
VARIATIONS

5129

1,088
35
2,965

30
859

(159)

(s}

528

620
108
526

0

0

0
6,611

11,740

CURRENT
ANNUAL
BUDGET

16,796

7,309
3,391
17,689
603
216
1,367
65
11,433
8,547
16,301
286
2,810
2,108
526

91

41

172
72,955

89,751

PROPOSED
VARIATIONS

(2,501)

713
(1,345)
(608)
(200)

0

(215)

0
(8,536)
(7,433)
(4,120)
5

(591)
(2,000)
60

0

0

0
(24,271)

(26,772)

PROPOSED
ANNUAL
BUDGET

14,294

8,022
2,046
17,080
403
216
1,152
65
2,897
1,113
12,181
291
2,218
108
586
91

41
172
48,684

62,979

ACTUALYTD

440

253
138
2,756
18

95

40

406
21
1,046

138
16
539
35

5,502

5,942

]

ACTUAE
YTE
PROPOSER
ANNUAE

BUDGEZ
3
3%

3%
7%
16%
4%
44%
3%
0%
14%
2%
9%
0%
6%
15%
92%
38%
0%
0%
11%

9%






MID-WESTERN REGIONAL COUNCIL | ORDINARY MEETING — 18 NOVEMBER 2020
report 9.4 - ATTACHMENT 1

435

1940 65 39¥d | TINNOJ TYNOIDIY N¥ILSIAM-QIN

11.Key Performance Indicators

11.1  Connecting Our Region

Airport Landings

Same Period 2013/20

£

¥TD 202021

&

200 400 600 800 1,000

Roads Resheeted (km's)

Target

&

Same Period 2019/20

8

¥TD 2020/21

&

10 20 30 40 50

Roads Graded (km's)

o [ -

Same Period 2019/20 . 73

200 400 600 800 1,000

| 3ONWNIL 31w¥04400
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11.2  Good Government

July

720

700

Mumber of Works Requests

Council Meetings - Webcasting

Aug Sept Oct Nov Dec Jan Feb

N Recorded Webcasting Views N Live Webcasting Views

Number of Works Requests Received per Month
v's % Completion within 14 Days

mm Number of Works Request =% Addressed

July August September October November  December January February March

*Wehbcasting statistics were not available at the time of publishing

April

May

June

May

95%

S0%

85%

B0%

75%

T0%

65%

June

% Addressed within 14 Days

| JONVNI4 -31¥H04H00
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11.3  Looking after Our Community

Swimming Pool Entry
35,000

30,000
25,000

20,000

15,000
10,000
5,000 I
Aug Sept Oet Nov Dec Jan Feb Mar Apr

Juty

m2020/21 = 2019/20

Food Control Inspections
12

July

¥TD 2020/21 Same Period 2019/20

1940 1939¥d | TIINNOJ TYNOIDIY N¥ILSIAM-QIN
.

Library Borrowings

25,000 23,637
20,453

20,000
15,000
10,000

5,000

May June
YTD 2020/21 Same Period 2019/20

Development Applications Determined -
¥YTD Cumulative Total

.

Aug Sept Oct Nowv Dec Jan Feb Mar Apr May June

—2020/21 ——2019/20

| 3ONWNIL 31w¥04400
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B0O

700

600

200

100

11.4  Protecting our Natural Environment

Water Consumption - Quarterly (000's kL)

6,000
734 5,523
5,000
510 4,000
438 428
A% 5,000
2,000
1,000
Sep Dac Mar June Waste to landfil
W 2020/21 W 201920 WYTD 2020421
Weeds - Properties Inspected
400

347
314
300
250
200
Same Period 2018/20 | -
150
100 7
64
50
| | ¥TD 2020/21 134
¥TO

winspected 2020021 ®inspected 201820 @ Rei d2020/21  * Reinsp d2018/20 . 200 200

Ta1 620
. . -
Recyding Green

W Same Period 2019/20

&0

800

Weeds - Kilometres Sprayed

1,000

Solid Waste Management (tonnage of waste)

1,200

325

|
waste

1,400

e I -

1,600

| JONVNI4 -31¥H04400
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2,500

2,000

1,500

1,000

4,000
3,500
3,000
2,500
2,000
1,500
1,000

11.5  Building a Strong Local Economy

Cudgegong Waters Caravan Park - Overnight

Stays

July Aug Sept Oct Nov Dec Jan Feb Mar

——2020/21 ——2019/20

Apr  May June

Saleyards - Sheep Sold (Head Count)

YTD Cumulative Total

July Aug Sept Oct MNov Dec Jan Feb Mar

——2020/21 —— 2018/19

Apr  May June

20,000

15,000

10,000

5,000

Saleyards - Cattle Sold (Head Count)
YTD Cumulative Total

-~

July Aug Sept Oct Nov Dec Jan Feb Mar Apr May June

—2020/21 —2018/19

| 3ONWNIL 31w¥04400
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12.Contract, Legal and Consultant Expenses

CONTRACTS > $50,000

The following contracts with a value greater than $50,000 were entered into during the period 1 July 2020 to 30 September 2020 and have yet

to be fully performed.

Note that individual Panel Tender appointments are not included in the table below. For example, provision of general contractor services.

Council creates panels of preferred suppliers from the tender responses received. Purchases are then made from the preferred supplier lists,

and purchase decisions may vary for particular works depending upon availability and location.

Contractor

Access Environmental Pty Ltd

J Hutchinson Pty Ltd

T&K Jackson Pty Ltd

Local Government Procurement

ICE Earthmoving Pty Ltd

Evergreen

Cudgegong Plumbing Pty Ltd

Contract Detail/Purpose

For the supply of condition assessment of
existing groundwater bores (Orana Water
Utilities Alliance)

For the provision of renovation and
construction of art gallery and tourist
information centre

Supply and installation of concrete kerb,
footpaths and disabled parking at Mudgee
Showground

LGP Procurement & Contract Management
Hub

Mudgee Valley Caravan Park Road
Rehabilitation

Construction of Glen Willow Stage 2
Playing Fields

Glen Willow Stage Two - Sewer, Water &
Drainage

Contract Value ($)

68,499

7,065,094

60,796

70,000
86,851
4,246,806

160,842

Commencement
Date

4/08/2020

1/09/2020

3/09/2020

3/09/2020
30/09/2020
1/06/2020

21/08/2020

Duration
(Months)

6

10

36

10

Budgeted
(YIN)

Y

| JONVNI4 -31¥H04400
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LEGAL EXPENSES

This financial year to date, Council has incurred $44,858 of legal expenses. The primary areas of expenditure are:

O Road closures O Property sales B Development Control
®  Companion animal dispute B Water supply

CONSULTANCIES

A consultant is a person or organisation engaged under contract on a temporary basis to provide recommendations or high level specialist or
professional advice to assist decision making by management. Generally, it is the advisory nature of the work that differentiates a consultant
from other contractors.

This financial year to date, Council has incurred $405,202 of consultancy expenses. The primary areas of expenditure are:

O Engineering services B Airport Runway Surface
B Bridge Inspections [ Flood Study
®  Parking Study m  Streetscape design

JONWNI4 - 3L¥HO4400
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13.Councillor Fees and Expenses Paid or Reimbursed as at 30
September 2020

Councillor Fees

Mayoral Fees

Council Meeting Expenses (accommodation,
travel and meals)

Conferences, Seminars and
Representational/Lobbying Expenses
(accommodation, fravel and meals)

Provision of Viehicle

Memberships & Subscriptions

Miscellaneous expenses (meals, sundries,
stationery, etc)

Pronision of office equipment, such as laptop
computer and telephones

Totals

General
Operations

1.884.66

7,116.71

62,68

2,265.24

Cr Cavalier

5.070.00

12534

5,195.34

CrHolden

5,070.00

5§,070.00

Councillor Expenses

Cr Karavas

5,070.00

80.59

5§,150.59

Cr Kennedy CrMartens

5,070.00

11,062.50

303.81

1,394 83

18,359.96

5,070.00

464.55

62.68

§,597.23

Cr O'Neill

5,070.00

80.58

5,150.58

Cr Paine

5,070.00

6268

5,132.68

Cr Shelley

5,070.00

514,80

3848
41983

6,043.11

Cr Thompson

5,070.00

62,68

5,132.68

| JONVNI4 -31¥H04400

TOTAL

45,630.00

11,062.50

2,349.21

514.80

303.81

7,116.71

3848

2,351.89

69,367.40
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POLICY
Pesticide Use Notification Plan

Mld’weﬁf“’i 1C°“ ADORTED VERSIONND 2
COUNCIL MEETING MIN ] REVIEWDATE  NOVEMBER 2023
—————
DATE: [INSERT DATE] FILE NUMBER  GOVADIDIS, AG130033

Objective

This pesticide notification plan has been prepared in accordance with the requirements of the
Pesticides Regulation 2017 (the Regulation),|

____--[ C ed [KS1]: Updated to current Regulation

The aim of this plan is to meet Councils obligation to notify the community when planning to use
pesticides in public places that are owned or managed by Council. This plan allows members of
the community to take action to avoid potential contact with pesticides, if they wish. The council
ensures that pesticides are applied to public places in a safe, responsible manner minimising harm
to the community and the environment.

The plan details how Mid-Western Regional Council will notify members of the community of
pesticide applications made by the Council to public places.

The term ‘pesticide’ is applied to chemicals used to kill pests and minimise their impact on
agriculture, health and other human interests. Pesticides are the general term given to herbicides,
insecticides, fungicides, rodenticides etc.

The plan describes:
m  The public places are covered by the plan.
B Who regularly uses these public places and an estimate of the level of use.

® How and when Council will provide the community with information on the pesticide
applications in public places.

B \Where the community can access the plan and get more information regarding Council's
notification arrangements.

B How future reviews of the plan will be conducted.
B Contact details for anyone wishing to discuss this plan with Council.

The majority of pesticide use will comprise of applying herbicides for the control of weeds and
applying insecticides to manage identified insect pests.

Further information on Council's pesticide use can be obtained by contacting Council's Operations
Department on (02) 6378 2851 or by visiting the website www. midwestern.nsw.gov.au | Commented [KS2]: Updated contact detalls

PAGE 1 OF 13 | MID-WESTERN REGIONAL COUNCIL
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1. Public Places Covered By This Plan

Mid-Western Regional Council proposes to use and/or allow the use of pesticides in the following
public places within the Council's area of responsibility:

Parks and public gardens

Family Day Care playground facilities

Playgrounds and BEQs

Pools

Sporting fields, ovals and facilities

Council buildings, public conveniences, structures and surrounds|
Road verges, reserves and drains

Laneways and pathways

Easements accessible to the public

Drainage reserves

Cemeteries

Showgrounds, saleyards and aerodrome

Water treatment and sewerage plants/pump stations
Pound

Waste management facilities

Tourists parks (Councils)

Riparian Zones|

o ed [KS3]: Added

_—c ed [KS4]: added

This plan will also provide information on how notice will be provided to the community of pesticide
use in the interiors of the following council buildings: Council chambers, library and community
halls/centres.

The Council's estimate of the level of community use, regular user groups and types of pesticide
use in each of these categories of public places is summarised in the following table.

Although not required by the Regulation, a summary of the type of pesticide use in each category
of public place is also provided.

PAGE 2 OF 13 | MID-WESTERN REGIONAL COUNCIL
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E USE NOTIFICATI I V2, NOVEMBER 2020

PUBLIC PLACES
OWNED OR
CONTROLLED
BYCOUNCIL

REGULAR USER
GROUPS

LEVEL OF USE
OF PUBLIC
PLACE

TYPE OF PESTICIDE USE

A) PUBLIC PARKS AND
GARDENS

Children and young
families

Elderly people
General recreational

Very high, frequen

Spot herbicides
Spot insecticides

Broadscale selective
herbicides

. use by multiple
ﬁggﬁ?&?ﬁ?ﬁ) users with short to® Broadscale non-selective
- medium length |  herbicides
Council staff stays Broadscale insecticides
Fungicides
Fruit fly baits
B} FAMILY DAYCARE Children Spot herbicides
PLAYGROUND Young families Spot insecticides
Parents low ta medium
Council staff
C) PLAYGROUNDS Children Spot herbicides
Young families High Spot insecticides
Council staff
D) POOLS Families Spot herbicides
Social groups Spot insecticides
Council staff Broadscale selective
Tourists High herbicides
P— Broadscale non-selective
Swimming club herbicides
Community groups
E) SPORTING FIELDS, Sporting clubs and Spot herbicides
OVALS AND RELATED associations Spot insecticides
FACILITIES Schaol sports groups Broadscale selective
General recreational use herbicides
{j;:ggers‘ dog walkers High Broadscale non-selective
etc) herbicides
[ Council staff and Broadscale insecticides
contractors
Fruit fly baits
Fungicides
F) ROAD VERGES AND E Local residents or visitors Spot herbicides
L |
RESERVES Council staff owfor ural o30Sy Broadscale non-selective
Medium to high for|  ETDICIdeS
urban roads
G) LANEWAYS AND m Local residents m Spot herbicides
PATHWAYS People in the vicinity W Broadscale non-selective
Visitars to the area Medium to high herbicides
Children
Council staff

PAGE 3 OF
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PUBLIC PLACES
OWNED OR

REGULAR USER

LEVEL OF USE

Vermin control (rabbit baits)

CONTROLLED GROUPS OI;ELJICBIEIC TYPE OF PESTICIDE USE
BYCOUNCIL
H) EASEMENTS Local residents E Spot herbicides
People working in the Broadscale non- selective
vicinity Low to medium herbicides
Children
Council staff
) DRAINS Log:al residents Iivil_‘lg E Spot herbicides
adjacent to the drain Broadscale non- selective
Local residents or visitors| X herbicides
walking or driving past | Low o medium
drain
Council staff
Funeral Directors Spot herbicides
U) CEMETERIES u _ Irector Medium to high, P ' | _' !
Residents especially at Spot insecticides
Relatives of deceased certain times of Broadscale selective
Visitors year such as herbicides
. Christmas, Broadscale non- selective
Gouncil staff Mother's Day, | herbicides
Father's Day w viermin Gontrol (rabbit baits)
K) WATER TREATMENT [® Inspectors Spot herbicides
WORKS, WASTEWATER Auditors Broadscale non- selective
TREATMENT WORKS ; ; i herbicides
Public walking or drivin Low
AND SEWERAGE pest g ¢
PUMPING STATIONS Council staff
L) SHOWGROUNDS Local residents Spot herbicides
Showtime users Spot insecticides
Horse users Broadscale selective
Visitors to the area herbicides
Children Low - medium Broadscale non- selective
herbicides
Council staff
Community groups
Cleaners and contractors
M) AIRPORT FACILITIES Pilots Spot herbicides
Passengers Spot insecticides
Families Broadscale selective
Aero sport clubs Medium herbicides
Farmers Bma_d'_scale nan- selective
herbicides
Council staff
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POLICY: : PESTICIDE USE NOTIFICATI I V2, NOVEMBER 2020

PUBLIC PLACES

LEVEL OF USE

Bait ant control

Broadscale selective
herbicides

Broadscale non-selective
herbicides

Cgvl':'ll\"lIEODLEERD RE%Ué'S EFPSSER OF PUBLIC TYPE OF PESTICIDE USE
BYCOUNCIL drass
N) SALEYARDS Stack E Spot herbicides
Farmers Spot insecticides
Auctioneers Broadscale selective
Council staff and Low - medium herbicides
contractors ® Broadscale non-selective
Truck drivers herbicides
Wermin control (rabbit baits)
0) WORKS DEPOT Council staff and Spot herbicides
contractors Spot insecticides
visitors Broadscale selective
company sales herbicides
representative Low Broadscale non-selective
couriers herbicides
delivery drivers Wermin control (rabbit baits)
sporting club
representatives
P) ANIMAL SHELTER - Council staff and Spot herbicides
POUND contractors Spot inseclicides
Visitors Broadscale selective
Low - medium herbicides
Broadscale non-selective
herbicides
Wermin control {rabbit baits)
() NOMINATED COUNCIL Library users (including Spot insecticides
BUILDINGS INTERNAL ;“;Sp‘g- :diu;i"éfdjrfﬁ' Bait rodenticides
AND SURROUNDS Council Staff and Spray termiticides
contractors Spray ant control
|nfgms, Children and High Bait termiticides
their carers Bait ant control
Parent groups / Bait bird control
playgrouss Spot herbicides
Community groups
Members of the public
R) CARAVAN/TOURIST Permanent Residents Spot insecticides
PARKS Council Staff Bait rodenticides
Contractors Spray termiticides
Tenants Spray ant control
Visitors High Bait termiticides
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2. Notification Arrangements

This section of the plan describes how and when Mid-Western Regional Council will provide notice
of pesticide use in public spaces. It includes special measures for sensitive places that are
adjacent to public places, arrangements for emergency pesticide applications and circumstances
where notification will not be given.

These notification requirements are based on Mid-Western Regional Council’'s assessment of;
B the level of usage of public places where pesticide may be used;

B the extent to which members of the public who are most likely to be affected by the
pesticides (young children, sick, pregnant and elderly people) and are likely to use these
areas regularly;

B the extent to which activities generally undertaken in these areas could lead to some direct
contact with pesticides (such as picnic areas where food is consumed; sporting or other
recreational activities that result in contact with the ground);

m the type of pesticide used.
Notice of pesticide use will be provided by one of the following or a combination of;
B signs;

® information on Council's website {which will describe programmed, reactive and emergency
pesticide use in public places);

B social media (Facebook);

m |etterbox drops;

B advertising in Mudgee Guardian;
B door knocks (in persan);

® phone contact.

Mid-Western Regional Council will also have a central register whereby individuals or
organisations can nominate to have their details listed which allow them to be notified when certain
types of pesticides are going to be used in certain places.

[This notification plan applies to all Council staff and contractors. Where Council uses contractors
to apply pesticides on its behalf, Council will ensure that the contractor notifies the community in
accordance with the notification requirements outlined in this plan. Where persons or organisations
hold an existing lease on Council land that remains a public place and use pesticides in this area,

Council will still require notification in accordance with the requirements of this plan. o ed [KS5]: Updated with regards to confractors

When baiting of vermin such as rabbits occurs, staff and contractors will adhere to all conditions
(including signage and notification) for that pesticide.

PAGE 6 OF 13 | MID-WESTERN REGIONAL COUNCIL
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2.1 Notice Exemptions

Council will not provide notice for the use of pesticides (such as chlorine) used for the purpose of
water treatment in outdoor public spaces such as public swimming pools

The Council uses small-scale quantities of some pesticides that are widely available in retail
outlets and ordinarily used for domestic purposes (including home gardening). The Council does
not intend to provide notice for such pesticide applications other than by way of this description in
this plan (or general information on Council's website). This will apply to minor control of indoor
and outdoor insect pests using baits or aerosol spray cans and spot weed control using a wand,
hand-held spray bottle or knap sack.

2.2 QOutdoor Recreation Areas

The notification arrangements described below will apply to the following categories of public place
owned or managed by Mid-Western Regional Council.

B public parks and gardens

B playgrounds barbeque areas

B pools

W sporting fields, ovals and related sporting facilities
B reserves and other natural areas

In these public places, signs will be provided to the general community near the application area or
main entrances at least 48 hours prior to application and remain for at least 48 hours afterwards
for the following pesticide uses:

B spot spraying herbicides (unless small scale than refer to 2.1 exemptions)
B broadscale selective herbicides
B broadscale non-selective herbicides
B broadscale insecticides
B fungicides
| fruit fly baiting (where part of ongoing program, first pesticide use only)
Additicnal signage will be attached to the vehicle for applications that a spray vehicle is utilized.

Where any of the above pesticide uses occur adjacent to sensitive places (see definition of
sensitive places under subsection 2.11 ‘Special measures for sensitive places’), or are registered
with Council on the Pesticide Notification Central Register, the occupiers will be provided 48
hours’ prior notice by phone, letterbox drop or in person (whichever is most practicable).

For ‘high use’ outdoor recreation areas Council will endeavor to schedule spraying activities to
coincide with interval periods of low use. In the event this is not possible, Council will deploy an
employee to notify and direct pedestrian movements and prevent access to application areas (or
as specified on chemical label instructions). This will be in addition to displaying appropriate
signage.

PAGE 7 OF 13 | MID-WESTERN REGIONAL COUNCIL
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For sporting fields, ovals and related sporting facilities, sporting groups and accupiers of
adjacent sensitive places who register interest with Council can also have notice of the above
pesticide uses by email, phone or in person, of pesticide use 48 hours prior to application of
pesticides.

For roadside rest areas, signs will be provided near the application area at the time of application
and remain for at least 48 hours afterwards.

2.3 Qutdoor Public Thoroughfares and Easements Accessible to The Public

The notification arrangements described below will apply to the following categories of public place
owned or controlled by Mid-Western Regional Council within the LGA:

B laneways and pathways

B road shoulders and verges

® road easements accessible or adjacent to public
m  drains

Notification will only be given if the pesticide use will be adjacent to sensitive places or if the
occupier has registered interest with Council on the Pesticide Notification Central Register.

24 Cemeteries

Information on the following types of pesticide use shall consist of signage placed at the entrance
to each of the Council's cemeteries at least 48 hours prior to application and remain in place for 48
hours after application with the exception of baiting for vermin such as rabbits when staff and
contractors will adhere to all conditions (including signage and notification) for that pesticide.
rl'hese can involve the provision of at least 1-week notification, either by letterbox drop to all
adjoining residents and users and/or signage placed around are of control, and to remain for at

least 2 weeks after the application. | commented [Ks6]: added

B broadscale non-selective herbicides
B broadscale insecticides

® fungicides

large vertebrate baiting (rabbit control)

25 Showground

Information on the following types of pesticide use shall consist of signage placed at each
entrance to the showground at least 48 hours prior to application and remain in place for 48 hours
after application with the exception of baiting for vermin such as rabbits when staff and contractors
will adhere to all conditions (including signage and notification) for that pesticide. These can
involve the provision of at least 1-week notification, either by letterbox drop to all adjoining
residents and users and/or signage placed around are of control, and to remain for at least 2

weeks after the application. ___..--—[cnmmemed [K57]: added
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Application of pesticides shall be carried out when there is no user group booking the area:
B broadscale non-selective herbicides
B broadscale insecticides
B fungicides
B |arge vertebrate baiting {rabbit control)

2.6 Airport Facilities

Information on the following types of pesticide use shall consist of signage placed at each
entrance to the aerodrome where application is near entrances, at least 48 hours prior to
application and remain in place for 48 hours after application with the exception of baiting for
vermin such as rabbits when staff and contractors will adhere to all conditions (including signage
and notification) for that pesticide.

Where it is not near pedestrian areas, no notification will be provided unless required under the
conditions for that pesticide.

B spot spraying herbicides

B broadscale non-selective herbicides

m  broadscale insecticides

B fungicides

B |arge vertebrate baiting (rabbit control)
2.7 Saleyards

Information on the following types of pesticide use shall consist of signage placed at the entrance
to the saleyards at least 48 hours prior to application and remain in place for 48 hours after
application with the exception of baiting for vermin such as rabbits when staff and contractors will
adhere to all conditions (including signage and notification) for that pesticide.

Timing of pesticide application should be so not to be carried out when saleyards are in use.
Where it is not near pedestrian areas, no notification will be provided unless required under the
conditions for that pesticide.

B spot spraying herbicides
m large vertebrate baiting (rabbit control)
B spot spraying of non-selective herbicide

2.8 Works Depot

Information on the following types of pesticide use shall consist of signage placed at each
entrance to the depot where application is near entrances, at least 48 hours prior to application
and remain in place for 48 hours after application with the exception of baiting for vermin such as
rabbits when staff and contractors will adhere to all conditions {including signage and notification)
for that pesticide.
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Where it is not near pedestrian areas, no notification will be provided unless required under the
conditions for that pesticide.

B spot spraying of non-selective herbicide
B large vertebrate baiting {rabbit control)

29 Water Treatment and Wastewater Plants/Sewerage Pump Stations

Information on the following types of pesticide use shall consist of signage placed at each
entrance to the site where application is near entrances, at least 48 hours prior to application and
remain in place for 48 hours after application. Where it is not adjacent to residential areas, no
notification will be provided.

B spot spraying of non-selective herbicide

210  Animal Shelter/Pound and Waste Facilities

Information on the following types of pesticide use shall consist of signage placed at the entrance
to the site where application is near the entrance, at least 48 hours prior to application and remain
in place for 48 hours after application. Where it is not near pedestrian areas, no notification will be
provided.

B spot spraying of non-selective herbicide
®  broadscale insecticides

211 Nominated Council Buildings and Surrounds

For pesticide use in council chambers, council-owned libraries, community halls and centres and
childcare facilities that are owned or controlled by Council, signs will be provided near the
application area or main entrance at least 48 hours prior to application and remain for at least 48
hours afterwards for the following pesticide uses:

B spot use of insecticides

B bait rodenticides

B spray termiticides

B spray ant control

B spot use broad-scale herbicide

Information for the general community will be posted on Council's website and on social media
about the above applications and on the following pesticide use in the above council buildings:

B bait termiticides

®  bait ant control
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212 [Caravan and Tourist Parks

The notification arrangements described below will apply to the following categories of public place
owned or managed by Mid-Western Regional Council.

B Caravan Parks

m  Campgrounds

B All Buildings, amenities and facilities within Caravan Parks
B All recreational areas within Caravan Parks

In these public places, signs will be provided to the general community near the application area or
main entrances at least 48 hours prior to application (where possible) and remain for at least 48
hours afterwards for the following pesticide uses:

m spot spraying herbicides (unless small scale than refer to 2.1 exemptions)
B broadscale selective herbicides

B broadscale non-selective herbicides

B broadscale insecticides

B fungicides

Signs will be provided near the application area or main entrance at least 48 hours prior to
application and remain for at least 48 hours afterwards for the following pesticide uses:

® spot use of insecticides
B bait rodenticides

m spray termiticides

®  spray ant control e ed [KSB]: addad

2.13  Special Measures for Sensitive Places
Part 5 Division 1 Clause 39 of the Regulation defines a sensitive place to be any:
m school or pre-school

B kindergarten

childcare centre

hospital

B community health centre

B nursing home

B place declared to be a sensitive place by the EPA

For broadscale applications notice will be provided 48 hours prior to date of application. Where
pesticide application is required near vineyards, application will be timed to avoid damage to crop
and carried out in appropriate weather conditions. For non-emergency reactive spot pesticide use
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in outdoor public places adjacent to sensitive places, Council will provide 48 hours' notice before
commencing spraying application, to the occupier/user by phone or in person, whichever is most
practicable.

Persons and organisations who are sensitive to pesticides either for health reasons or because of
organic status, may indicate to Council in writing, their need and reason to be included on a

Pesticide Notification Central Register. | e

ed [KS9]: added

For emergency pesticide application such as treating wasps or bees where the public may be
harmed, 30 minutes notification, where practicable, by phane or in person will be provided so
people are aware of the situation and why the pesticide must be used.

214 Emergency Pesticide Applications

In those cases, where emergency applications of pesticides must be carried out in outdoor public
places, Mid-Western Regional Council will, where possible, give notice by way of signage nearby
at the time of application and on social media. When this is not possible, information can be
obtained by request to the staff applying the pesticide.

3. What Information Will Be Provided

In accordance with Part 5 Division 2 Clause 41(h) of the Regulation. Notices of pesticide use must
include all of the following information:

m  the full product name of the pesticide to be used

B the purpose for which the pesticide is to be used

m the proposed dates or date range for the pesticide use
B the place where the pesticide is to be used

B contact telephone number and email address of the Council officer who persons can
contact to discuss the notice

W any warnings about limitations on the subsequent use or re-entry to the public place of
application as specified on the product label or the Australian Pesticides and Veterinary
Medicines Authority (APVMA) permit

Signs will be clearly recognisable to the general public and Council staff.

As already noted, Council's website will have a dedicated area that describes its programmed,
reactive and, if practicable, emergency pesticide use in public places with a link to this notification
plan.
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4.How The Community Will Be Informed of This Plan

Mid-Western Regional Council will advise residents of the plan and its contents by:

®  making a copy available for public viewing free of charge during office hours at all Council
Offices:
86 Market Street Mudgee
109 Herbert Street Gulgong
77 Louee Street Rylstone
B placing a copy of the plan on the Council website at www.midwestem.nsw.gov.au

W placing a notice in the Sydney Moming Herald, The Mudgee Guardian.

B placing a notice in the NSW Government Gazette

5. Future Reviews of the Plan

The notification plan will be reviewed every 3 years unless regulations change during that period in
which it will be reviewed as directed. The review will include:

W placing the plan on public exhibition, with the proposed changes and calling for public
submissions

® in the light of public submissions, make recommendations for alterations to the plan if
applicable.
6. Contact Details

Anyone wishing to contact Council to discuss the nofification plan or obtain specific details of
pesticide applications in public places should contact:

Mid-Western Regional Council
PO Box 156
Mudgee NSW 2850

Phone (02) 6378 2850
Fax (02) 6378 2815

Email council@midwestern.nsw.gov.au

or access Council's website www.midwestern.nsw.gov.au
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This pesticide notification plan has been prepared in accordance with the requirements of the Pesticides

Regulation 2009 (the Regulation). G d [K51]: Updated to Pesticides Regulation
2017

The aim of this plan is to meet the community's general right to know about pesticide applications
undertaken by Mid-Western Regional Council in cutdoor public places that are owned or managed by
Council. This plan allows members of the community to take action to avoid potential contact with
pesticides, if they wish. The council ensures that pesticides are applied to public places in a safe,
responsible manner minimising harm to the community or environment,

The plan details how Mid-Western Regional Council will notify members of the community of pesticide
applications made by the Council to public places.

The term 'pesticide’ is applied to chemicals used to kill pests and minimise their impact on agriculture,
health and other human interests. Pesticides are the general term given to herbicides, insecticides,
fungicides, rodenticides etc.
The plan describes:

» What public places are covered by the plan

+ Who regularly uses these public places and an estimate of the level of use

+ How and when Council will provide the community with information on the pesticide
applications in public places.

+ Where the community can access the plan and get more information regarding
Council's notification arrangements

+ How future reviews of the plan will be conducted

+ Contact details for anyone wishing to discuss this plan with Council.
The majority of pesticide use will comprise of applying herbicides for the control of weeds and applying
insecticides to manage identified insect pests.
Further information on Council's pesticide use can be obtained by contacting Council's Noxious Weeds

Administrator or Parks Technical Assistant on (02) 6378 2850 or by wisiting the website| - commented [K52]: Contact details have been changed |
www.midwesterm.nsw.gov. au | to operations,
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1. PUBLIC PLACES COVERED BY THIS PLAN

Mid-Western Regional Council proposes to use and/or allow the use of pesticides in the following
outdoor public places within the Council's area of responsibility:

* Parks and public gardens

s Child Care and Family Day Care Centres
+ Playgrounds

« Pools

» Sporting Fields and Ovals

» Road verges and reserves

* Laneways and pathways

+ Easements

s Drains

+ Cemeteries

s Showground

* Saleyards

+ Aerodrome

* Water treatment and sewerage plants/pump stations
» Animal Shelter/Pound

» Waste Management Facilities

This plan will also provide information on how notice will be provided to the community of pesticide use
in the interors of the following council buildings: Council chambers, library, community halls/centres
and childcare facilities.

The Council's estimate of the level of community use, regular user groups and types of pesticide use in
each of these categories of public places is summarised in the following table.

Although not required by the Regulation, a summary of the type of pesticide use in each category of
public place is also provided.



Public places owned
or controlled by
Council

Regular user groups

Level of use of
public place

Type of pesticide use

(a) Public parks and
gardens

Children and young
families

Elderly people
General recreational

Very high,
frequent use by
multiple users with
short to madium

Spot herbicides

Spot insecticides
Broadscale selective
herbicides

Broadscale non-selective

users (joggers, dog length stays herbicides
walkers, picnickers etc) + Broadscale inseclicides
+«  Council staff « Fungicides
s Fruit fly bails
b) Child Care + Children High «» Spot herbicides
Centres and * Young families #» Spolinsecticides
Family Day Care «  Parents
« Council staff
c) Playgrounds * Children High + Spol herbicides
+  Young families + Spotinsecticides
» Council staff
d) Pools « Families High « Spot herbicides
* Social groups = Spotinsecticides
« Council staff + Broadscale selective
*  Tourists herbicides )
e Swimming club . Broaldfacale non-selective
: herbicides
*  Community groups
e) Sporting Fields, = Sporting clubs and High + Spot herbicides
ovals and related associations + Spotinsecticides
facilities School sports groups » Broadscale selective
General recreational herbicides
use (joggers, dog = Broadscale non-selective
walkers etc) herbicides
+ Council staff + Broadscale insecticides
*  Fruit fly baits
+* Fungicides
f) Road verges and » Local residents or Low for rural + Spol herbicides
reserves visitors roads * Broadscale non-selective
+ Council staff herbicides
Medium to high
for urban roads
g) Laneways and « Local residents Medium to high « Spot herbicides
pathways « People in the vicinity s Broadscale non-selective
+ \Visitors to the area herbicides
« Children
» Council staff
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Public places owned
or controlled by
Council

Regular user groups

Level of use of
public place

Type of pesticide use

h) Easements

Local residents
People working in the
vicinity

Children

Council staff

Low to madium

Spot herbicides
Broadscale non-
selective herbicides

i) Drains

Local residents living
adjacent to the drain
Local residents or
visitors walking or
driving past drain

Low to medium

Spol herbicides
Broadscale non-
selective herbicides

» Council staff
j] Cemeteries +  Funeral Direclors Medium to high, Spot herbicides

+  Residents especially at Spol insecticides

+ Relatives of deceased | certain imes of Broadscale seleclive

«  \isitors year such as herbicides

«  Councll staff Christmas, Broadscale non-
Mothers Day, selactive herbicides
Fathers Day Vermin Confrol {rabbit

baits)

k) Water Treatment * Inspectors Low Spot herbicides
works and «  Auditors Broadscale non-
sewerage »  Public walking or selactive herbicides
pumping stations driving past

+ Council staff
I} Showgrounds + Local residents Low - medium Spot herbicides
+« Showtime users Spot insecticides
+ Horse users Broadscale selective
« \isitors to the area herbicides
+ Children Broadscale non-
+  Council staff seleclive herbicides
«  Community groups
m) Aerodrome + Pilots Medium Spot herbicides
+ Passengers Spot insecticides
+« Families Broadscale selective
* Aero sportclubs herbicides
+« Farmers Broadscale non-
¢ Council staff selective herbicides

Vermin control (rabbit
baits)




Public places owned

Regular user groups

Level of use of

Type of pesticide use

or controlled by public place
Council
n) Saleyards =  Stock Low - medium = Spot herbicides
=  Farmers = Spotinsecticides
= Auctionsers * Broadscale selective
= Council staff herbicides
s Truck drivers * Broadscale non-selective
herbicides
s armin control {(rabbit
baits)
o) Works Depot = Council staff Low + Spot herbicides
*  visitors « Spotinsecticides
& company reps s Broadscale selective
= couriers herbicides
=  delivery drivers + Broadscale non-selective
s sports reps herbicides
+ ‘emmin control {rabbit
baits)
p) Animal Shelter - «  Council staff Low - medium « Spot herbicides
Pound e Visitors « Spotinsecticides

Broadscale selective
herbicides

Broadscale non-selective
herbicides

\ermin control {rabbit
baits)

q) Interior or certain
council buildings

Library users
(including young
children, school
groups and the
elderly)

Young children and
their carers {childcare
facilities)

Parents groups /
playgroups
Community
associations

Church groups
General members of
the public

High

Spol insecticides
Bait rodenticides
Spray termilicides
Spray ant control
Bait termiticides
Bait ant control
Bait bird control
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2. NOTIFICATION ARRANGEMENTS

This section of the plan describes how and when Mid-Western Regional Council will provide notice of
pesticide use in public spaces. It includes special measures for sensitive places that are adjacent to
public places, arrangements for emergency pesticide applications and circumstances where notification
will not be given.

These notification requirements are based on Mid-Western Regional Council's assessment of:
+ the level of usage of public places where pesticide may be used

» the extent to which members of the public who are most likely to be affected by the pesticides
(young children, sick, pregnant and elderly pecple) and are likely to use these areas regularly

+« the extent to which activities generally undertaken in these areas could lead to some direct
contact with pesticides (such as picnic areas where food is consumed; sporting or other
recreational activities that result in contact with the ground)

« the type of pesticide used

Notice of pesticide use will be provided by one of the following or a combination of:

. signs

« information on Council's website (which will describe programmed, reactive and emergency
pesticide use in public places)

« social media (Facebook)

s letter box drops

» advertising in Mudgee Guardian and The Weekly newspapers

+ door knocks (in person)

« phone contact

Mid-Western Regional Council will also have a central register whereby individuals or organisations can
nominate to have their details listed which allow them to be notified when certain types of pesticides are
going to be used in certain places.

The Council uses small guantities of some pesticides that are widely available in retail outlets and
ordinarily used for domestic purposes (including home gardening). The Council does not intend to
provide notice for such pesticide applications other than by way of this description in this plan {or general
information on Council's website). This will apply to minor control of indoor and outdoor insect pests
using baits or aerosol spray cans and spot weed control using a wand or hand-held spray bottle.

All staff and contractors are to apply the pesticides according to best management practice whilst taking
into account the particular conditions of each site requiring the application of pesticide.

When baiting of vermin such as rabbits occurs, staff and contractors will adhere to all conditions
(including signage and notification)) for that pesticide.



2.1 Qutdoor Recreation Areas

The notification arrangements described below will apply to the following categories of public
place owned or controlled by Mid-Western Regional Council.

+ public parks and gardens
+ playgrounds
+ pools
+ sporting fields, ovals and related sporting facilities
In these public places, signs will be provided to the general community near the application area
or main entrances at least 48 hours prior to application and remain for at least 48 hours
afterwards for the following pesticide uses:

« spot spraying herbicides

+ broadscale selective herbicides

» broadscale non-selective herbicides

» broadscale insecticides

« fungicides

« fruit fly baiting (where part of ongoing program, first pesticide use only)
Where any of the above pesticide uses occur adjacent to sensitive places (see definition of
sensitive places under subsection 2.11 ‘Special measures for sensitive places’), or are
registered with Council on the Pesticide Notification Central Register, the occupiers will be
provided 48 hours prior notice by phone, letterbox drop or in person (whichever is most
practicable)
For playgrounds, picnic areas and pools, where an application of spot pesticide is necessary,
prior notice will be extended to 7 days by placing signs for all the above pesticide uses. For
these areas only, signage will be placed at entrances or near play area

for at least 48 hours after application of spot herbicide or insecticide use or placement of ant
control baits,|

For sporting fields, ovals and related sporting facilities, sporting groups and occupiers of
adjacent sensitive places who register interest with Council can also have notice of the above
pesticide uses by email, phone or in person, of pesticide use 48 hours prior to application of
pesticides.

For roadside rest areas, signs will be provided near the application area at the time of
application and remain for at least 48 hours afterwards.

! Commented [KS2]: Removed. for consistency with

Regulation
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2.2 QOutdoor public thoroughfares and easements accessible to the public

The notification arrangements described below will apply to the following categories of public

place owned or controlled by Mid-Western Regional Council within the LGA:
* laneways and pathways
= road shoulders and verges
+ road easements accessible or adjacent to public

* drains

Notification will only be given if the pesticide use will be adjacent to sensitive places or if the

occupier has registered interest with Council on the Central Register.

2.3 Cemeteries

Information on the following types of pesticide use shall consist of signage placed at the
entrance to each of the Council's cemeteries at least 48 hours prior to application and remain in
place for 48 hours after application with the exception of baiting for vermin such as rabbits when
staff and contractors will adhere to all conditions (including signage and notification) for that

pesticide.
+ broadscale non-selective herbicides
+ broadscale insecticides
» fungicides

» large vertebrate baiting (rabbit control)

24  Showground

Information on the following types of pesticide use shall consist of signage placed at the each
entrance to the showground at least 48 hours prior to application and remain in place for 48
hours after application with the exception of baiting for vermin such as rabbits when staff and
contractors will adhere to all conditions (including signage and notification) for that pesticide.

Application of pesticides shall be carried out when there is no user group booking the area:

+ broadscale non-selective herbicides
« broadscale insecticides
« fungicides

* large vertebrate baiting (rabbit control)



2.5  Aerodrome

Information on the following types of pesticide use shall consist of signage placed at each
entrance to the aerodrome where application is near entrances, at least 48 hours prior to
application and remain in place for 48 hours after application with the exception of baiting for
vermin such as rabbits when staff and contractors will adhere to all conditions (including signage
and notification) for that pesticide.

Where it is not near pedestrian areas, no notification will be provided unless required under the
conditions for that pesticide.

« spot spraying herbicides

« broadscale non-selective herbicides
+ broadscale insecticides

« fungicides

» large vertebrate baiting (rabbit control)

26  Saleyards

Information on the following types of pesticide use shall consist of signage placed at the
entrance to the saleyards at least 48 hours prior to application and remain in place for 48 hours
after application with the exception of baiting for vermin such as rabbits when staff and
contractors will adhere to all conditions (including signage and notification) for that pesticide.

Timing of pesticide application should be so not to be carried out when saleyards are in use.
Where it is not near pedestrian areas, no notification will be provided unless required under the
conditions for that pesticide.

« spot spraying herbicides

» large vertebrate baiting (rabbit control)

= spot spraying of non selective herbicide

2.7  Works Depot

Information on the following types of pesticide use shall consist of signage placed at the each
entrance to the depot where application is near entrances, at least 48 hours prior to application
and remain in place for 48 hours after application with the exception of baiting for vermin such
as rabbits when staff and contractors will adhere to all conditions (including signage and
notification) for that pesticide.

Where it is not near pedestrian areas, no notification will be provided unless required under the
conditions for that pesticide.

+ spot spraying of non selective herbicide

» large vertebrate baiting (rabbit control)
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2.8  Water treatment and sewerage plants/pump stations

Information on the following types of pesticide use shall consist of signage placed at the each
entrance to the site where application is near entrances, at least 48 hours prior to application
and remain in place for 48 hours after application. Where it is not adjacent fo residential areas,

no notification will be provided.

« spot spraying of non selective herbicide

2.8  Animal Shelter/Pound

Information on the following types of pesticide use shall consist of signage placed at the
entrance to the site where application is near the entrance, at least 48 hours prior to application
and remain in place for 48 hours after application. Where it is not near pedestrian areas, no

notification will be provided.
+ spot spraying of non selective herbicide

« broadscale insecticides

2.10  Certain Council buildings

For pesticide use in council chambers, council-owned libraries, community halls and centres
and childcare facilities that are owned or controlled by Council, signs will be provided near the
application area or main entrance at least 48 hours prior to application and remain for at least

48 hours afterwards for the following pesticide uses:

» spot use of insecticides
« bait rodenticides

+ spray termiticides

» spray ant control

Information for the general community will be posted on Council's website and on sacial media
about the above applications and on the following pesticide uses in the above council buildings:

« bait termiticides
« bait ant control
* bait bird control

In addition, 7 days prior notice of all programmed pesticide use in Council childcare facilities

will be given to operators of the facilities.



3.

2.11  Special Measures for sensitive places

Clause 18 of the Regulation defines a sensitive place to be any:

« school or pre-school

& kindergarten

« childcare centre

« hospital

« community health centre

* nursing home

* vineyard

« place declared to be a sensitive place by the EPA

For broadscale applications notice will be provided 48 hours prior to date of application. Where
pesticide application is required near vineyards, application will be timed to avoid damage to
crop and carried out in appropriate weather conditions. For non-emergency reactive spot
pesticide use in outdoor public places adjacent to sensitive places, Council will provide 48 hours
notice before commencing spraying application, to the occupier/user by phone or in person,
whichever is most practicable.

For emergency pesticide application such as treating wasps or bees where the public may be
harmed, 30 minutes notification, where practicable, by phone or in person will be provided so
people are aware of the situation and why the pesticide must be used.

2.12 Emergency pesticide applications

In those cases where emergency applications of pesticides must be carried out in outdoor public
places, Mid-Western Regional Council will, where possible, give notice by way of signage
nearby at the time of application and on social media. When this is not possible, information can
be obtained by request to the staff applying the pesticide.

WHAT INFORMATION WILL BE PROVIDED

In accordance with clause 20(1)(h} of the Regulation. Notices of pesticide use must include all of the
following information:

the full product name of the pesticide to be used

the purpose of the use, clearly stating what pests are being treated
the proposed dates or date range for the pesticide use

the place where the pesticide is to be used

contact telephone number and email address of the Council officer who persons can contact to
discuss the notice

any wamings regarding re-entry to the public place of application as specified on the product
label or the Australian Pesticides and Veterinary Medicines Authority (APVMA) permit

Signs will be clearly recognisable to the general public and Council staff.
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As already noted, Council's website will have a dedicated area that describes its programmed, reactive

and, if practicable, emergency pesticide use in public places with a link to this notification plan.

4,

HOW THE COMMUNITY WILL BE INFORMED OF THIS PLAN

Mid-Western Regional Council will advise residents of the plan and its contents by:

5.

The notification plan will be reviewed every 3 years unless regulations change during that period in

making a copy available for public viewing free of charge during office hours at all Council
Offices:

56 Market Street Mudgee
Herbert Street Gulgong
Louee Street Rylstone
Depot Road Mudgee

v VY Y

placing a copy of the plan on the Council website at www. midwestern.nsw.qgov.au

placing a notice in the Sydney Morning Herald, The Mudgee Guardian and The Weekly
newspapers

placing a notice in the NSW Government Gazette

include a leaflet in the annual rates notice advising residents of the plan and where they can
view a copy of it

FUTURE REVIEWS OF THE PLAN

which it will be reviewed as directed. The review will include:

-

6.

Anyone wishing to contact Council to discuss the notification plan or obtain specific details of pesticide

placing the plan on public exhibition, with the proposed changes and calling for public

submissions

in the light of public submissions, make recommendations for alterations to the plan if

applicable.

CONTACT DETAILS

applications in public places should contact:

Susan Burns

Noxious Weeds Administrator
PO Box 156

Mudgee NSW 2850

Phone (02) 6378 2850
Fax (02) 6378 2815
Email council@midweslerm.nsw.gov.au

or access Council's website www. midwestern.nsw.gov.au




